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Section 2 — Financial Information

Item 2.02. Results of Operations and Financial Condition.

The Registrant’s press release dated August 1, 2018, announcing its financial results for the second quarter of 2018, and the Registrant’s second quarter 2018
investor supplement are furnished as Exhibits 99.1 and 99.2, respectively, to this report. The information contained in the press release and the investor
supplement are furnished and not filed pursuant to instruction B.2 of Form 8-K.

Section 9 — Financial Statements and Exhibits
Item 9.01. Financial Statements and Exhibits.

(d) Exhibits

99.1 Registrant’s press release dated August 1, 2018

99.2 Second quarter 2018 Investor Supplement of The Allstate Corporation
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Allstate Increases Profits and Growth

Allstate.

You're in good hands

@

Return on Equity of 17%

NORTHBROOK, llI., August 1, 2018 — The Allstate Corporation (NYSE: ALL) today reported financial results for the second quarter of 2018.

Exhibit 99.1

The Alistate Corporation Consolidated Highlights
Three months ended June 30, Six months ended June 30,
($ in millions, except per share data and ratios) % | pts % | pts
2018 2017 Change 2018 2017 Change

Consolidated revenues $ 10,099 9,813 2.9 19,869 |$ 19,457 2.1
Net income applicable to common shareholders 637 550 15.8 1,583 1,216 30.2

per diluted common share 1.80 1.49 20.8 4.43 3.29 34.7
Adjusted net income* 675 510 324 1,741 1,118 55.7

per diluted common share* 1.90 1.38 37.7 4.87 3.02 61.3
Return on common shareholders’ equity (trailing twelve months)

Net income applicable to common shareholders 17.0% 13.1% 3.9

Adjusted net income* 15.8% 13.5% 2.3
Book value per common share 59.16 53.83 9.9
Property-Liability combined ratio

Recorded 94.9 96.6 1.7) 91.5 94.8 (3.3)

Underlying combined ratio* (excludes catastrophes, prior year reserve

reestimates and amortization of purchased intangibles) 85.5 84.9 0.6 84.8 84.5 0.3
Property and casualty insurance premiums written 8,838 8,289 6.6 16,969 16,012 6.0
Catastrophe losses 906 993 (8.8) 1,267 1,774 (28.6)
Total policies in force (in thousands) 88,434 74,968 18.0

* Measures used in this release that are not based on accounting principles generally accepted in the United States of America (“non-GAAP”) are denoted with an asterisk and defined and reconciled to the most
directly comparable GAAP measure in the “Definitions of Non-GAAP Measures” section of this document.

“Allstate’s businesses continue to deliver excellent results, growth is accelerating and we are on pace to achieve 2018's operating priorities,” said Tom Wilson, Chairman,

President and Chief Executive Officer of The Allstate Corporation. “Net income increased to $637 million in the second quarter of 2018 and return on equity was 17.0% for the
latest twelve months. Revenues rose to $10.1 billion for the quarter, reflecting higher average premiums and increased policies in force. Better serving customers increased the
net promoter score for most businesses which, when combined with higher new business levels, supported policy growth for the Allstate and Esurance Property-Liability
businesses, SquareTrade and Allstate Benefits. Increased profitability reflected operational excellence, a decline in auto accident frequency and lower catastrophe losses. We
are improving our underlying combined ratio* outlook range by one point to 85 to 87® for the full year 2018,” said Wilson.

(1) A reconciliation of this non-GAAP measure to the combined ratio, a GAAP measure, is not possible on a forward-looking basis because it is not possible to provide a reliable forecast of catastrophes, and prior year reserve reestimates are expected
to be zero because reserves are determined based on our best estimate of ultimate loss reserves as of the reporting date.



“The strategy to deliver differentiated products to consumers by leveraging our brands, customer base, technology and capital is also on track. The Allstate brand is a leader in
using technology and analytics to offer telematics based auto insurance and settle claims. Esurance is doing the same and has successfully expanded into homeowners
insurance. SquareTrade is on pace with its acquisition milestones and added 13.2 million policies in twelve months. While investment income is down slightly in the quarter,
this reflects very strong performance-based returns last year. Allstate’s Life, Benefits and Annuities businesses are on track to meet their goals. Shareholders have also
benefited from cash returns of almost three-quarters of a billion dollars in the quarter through dividends and share repurchases,” concluded Wilson.

Second Quarter 2018 Results

« Total revenue of $10.1 billion in the second quarter of 2018 increased 2.9% compared to the prior year quarter.
o Property and casualty insurance premiums earned increased 5.5%.
o Life premiums and contract charges increased 3.6%.
> Net investment income decreased 8.1%.
> Realized capital losses reduced revenues by $25 million, compared to gains which generated $81 million of revenue in the prior year quarter.

» Net income applicable to common shareholders was $637 million, or $1.80 per diluted share, in the second quarter of 2018, compared to $550 million, or $1.49 per diluted
share, in the second quarter of 2017. Adjusted net income* was $675 million in the second quarter of 2018, compared to $510 million in the second quarter of 2017, driven
by higher premiums earned, lower catastrophe losses, higher favorable prior year reserve releases and a lower U.S. tax rate, partially offset by lower net investment income.

* Property-Liability underwriting income of $416 million was $151 million better than the prior year quarter. Increased premiums earned, lower catastrophe losses, lower auto
insurance claim frequency and higher favorable non-catastrophe prior year reserve reestimates were partially offset by higher claim severity and operating expenses.

> The underlying combined ratio* of 85.5 for the second quarter of 2018 was 0.6 points higher than the prior year quarter due to increased expenses, primarily related
to compensation linked to operating performance. The underlying loss ratio* of 60.2 in the second quarter was essentially flat to the prior year quarter. Second
quarter results were better than the annual outlook range of 86 to 88 as auto insurance profitability was favorably impacted by a continued reduction in accident
frequency. Given the positive first half 2018 performance, the underlying combined ratio* is now expected to be within 85 to 87 for the full year of 2018.

= Non-catastrophe prior year reserve releases of $135 million in the second quarter of 2018 included continued favorable personal lines auto injury coverages
development and better than anticipated salvage and subrogation recoveries, partially offset by strengthening in our commercial business.

Property-Liability Results
Three months ended June 30, Six months ended June 30,
(% to earned premiums) pts pts
2018 2017 Change 2018 2017 Change
Recorded Combined Ratio 94.9 96.6 2.7) 91.5 94.8 (3.3)
Allstate Brand Auto 93.0 95.6 (2.6) 90.8 93.2 (2.4)
Allstate Brand Homeowners 98.3 97.2 1.1 89.6 95.4 (5.8)
Allstate Brand Other Personal Lines 86.6 90.8 (4.2) 87.8 91.9 (4.1)
Esurance 101.9 106.1 4.2) 100.7 104.2 (3.5)
Encompass 98.4 104.4 (6.0) 98.4 108.1 9.7)
Underlying Combined Ratio* 85.5 84.9 0.6 84.8 84.5 0.3
Allstate Brand Auto 92.8 92.6 0.2 914 91.8 (0.4)
Allstate Brand Homeowners 63.3 59.8 35 63.4 60.5 2.9
Allstate Brand Other Personal Lines 77.3 77.1 0.2 80.3 77.9 2.4
Esurance 95.9 100.5 (4.6) 97.1 100.4 3.3)
Encompass 85.5 87.6 (2.1) 86.7 87.1 (0.4)




o

o

°

°

°

Allstate brand auto insurance net written premium grew 5.8% in the second quarter of 2018, reflecting a 4.0% increase in average premium and a 1.3% increase in
policies in force. Growth in policies in force was driven by continued improvement in the renewal ratio and higher new issued applications.

= The recorded combined ratio of 93.0 in the second quarter of 2018 was 2.6 points better than the prior year quarter, due to increased premiums earned,
lower catastrophe losses and a broad-based decline in accident frequency, partially offset by higher severity and expenses, primarily related to agency and
employee compensation costs. The underlying combined ratio* of 92.8 in the quarter was 0.2 points higher than the prior year quarter.

Allstate brand homeowners insurance net written premium increased 5.5% in the second quarter of 2018 compared to the prior year quarter, due to increased
average premium and policy growth. Policies in force increased 0.8% compared to the prior year quarter, driven by improvement in the renewal ratio and increased
new issued applications.

= The recorded combined ratio was 98.3 in the second quarter of 2018, and the underlying combined ratio* of 63.3 was 3.5 points higher than the prior year
quarter, mainly driven by adverse non-catastrophe weather and increased expenses.

Allstate brand other personal lines insurance net written premium of $475 million increased 7.7% in the second quarter of 2018 compared to the prior year
quarter. The recorded combined ratio of 86.6 was 4.2 points better than the prior year quarter, primarily driven by lower catastrophe losses. The underlying combined
ratio* of 77.3 in the second quarter of 2018 was 0.2 points higher than the prior year period, primarily due to higher underlying loss costs partially offset by increased
earned premium.

Esurance net written premium grew 12.5% compared to the prior year quarter, reflecting increased average premium in auto and homeowners insurance, and a
4.1% increase in total policies in force. Auto policies in force increased 3.2% due to higher retention and new issued applications.

= The recorded combined ratio of 101.9 in the second quarter of 2018 was 4.2 points better than the prior year quarter, due to improvement in both the loss
and expense ratios. The underlying combined ratio* of 95.9 was 4.6 points better than the prior year quarter, as both auto and homeowners insurance results
improved.

Encompass net written premium declined 3.5% in the second quarter of 2018 compared to the prior year quarter, reflecting the continued execution of profit
improvement plans. The recorded combined ratio of 98.4 in the second quarter of 2018 was 6.0 points better than the prior year quarter, due to lower catastrophe
losses and reduced auto insurance claim frequency, partially offset by a higher expense ratio related to technology initiatives and lower premiums. The underlying
combined ratio* of 85.5 for the second quarter was 2.1 points better than the prior year quarter as the improvement in the underlying loss ratio more than offset a
higher expense ratio.



» Service Businesses policies in force grew to 49.1 million, an increase of 13.0 million compared to the prior year quarter, driven by SquareTrade. Adjusted net income of $1
million in the second quarter of 2018 was $9 million better than the second quarter of 2017, due to improved loss experience at SquareTrade and Allstate Dealer Services.

Service Businesses Results

Three months ended June 30,

Six months ended June 30,
($ in millions) %l$ %I$
2018 2017 Change 2018 2017 Change

Total Revenues $ 320 260 23.1% 633 |$ 507 24.9
SquareTrade 122 70 74.3 244 129 89.1
Allstate Roadside Services 77 77 — 151 155 (2.6)
Allstate Dealer Services 100 93 7.5 196 183 7.1
Arity 21 20 5.0 42 40 5.0

Adjusted Net Income / (Loss) $ 1 (8) 9 4) (s (18) 14
SquareTrade 5 1 4 7 @ 14
Allstate Roadside Services (5) (5) — (20) 8) 2)
Allstate Dealer Services 4 2 2 6 2 4
Arity (3) (6) 3 )] (5) (2

°

SquareTrade revenue was $122 million in the second quarter, reflecting policies in force growth of 13.2 million compared to the second quarter of 2017 and the

adoption of the new revenue recognition accounting standard. Adjusted net income is not impacted by the new accounting standard and was $5 million in the second

quarter of 2018 due to improved loss experience.

°

continued investments in the provider network and technology, combined with losses from certain wholesale contracts.

°

costs.

°

Alistate Roadside Services had revenues of $77 million in the second quarter. The adjusted net loss of $5 million was comparable to the prior year quarter due to
Allstate Dealer Services revenue grew 7.5% compared to the second quarter of 2017, and adjusted net income was $4 million, reflecting improvement in loss

Arity had revenues of $21 million in the second quarter of 2018, largely related to contracts with affiliates. The adjusted net loss of $3 million represented continuing
investments in business expansion and product development.

« Alistate Life adjusted net income was $78 million in the second quarter of 2018, $15 million higher than the prior year quarter, primarily due to a lower effective tax rate,
higher premiums and increased net investment income, partially offset by higher contract benefits. Premiums and contract charges increased 2.2% in the second quarter

compared to the prior year quarter, primarily related to growth in traditional life insurance and lower reinsurance premiums ceded.

« Alistate Benefits adjusted net income was $34 million in the second quarter of 2018, $9 million higher than the prior year quarter, primarily due to increased premiums,

improved benefit ratio on selected products and a lower effective tax rate, partially offset by higher expenses related to technology investments. Premiums and contract
charges increased 5.2% in the second quarter compared to the prior year quarter, due to 5.4% growth in policies in force.

« Alistate Annuities adjusted net income was $44 million in the second quarter of 2018, $21 million lower than the prior year quarter, primarily due to lower performance-

based investment income.




« Alistate Investments $83 billion portfolio generated net investment income of $824 million in the second quarter, which was 8.1%, or $73 million, below the prior year
quarter.

Allstate Investment Results
Three months ended June 30, Six months ended June 30,

($ in millions, except ratios) % | pts % | pts

2018 2017 Change 2018 2017 Change
Net investment income $ 824 |$ 897 (8.1) $ 1,610 ($ 1,645 (2.1)
Market-based investment income® 696 672 3.6 1,348 1,330 1.4
Performance-based investment income® 176 263 (33.1) 357 394 (9.4)
Realized capital gains and losses (25) 81 NM (159) 215 NM
Change in unrealized net capital gains, pre-tax® (324) 448 NM (1,326) 779 NM
Total return on investment portfolio 0.5% 1.8% (1.3) —% 3.4% (3.4)

(@) Investment expenses are not allocated between market-based and performance-based portfolios with the exception of investee level expenses.
(@ Excludes $1.2 billion adjustment related to the adoption of recognition and measurement accounting standard in 2018.

NM = not meaningful

°

Market-based investments contributed $696 million of income in the second quarter of 2018, an increase of 3.6% compared to the prior year quarter, primarily from
higher purchase yields and modest duration extension of our fixed-income portfolio.

o

Performance-based investments generated income of $176 million in the second quarter of 2018 with a pre-tax annualized yield of 9.0%. Investment income
decreased 33.1% over a very strong prior year quarter, primarily reflecting more moderate asset appreciation.

o

Net realized capital losses were $25 million in the second quarter of 2018, compared to gains of $81 million in the prior year quarter. Net realized losses for the
quarter primarily related to sales of fixed-income securities, partially offset by increased valuation of equity investments.

o

Unrealized net capital gains decreased $324 million from the first quarter, as higher market yields resulted in lower fixed-income valuations.

o

Total return on the investment portfolio was 0.5% for the second quarter of 2018, which included a stable 1.0% contribution from net investment income, partially
offset by lower fixed income valuations of 0.5%.

Proactive Capital Management

“Allstate returned $722 million of capital to our shareholders during the second quarter through a combination of $163 million in common stock dividends and repurchasing

$559 million of outstanding shares. As of June 30, 2018, there was $376 million remaining on the $2 billion common share repurchase authorization,” said Mario Rizzo, Chief
Financial Officer.

“During the quarter, Allstate redeemed $224 million in fixed-to-floating rate junior subordinated debentures and repaid $176 million in senior debentures. Our adjusted net

income return on common shareholders’ equity* of 15.8% for the 12 months ended June 30, 2018, was an increase of 2.3 points compared to the prior year period. Book value
per diluted common share of $59.16 was 9.9% higher than June 30, 2017.”




Visit www.allstateinvestors.com to view additional information about Allstate’s results, including a webcast of its quarterly conference call and the call presentation. The conference call will be held at 9 a.m. ET on
Thursday, August 2.

Forward-Looking Statements

This news release contains “forward-looking statements” that anticipate results based on our estimates, assumptions and plans that are subject to uncertainty. These statements are made subject to the safe-harbor
provisions of the Private Securities Litigation Reform Act of 1995. These forward-looking statements do not relate strictly to historical or current facts and may be identified by their use of words like “plans,” “seeks,”
“expects,” “will,” “should,” “anticipates,” “estimates,” “intends,” “believes,” “likely,” “targets” and other words with similar meanings. We believe these statements are based on reasonable estimates, assumptions and
plans. However, if the estimates, assumptions or plans underlying the forward-looking statements prove inaccurate or if other risks or uncertainties arise, actual results could differ materially from those communicated in
these forward-looking statements. Factors that could cause actual results to differ materially from those expressed in, or implied by, the forward-looking statements may be found in our filings with the U.S. Securities and
Exchange Commission, including the “Risk Factors” section in our most recent annual report on Form 10-K. Forward-looking statements are as of the date on which they are made, and we assume no obligation to
update or revise any forward-looking statement.



THE ALLSTATE CORPORATION AND SUBSIDIARIES
CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS

($ in millions, except per share data)

Revenues

Property and casualty insurance premiums
Life premiums and contract charges

Other revenue

Net investment income

Realized capital gains and losses:
Total other-than-temporary impairment (“OTTI") losses
OTTI losses reclassified (from) to other comprehensive income
Net OTTI losses recognized in earnings
Sales and valuation changes on equity investments and derivatives

Total realized capital gains and losses

Costs and expenses

Property and casualty insurance claims and claims expense
Life contract benefits

Interest credited to contractholder funds

Amortization of deferred policy acquisition costs

Operating costs and expenses

Restructuring and related charges

Interest expense

Gain on disposition of operations

Income from operations before income tax expense
Income tax expense

Net income

Preferred stock dividends

Net income applicable to common shareholders

Earnings per common share:

Net income applicable to common shareholders per common share - Basic
Weighted average common shares — Basic

Net income applicable to common shareholders per common share - Diluted
Weighted average common shares - Diluted

Cash dividends declared per common share

Three months ended June 30,

Six months ended June 30,

2018 2017 2018 2017
(unaudited) (unaudited)
$ 8,460 $ 8,018 16,746 $ 15,977
612 591 1,228 1,184
228 226 444 436
824 897 1,610 1,645
4 (47) (] (109)
— (3 1) —
4) (50) (5) (109)
131 (154) 324
(21)
(25) 81 (159) 215
10,099 9,813 19,869 19,457
5,792 5,689 10,941 11,105
483 486 987 960
165 175 326 348
1,296 1,176 2,569 2,345
1,407 1,312 2,762 2,619
27 53 49 63
86 83 169 168
9,256 8,974 17,803 17,608
2 12 3 14
845 851 2,069 1,863
169 272 418 589
676 579 1,651 1,274
39 29 68 58
$ 637 $ 550 1,583 $ 1,216
$ 1.82 $ 1.51 4.50 $ 3.34
349.2 363.6 351.6 364.6
$ 1.80 $ 1.49 4.43 $ 3.29
354.6 369.0 357.2 370.1
$ 0.46 $ 0.37 0.92 $ 0.74




($ in millions, except ratios)

Property-Liability
Premiums written
Premiums earned
Other revenue
Claims and claims expense
Amortization of deferred policy acquisition costs
Operating costs and expenses
Restructuring and related charges
Underwriting income
Net investment income
Income tax expense on operations
Realized capital gains and losses, after-tax
Gain on disposition of operations, after-tax
Net income applicable to common shareholders
Catastrophe losses
Amortization of purchased intangible assets
Operating ratios:
Claims and claims expense ratio
Expense ratio @
Combined ratio

Effect of catastrophe losses on combined ratio

Effect of prior year reserve reestimates on combined ratio

THE ALLSTATE CORPORATION
BUSINESS RESULTS

Three months ended June 30,

Six months ended June 30,

Effect of catastrophe losses included in prior year reserve reestimates on combined ratio

Effect of Discontinued Lines and Coverages on combined ratio

Services Businesses

Premiums written

Premiums earned

Intersegment insurance premiums and service fees

Other revenue

Net investment income

Claims and claims expense

Amortization of deferred policy acquisition costs

Operating costs and expenses

Restructuring and related charges

Income tax (expense) benefit on operations
Adjusted net income (loss)

Realized capital gains and losses, after-tax

Amortization of purchased intangible assets, after-tax

Net loss applicable to common shareholders

Alistate Life

Premiums and contract charges

Other revenue

Net investment income

Contract benefits

Interest credited to contractholder funds

Amortization of deferred policy acquisition costs

Operating costs and expenses

Restructuring and related charges

Income tax expense on operations
Adjusted net income

Realized capital gains and losses, after-tax

DAC and DSI amortization relating to realized capital gains and losses, after-tax

Net income applicable to common shareholders

2018 2017 2018 2017

$ 8,541 8,030 16,385 15,499
$ 8,189 7,807 16,208 15,566
184 181 358 348
(5,704) (5,607) (10,762) (10,935)
(1,110) (1,032) (2,198) (2,054)
(1,118) (1,033) (2,185) (2,051)
(25) (51) (46) (61)

416 265 1,375 813

353 387 690 695
(157) (207) (425) (475)

(12) 56 (87) 145

— 6 — 6

$ 600 507 1,553 1,184
$ 906 993 1,267 1,774
$ 3 1 4 3
69.6 718 66.4 70.3

25.3 248 25.1 245

94.9 96.6 915 94.8

111 12.7 7.8 11.4
1.2) 1.1) (0.9) 1.1)

0.5 0.1) 0.2 —

— 0.1 — 0.1

$ 297 259 584 513
$ 271 211 538 411
29 28 58 56

16 17 32 33

6 4 1 7

(89) (83) (182) (173)

(113) (71) (223) (139)

(118) (116) (237) (220)

- ® @ ®

) 3 — 8

1 (8) ()] (18)

1) — 4 —

(16) (15) (32) (30)

$ (16) (23) (40) (48)
$ 326 319 653 640
28 28 54 55

130 123 252 243

(195) (187) (400) (382)

(71) (71) (141) (140)

(31) (35) (62) (67)

(88) (86) (174) 72)

(2 — @) —

(19) (28) (33) (55)

78 63 147 122

2 — 4 1

(3 (3) (5) (6)

$ 73 60 138 117

(1) Other revenue is deducted from operating costs and expenses in the expense ratio calculation.



($ in millions, except ratios)

Alistate Benefits
Premiums and contract charges
Net investment income
Contract benefits
Interest credited to contractholder funds
Amortization of deferred policy acquisition costs
Operating costs and expenses
Income tax expense on operations
Adjusted net income
Realized capital gains and losses, after-tax

Net income applicable to common shareholders

Allstate Annuities
Contract charges
Net investment income
Contract benefits
Interest credited to contractholder funds
Amortization of deferred policy acquisition costs
Operating costs and expenses
Restructuring and related charges
Income tax expense on operations

Adjusted net income
Realized capital gains and losses, after-tax
Valuation changes on embedded derivatives not hedged, after-tax
Gain on disposition of operations, after-tax

Net income applicable to common shareholders

Corporate and Other
Net investment income
Operating costs and expenses
Interest expense
Income tax benefit on operations
Preferred stock dividends
Adjusted net loss
Realized capital gains and losses, after-tax
Business combination expenses, after-tax

Net loss applicable to common shareholders

Consolidated net income applicable to common shareholders

THE ALLSTATE CORPORATION
BUSINESS RESULTS

Three months ended June 30,

Six months ended June 30,

2018 2017 2018 2017
$ 283 269 569 $ 538
19 19 38 36
(143) (143) (292) (279)
9 9 7 (18)
(36) (33) (77 (74)
(70) (64) (142) (131)
(10) (14) 17 (25)

34 25 62 47

— — ) —

$ 34 25 60 $ 47
$ 3 3 6 $ 6
293 354 583 643

(145) (156) (295) (299)

(87) (93) (174) (188)

@) (1) (©)) 3

9 (®) (18) 17)

— @ — @

9 (33) (20) (47)

44 65 79 94

5 3 (18) (5)

— @ 4 @

1 — 2 2

$ 50 61 67 $ 90
$ 23 10 36 $ 21
(12) 9 (20) 17)

(86) (83) (169) (168)

19 31 36 61

(39) (29) (68) (58)

(95) (80) (185) (161)

9 — (10) _

— — — (13)

$ (104) (80) (195) $ (174)
$ 637 550 1583 $ 1,216




THE ALLSTATE CORPORATION AND SUBSIDIARIES
CONDENSED CONSOLIDATED STATEMENTS OF FINANCIAL POSITION

($ in millions, except par value data)

June 30, 2018

December 31, 2017

Assets (unaudited)
Investments:
Fixed income securities, at fair value (amortized cost $56,750 and $57,525) $ 56,891 $ 58,992
Equity securities, at fair value (cost $5,846 and $5,461) 6,888 6,621
Mortgage loans 4,535 4,534
Limited partnership interests 7,679 6,740
Short-term, at fair value (amortized cost $3,123 and $1,944) 3,123 1,944
Other 4,125 3,972
Total investments 83,241 82,803
Cash 489 617
Premium installment receivables, net 5,953 5,786
Deferred policy acquisition costs 4,533 4,191
Reinsurance recoverables, net 8,910 8,921
Accrued investment income 589 569
Property and equipment, net 1,040 1,072
Goodwill 2,189 2,181
Other assets 3,154 2,838
Separate Accounts 3,271 3,444
Total assets $ 113,369 $ 112,422
Liabilities
Reserve for property and casualty insurance claims and claims expense $ 26,623 $ 26,325
Reserve for life-contingent contract benefits 12,213 12,549
Contractholder funds 18,888 19,434
Unearned premiums 13,824 13,473
Claim payments outstanding 894 875
Deferred income taxes 723 782
Other liabilities and accrued expenses 7,363 6,639
Long-term debt 6,448 6,350
Separate Accounts 3,271 3,444
Total liabilities 90,247 89,871
Shareholders’ equity
Preferred stock and additional capital paid-in, $1 par value, 95.2 thousand and 72.2 thousand shares issued and outstanding, $2,380 and
$1,805 aggregate liquidation preference 2,303 1,746
Common stock, $.01 par value, 900 million issued, 347 million and 355 million shares outstanding 9 9
Additional capital paid-in 3,391 3,313
Retained income 45,508 43,162
Deferred ESOP expense 3) 3)
Treasury stock, at cost (553 million and 545 million shares) (26,818) (25,982)
Accumulated other comprehensive income:
Unrealized net capital gains and losses:
Unrealized net capital gains and losses on fixed income securities with OTTI 83 85
Other unrealized net capital gains and losses 28 1,981
Unrealized adjustment to DAC, DSI and insurance reserves (57) (404)
Unrealized net capital gains and losses 54 1,662
Unrealized foreign currency translation adjustments (20) 9)
Unrecognized pension and other postretirement benefit cost (1,302) (1,347)
Total accumulated other comprehensive income (1,268) 306
Total shareholders’ equity 23,122 22,551
Total liabilities and shareholders’ equity $ 113,369 $ 112,422

10



($ in millions)

Cash flows from operating activities
Net income

THE ALLSTATE CORPORATION AND SUBSIDIARIES
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS

Adjustments to reconcile net income to net cash provided by operating activities:

Depreciation, amortization and other non-cash items
Realized capital gains and losses
Gain on disposition of operations
Interest credited to contractholder funds
Changes in:
Policy benefits and other insurance reserves
Unearned premiums
Deferred policy acquisition costs
Premium installment receivables, net
Reinsurance recoverables, net
Income taxes
Other operating assets and liabilities
Net cash provided by operating activities
Cash flows from investing activities
Proceeds from sales
Fixed income securities
Equity securities
Limited partnership interests
Other investments
Investment collections
Fixed income securities
Mortgage loans
Other investments
Investment purchases
Fixed income securities
Equity securities
Limited partnership interests
Mortgage loans
Other investments
Change in short-term investments, net
Change in other investments, net
Purchases of property and equipment, net
Acquisition of operations
Net cash (used in) provided by investing activities
Cash flows from financing activities
Proceeds from issuance of long-term debt
Repayments of long-term debt
Proceeds from issuance of preferred stock
Contractholder fund deposits
Contractholder fund withdrawals
Dividends paid on common stock
Dividends paid on preferred stock
Treasury stock purchases
Shares reissued under equity incentive plans, net
Other
Net cash used in financing activities
Net (decrease) increase in cash
Cash at beginning of period
Cash at end of period

11

Six months ended June 30,

2018 2017
(unaudited)

1,651 $ 1,274
248 238
159 (215)

3 (14)
326 348
(22) 228
211 34
(80) (65)
(185) (51)
9) 6
(257) (42)
51 (393)
2,090 1,348
19,515 14,521

3,576 3,430
182 481
135 118

1,442 2,063
315 305
235 337

(20,401) (17,214)
(3,901) (3,473)
(873) (578)
(316) (148)
(535) (532)
(512) 2,142
(35) 107
(128) (146)
(10) (1,356)
(1,311) 57
498 —
(401) —
557 —
506 515
(997) (957)
(295) (257)
(58) (58)
(838) (657)
28 108
93 (53)
(907) (1,359)
(128) 46
617 436
489 $ 482




Definitions of Non-GAAP Measures
We believe that investors’ understanding of Allstate’s performance is enhanced by our disclosure of the following non-GAAP measures. Our methods for calculating these measures may differ from those used by other
companies and therefore comparability may be limited.

Adjusted net income is net income applicable to common shareholders, excluding:

« realized capital gains and losses, after-tax, except for periodic settlements and accruals on non-hedge derivative instruments, which are reported with realized capital gains and losses but included in adjusted net
income,
valuation changes on embedded derivatives not hedged, after-tax,
amortization of deferred policy acquisition costs (‘DAC”) and deferred sales inducements (“DSI"), to the extent they resulted from the recognition of certain realized capital gains and losses or valuation changes on
embedded derivatives not hedged, after-tax,
business combination expenses and the amortization of purchased intangible assets, after-tax,
gain (loss) on disposition of operations, after-tax, and
adjustments for other significant non-recurring, infrequent or unusual items, when (a) the nature of the charge or gain is such that it is reasonably unlikely to recur within two years, or (b) there has been no similar
charge or gain within the prior two years.

Net income applicable to common shareholders is the GAAP measure that is most directly comparable to adjusted net income.

We use adjusted net income as an important measure to evaluate our results of operations. We believe that the measure provides investors with a valuable measure of the company’s ongoing performance because it
reveals trends in our insurance and financial services business that may be obscured by the net effect of realized capital gains and losses, valuation changes on embedded derivatives not hedged, business combination
expenses and the amortization of purchased intangible assets, gain (loss) on disposition of operations and adjustments for other significant non-recurring, infrequent or unusual items. Realized capital gains and losses,
valuation changes on embedded derivatives not hedged and gain (loss) on disposition of operations may vary significantly between periods and are generally driven by business decisions and external economic
developments such as capital market conditions, the timing of which is unrelated to the insurance underwriting process. Consistent with our intent to protect results or earn additional income, adjusted net income includes
periodic settlements and accruals on certain derivative instruments that are reported in realized capital gains and losses because they do not qualify for hedge accounting or are not designated as hedges for accounting
purposes. These instruments are used for economic hedges and to replicate fixed income securities, and by including them in adjusted net income, we are appropriately reflecting their trends in our performance and in a
manner consistent with the economically hedged investments, product attributes (e.g. net investment income and interest credited to contractholder funds) or replicated investments. Business combination expenses are
excluded because they are non-recurring in nature and the amortization of purchased intangible assets is excluded because it relates to the acquisition purchase price and is not indicative of our underlying insurance
business results or trends. Non-recurring items are excluded because, by their nature, they are not indicative of our business or economic trends. Accordingly, adjusted net income excludes the effect of items that tend to
be highly variable from period to period and highlights the results from ongoing operations and the underlying profitability of our business. A byproduct of excluding these items to determine adjusted net income is the
transparency and understanding of their significance to net income variability and profitability while recognizing these or similar items may recur in subsequent periods. Adjusted net income is used by management along
with the other components of net income applicable to common shareholders to assess our performance. We use adjusted measures of adjusted net income in incentive compensation. Therefore, we believe it is useful
for investors to evaluate net income applicable to common shareholders, adjusted net income and their components separately and in the aggregate when reviewing and evaluating our performance. We note that
investors, financial analysts, financial and business media organizations and rating agencies utilize adjusted net income results in their evaluation of our and our industry’s financial performance and in their investment
decisions, recommendations and communications as it represents a reliable, representative and consistent measurement of the industry and the company and management’s performance. We note that the price to
earnings multiple commonly used by insurance investors as a forward-looking valuation technique uses adjusted net income as the denominator. Adjusted net income should not be considered a substitute for net income
applicable to common shareholders and does not reflect the overall profitability of our business.
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The following tables reconcile net income applicable to common shareholders and adjusted net income. Beginning January 1, 2018, the Tax Legislation reduced the U.S. corporate income tax rate from 35% to 21%.
Taxes on adjustments to reconcile net income applicable to common shareholders and adjusted net income generally use a 21% effective tax rate for 2018 and 35% for 2017 and are reported net with the reconciling
adjustment.

($ in millions, except per share data) Three months ended June 30,

Property-Liability Consolidated Per diluted common share

2018 2017 2018 2017 2018 2017

Net income applicable to common shareholders $ 600 $ 507 $ 637 $ 550 $ 1.80 $ 1.49
Realized capital gains and losses, after-tax 12 (56) 19 (53) 0.05 (0.14)
Valuation changes on embedded derivatives not hedged, after-tax — — — 1 — —
DAC and DSI amortization relating to realized capital gains and losses and valuation changes on embedded
derivatives not hedged, after-tax — — 3 3 — 0.01
Reclassification of periodic settlements and accruals on non-hedge derivative instruments, after-tax 1) 1) 1) (D] — —
Business combination expenses and the amortization of purchased intangible assets, after-tax 2 1 18 16 0.05 0.04
Gain on disposition of operations, after-tax — (6) (1) (6) — (0.02)
Adjusted net income* $ 613 $ 445 $ 675 $ 510 $ 1.90 $ 1.38

Six months ended June 30,

Property-Liability Consolidated Per diluted common share
2018 2017 2018 2017 2018 2017

Net income applicable to common shareholders $ 1,553 $ 1,184 $ 1,583 $ 1,216 $ 4.43 $ 3.29
Realized capital gains and losses, after-tax 87 (145) 125 (141) 0.35 (0.38)
Valuation changes on embedded derivatives not hedged, after-tax — — 4) 1 (0.01) —
DAC and DSI amortization relating to realized capital gains and losses and valuation changes on embedded
derivatives not hedged, after-tax — — 5 6 0.01 0.02
Reclassification of periodic settlements and accruals on non-hedge derivative instruments, after-tax 1) (1) (1) 1) — —
Business combination expenses and the amortization of purchased intangible assets, after-tax 3 2 35 45 0.10 0.11
Gain on disposition of operations, after-tax — (6) 2) 8 (0.01) (0.02)
Adjusted net income* $ 1642 $ 1,034 $ 1,741 $ 1,118 $ 4.87 $ 3.02

Adjusted net income return on common shareholders’ equity is a ratio that uses a non-GAAP measure. It is calculated by dividing the rolling 12-month adjusted net income by the average of common shareholders’
equity at the beginning and at the end of the 12-months, after excluding the effect of unrealized net capital gains and losses. Return on common shareholders’ equity is the most directly comparable GAAP measure. We
use adjusted net income as the numerator for the same reasons we use adjusted net income, as discussed above. We use average common shareholders’ equity excluding the effect of unrealized net capital gains and
losses for the denominator as a representation of common shareholders’ equity primarily attributable to the company’s earned and realized business operations because it eliminates the effect of items that are unrealized
and vary significantly between periods due to external economic developments such as capital market conditions like changes in equity prices and interest rates, the amount and timing of which are unrelated to the
insurance underwriting process. We use it to supplement our evaluation of net income applicable to common shareholders and return on common shareholders’ equity because it excludes the effect of items that tend to
be highly variable from period to period. We believe that this measure is useful to investors and that it provides a valuable tool for investors when considered along with return on common shareholders’ equity because it
eliminates the after-tax effects of realized and unrealized net capital gains and losses that can fluctuate significantly from period to period and that are driven by economic developments, the magnitude and timing of
which are generally not influenced by management. In addition, it eliminates non-recurring items that are not indicative of our ongoing business or economic trends. A byproduct of excluding the items noted above to
determine adjusted net income return on common shareholders’ equity from return on common shareholders’ equity is the transparency and understanding of their significance to return on common shareholders’ equity
variability and profitability while recognizing these or similar items may recur in subsequent periods. We use adjusted measures of adjusted net income return on common shareholders’ equity in incentive compensation.
Therefore, we believe it is useful for investors to have adjusted net income return on common shareholders’ equity and return on common shareholders’ equity when evaluating our performance. We note that investors,
financial analysts, financial and business media organizations and rating agencies utilize adjusted net income return on common shareholders’ equity results in their evaluation of our and our industry’s financial
performance and in their investment decisions, recommendations and communications as it represents a reliable, representative and consistent measurement of the industry and the company and management's
utilization of capital. Adjusted net income return on common shareholders’ equity should not be considered a substitute for return on common shareholders’ equity and does not reflect the overall profitability of our
business.
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The following tables reconcile return on common shareholders’ equity and adjusted net income return on common shareholders’ equity.

($ in millions)

Return on common shareholders’ equity
Numerator:
Net income applicable to common shareholders
Denominator:
Beginning common shareholders’ equity ®
Ending common shareholders’ equity ®
Average common shareholders’ equity

Return on common shareholders’ equity

($ in millions)

Adjusted net income return on common shareholders’ equity
Numerator:

Adjusted net income *

Denominator:
Beginning common shareholders’ equity ®
Less: Unrealized net capital gains and losses

Adjusted beginning common shareholders’ equity

Ending common shareholders’ equity ®

Less: Unrealized net capital gains and losses
Adjusted ending common shareholders’ equity
Average adjusted common shareholders’ equity

Adjusted net income return on common shareholders’ equity *

@ Excludes equity related to preferred stock of $2,303 million as of June 30, 2018 and $1,746 million as of June 30, 2017 and June 30, 2016.
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For the twelve months ended June 30,

2018 2017
$ 3,440 $ 2,518
$ 19,755 $ 18,807
20,819 19,755
$ 20,287 $ 19,281
17.0% 13.1%
For the twelve months ended June 30,
2018 2017
$ 3,090 $ 2,399
$ 19,755 $ 18,807
1,526 1,624
18,229 17,183
20,819 19,755
54 1,526
20,765 18,229
$ 19,497 $ 17,706
15.8% 13.5%




Combined ratio excluding the effect of catastrophes, prior year reserve reestimates and amortization of purchased intangible assets (“underlying combined ratio”) is a non-GAAP ratio, which is computed as
the difference between four GAAP operating ratios: the combined ratio, the effect of catastrophes on the combined ratio, the effect of prior year non-catastrophe reserve reestimates on the combined ratio, and the effect
of amortization of purchased intangible assets on the combined ratio. We believe that this ratio is useful to investors and it is used by management to reveal the trends in our Property-Liability business that may be
obscured by catastrophe losses, prior year reserve reestimates and amortization of purchased intangible assets. Catastrophe losses cause our loss trends to vary significantly between periods as a result of their
incidence of occurrence and magnitude, and can have a significant impact on the combined ratio. Prior year reserve reestimates are caused by unexpected loss development on historical reserves. Amortization of
purchased intangible assets relates to the acquisition purchase price and is not indicative of our underlying insurance business results or trends. We believe it is useful for investors to evaluate these components
separately and in the aggregate when reviewing our underwriting performance. We also provide it to facilitate a comparison to our outlook on the underlying combined ratio. The most directly comparable GAAP measure
is the combined ratio. The underlying combined ratio should not be considered a substitute for the combined ratio and does not reflect the overall underwriting profitability of our business.

The following tables reconcile the respective combined ratio to the underlying combined ratio. Underwriting margin is calculated as 100% minus the combined ratio.

Property-Liability

Combined ratio
Effect of catastrophe losses
Effect of prior year non-catastrophe reserve reestimates

Underlying combined ratio*
Effect of prior year catastrophe reserve reestimates

Allstate brand - Total

Combined ratio
Effect of catastrophe losses
Effect of prior year non-catastrophe reserve reestimates

Underlying combined ratio*

Effect of prior year catastrophe reserve reestimates

Allstate brand - Auto Insurance

Combined ratio
Effect of catastrophe losses
Effect of prior year non-catastrophe reserve reestimates

Underlying combined ratio*

Effect of prior year catastrophe reserve reestimates

Allstate brand - Homeowners Insurance

Combined ratio
Effect of catastrophe losses
Effect of prior year non-catastrophe reserve reestimates

Underlying combined ratio*

Effect of prior year catastrophe reserve reestimates

Allstate brand - Other Personal Lines

Combined ratio
Effect of catastrophe losses
Effect of prior year non-catastrophe reserve reestimates

Underlying combined ratio*

Effect of prior year catastrophe reserve reestimates
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Three months ended June 30,

Six months ended June 30,

2018 2017 2018 2017
94.9 96.6 915 94.8
(11.1) (12.7) (7.8) (11.4)

1.7 1.0 11 11

85.5 84.9 84.8 84.5

0.5 (0.1) 0.2 —

Three months ended June 30,

Six months ended June 30,

2018 2017 2018 2017
94.3 95.7 90.7 93.6
(11.2) (12.9) (7.9) (11.4)
1.7 11 1.2 13
84.8 83.9 84.0 83.5
0.5 (0.1) 0.2 —

Three months ended June 30,

Six months ended June 30,

2018 2017 2018 2017
93.0 95.6 90.8 93.2
(3.1) @.2) (1.6) (2.8)

2.9 12 2.2 14
92.8 92.6 914 91.8
0.1) — (0.3) (0.1)

Three months ended June 30,

Six months ended June 30,

2018 2017 2018 2017
98.3 97.2 89.6 95.4
(36.0) (38.4) (26.7) (36.2)
1.0 1.0 0.5 13
63.3 59.8 63.4 60.5
24 — 2.0 —

Three months ended June 30,

Six months ended June 30,

2018 2017 2018 2017
86.6 90.8 87.8 91.9
(10.7) (13.9) (8.6) (14.2)

14 0.2 11 0.2

773 77.1 80.3 77.9

— (0.5) (0.3) 0.6




Esurance brand - Total

Combined ratio

Effect of catastrophe losses

Effect of prior year non-catastrophe reserve reestimates
Effect of amortization of purchased intangible assets

Underlying combined ratio*
Effect of prior year catastrophe reserve reestimates

Encompass brand - Total

Combined ratio
Effect of catastrophe losses
Effect of prior year non-catastrophe reserve reestimates

Underlying combined ratio*

Effect of prior year catastrophe reserve reestimates

Three months ended June 30,

Six months ended June 30,

2018 2017 2018 2017
101.9 106.1 100.7 104.2
6.2) (5.6) (3.6) (3.7)

0.2 — 0.1 —

— — (0.1) (0.1)

95.9 1005 97.1 100.4
0.2 0.2) 0.1 0.1)

Three months ended June 30,

Six months ended June 30,

2018 2017 2018 2017
98.4 104.4 98.4 108.1
(15.6) (19.0) (13.5) (21.4)

2.7 2.2 18 0.4

85.5 87.6 86.7 87.1

0.8 (0.7) 2.0 —

HHEHHBH
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EXHIBIT 98.2

e

Allstate.

You're in good hands.

The Allstate Corporation

Investor Supplement
Second Quarter 2018

The consolidated financial statements and financial exhibits included herein are unaudited. These consolidated financial statements and exhibits should be read in conjunction with the consolidated financial statements
and notas therato included in the most recent Annual Report on Form 10-K and Quarterty Reports on Form 10-0. The results of operations for interim periods should not be considered Indicative of resulls to be
expected for the full year,

Measyres used in these financial staternents and exhibits that are not based on generally accepted accounting principles ("non-GAAP®) are dencied with an asterisk {*). These measures are defined on the page
"Definitions of Mon-GAAP Measures” and are reconciled to the most directly comparable generally accepted accounting principles ["GAAP™) measure herain.
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[&in millians, except per share data)

Revenues
Froparty ard casuaity msuranca gremiums
Lif premiums and coniract champes **
Othar rewanua ™
Mat iveestmant inooma
Realized capital gairs and losses:
Tetal cthar-shan-tampanary impalmand ["OTT17) lossas
OTTI | casees redassified to (fram) ather camprehensive
incama
Wit OTT] losaes redodnized in eamings
Sakas 6r valualion ChaNges on edty iInvasiments and darkativas
Tokal malized capital gairs and lossas.
Total ravenues

Costs and axpenses
Properly and casually irmurance claims and claims sspanse
Life contract bansfiis
Interest eradited 1o contractholder furds
amertization of dedered palcy acquisition costs
Cperating costs and expenses
Restructuting and rdalad charges
Goodwill imparmenl
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Teal costs and axprrsas
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Nat incoma spplicable o cammon shareholdars
Eamings per common share: ™
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par comman shara - Basic
Wesghted avarage comman shanes - Basic

hat income applicable to commoen shareholders
par common shars - Diluted
Visgntad awarages comman shanes - Dilsted

Cash dividends declarad par cammen shars

Caonsclidated Statements of Operations

The Allstate Corparation

Thres monihs ended

3

Six morihs ended

Juna 30, March 31, Dec. 31, Sapt 30, June 30, March 31, Juna 340, Sne 3,
204 gl 27 2T a7 2T 018 27
B480 ] 8,268 5 B.202 H 8121 g a0 3 7,058 1 16,748 3 18977
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- LM 7] i2] 3 1 -
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[kl 133 140 13t 13 193 (154) 324
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BTaz 5,148 5278 5545 5863 5418 10,841 11,108
483 504 507 456 AES a7d sa7 260
165 161 168 174 175 173 326 3B
1,206 1473 1238 1,200 1176 1,166 2,86 2545
1407 1,368 1,476 1,446 1,12 1,307 2 TE2 2618
ar 2 3z 14 £3 1w 43 a3
- - 125 - - - - -
B4 -x] 84 83 B3 85 163 168
5268 B.84F 8910 4918 4574 8,534 A7 803 17 608
2 1 g 1 12 2 3 14
Bt 1284 1187 Erg 451 1,012 20 1,863
1689 249 (g2 M 205 a2 a7 418 500
675 1 875 5 1.245 1 Bi56 & 579 3 B35 8 1651 3 1274
34 = 28 20 Pt 29 =] a8
G537 & 45 5 1.220 H 37 5 550 3 (=5 - 1.583 1 1.216
i et
1.82 & 2.67 % 341 & 1.76 & 1.81 1482 & 2.5 % 334
K] T8 EE] WAE 7 EGld 6LE
1.80 -] 2.63 3 335 H i.74 H] 148 3 178 1 4.43 3 ]
—_— —_— —_— —_— —_— —_— —
K 359.9 1L 367 .1 ] EIEY 572 3701
045 £ 048 5 0ar H 0.37 H a3r 5 0.37 H $___ 074

A Property and casusily msurance pramiums are reporiad in tha Froparty-Liability and Servdoe Busnesses results and incluca suln, homaowners and ofer parsonal linas insueranca products, a5 wall a5 consumer product protaction

plans, radside assistance. and finance and insurance products.

# Life premiums and contract charges are reporied in the Allstate Life, Allstate Benefits and Allstale Annuities results and include B insusance, voluntary accident and healih insurance, and annuity products.
B Ofber revanue primarily rapresents fess collectsd from policyholdars rstaling (o pramium installment payments, commissions on sakes of non-pragristany products, fee-based ssrdces and olbar revanus arssclions.
W OnDecamber 22, 207, Public Law 115-87, known as the Tax Cuts and Jobs Act of 2007 ("Tax Legislation™) became alfectiva, permanenily reducing the U5, compormate income iax rabe from 35% to 21% beginning January 1, 2048,

A8 B rEsUl, the cOFparate 18X 1A18 i oL COmparanls batwaen periods.
= includes a 506 million benefit related 1o Tax Legesiatian.

T In accordancs with GAAP, tha quartar ard year-to-cate par shans amounts ana calcu ated disoresaly,  Tharafors, the sum of sach guarter may net agual tha year-to-date amount.
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The Allstate Corporation
Contribution to Income

(% in millions, except par shara data) Three months ended Six months ended
June 30, March 31, Dec. 31, Sept. 30, June 30, March 31, June 30, June 30,
2018 2018 2017 2017 2017 2017 2018 2017
Contribution to income
Mel income applicable 1o comman shareholders 5 637 $ B 5 1.220 1 637 5 550 3 66 - 1.583 5 1,216
Realized capital gans and losses, aftertax 19 106 (30} {B7) (53) (83) 125 (141)
Valuation changes on embedded defvatives
nat hedged, aftar-tax - (4) 2 1 1 - 4) 1

DAC and DSI amonization retating to realized capital
gains and losses and valuation changes on embedded

derivatives not hedged, aftar-tax 3 2 2 2 3 3 5 1
Reclassification of periodic setilernents and accruals

on non-hedge derivative instrumants, aftar-tax {1} - {1} i {1} - {1} (1]
Business combination expenses and the amartization

af purchased intangible assats, after-lax 18 17 17 17 16 29 35 45
{Gain on disposition of operations, after-tax {1} (1) {3 [4] {6) (2] {2) (&)
Goodwill impairment . - 125 - - - - -
Tax Legislation benefit - - (508} - - - - -
Adjusted net income * k] 75 S 1,066 3 162 § 587 $ 510 3 608 § 174 3 1118

Income per commaon share - Diluted

Mel income applicable ta comman shareholders 5 1.80 % 263 ] 3.35 3 1.74 ] 1.49 3 1.79 % 4.43 % 329
Realized capital gains and losses, after-tax 0.05 0.29 (0.25) 10.18) (014} 10.24) 0.35 {0.38)
Valuation changes on embedded derivatives

not hedged, after-tax - (001 (001} = = = (0.01) -

DAC and DS amaortization relating to realized capital
gains and losses and valuation changes on embedded
defivalives nat hedged, aflerlax - - 001 0.01 0.01 .01 0.01 0.02

Reclassification of periodic setbements and accruals

an non-hedge derivative instruments, after-tax - - - - - - - -

Business combination expenses and tha amortization

of purchased intangible assets, after-tax 0.05 0.05 0,05 0.04 0.0 .08 0,10 a1
Gain on disposition of operations, after-tax = = (001} 10.01) 10.02} = (.01} {0.02)
Goodwill impairment - - 034 - - - — S
Tax Legislation benefit - - (1.39) - - - - -
Adjusted net income * $ 1.90 § 2.98 ] 2.09 § 1.60 § 1.38 § 1.64 § 4.87 $ 3.02
Waighted average common shares - Diluted 354.6 359.9 3638 3671 369.0 7.3 387.2 arot
— — 3§ —
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(% in millions)

Property-Liability

InsurANGeE prenmivms

Other revenue =

et investment income

Realized capital gains and loases
Tatal Property-Lianity revenues

Service Businesses
Insurance pramiums
Intersegmant insurance pramiums and service foes ™
Other revenue '
Mot investment income
Realized capital gains and losses
Total Senvice Businesses revenues

Alistate Life
Premiums and contract charges
Other revenue @
Net investment income
Realized capital gains and losses
Tatal Allstate Life revenues

Allgtate Benefits
Premiums and conbract charges
Met Inveatment Income
Realized capital gains and losses
Total Allstate Benafis revenues

Allstate Annuities
Caoniract charges
Net investmant income
Realized capstal gains and losses
Total Allstate Annuities revenues

Corporate and Other
Met investment income
Realized capital gains and losses
Taotal Corporate and Other revenues

Intersegment eliminations d

Consolldated revenues

The Allstate Corporation

Revenues
Three months ended S months ended
Jume 30, March 31, Dec. A, Sept. 30, June 30, March 31, June 30, June 30,
2018 2018 2017 2017 2017 2017 2018 2017

3 8189 5 8.019 5 7,871 5 7,896 5 7807 s 7.758 §  15.208 5 15566
184 174 170 185 181 167 358 38
383 a7 415 368 -7 308 40 (1
[15) (95) 9 82 85 135 (110} 220
8711 8,435 B,655 B,5H 8460 8,360 17,146 16,620
ary o 287 P2l 225 21 200 538 411
2 23 28 26 28 28 58 56

16 18 15 17 17 16 az a3

[ 5 5 4 4 3 11 T

(2) “ - - - - 6) -
320 33 2480 &2 260 247 B33 s0T
326 Erod 324 318 M3 31 653 640
28 . a3 28 28 7 54 55
120 122 127 119 123 120 252 243

3 {3 1 2 1 il ) 2

481 472 485 463 A7 469 953 40
283 288 73 273 29 269 569 538

19 19 1% 18 13 17 38 36

- (2) - 1 - : 2) -

anz 303 2 252 284 285 G05 a74

3 3 4 4 3 3 6 B

203 200 338 324 354 289 583 643
& (29) 33 18 (5) (2) (23) 7

2 264 375 346 352 2690 566 642

23 10 10 10 11 k] M
(11} i8] = = = (1) =

12 4 10 10 11 24 21
{28} {29 {28} (26] (28] {26) I56) (55)

4 10099 3 9,770 10,062 5 0,888 1 2813 % 9,644 § 19880 % 19457

11 pllstate Protection and Discontinued Lines and Coverages seqgments comprise Properiy-Liability,
21 Qther revenue primarily represents fees collected from policyhalders reating 1o premium installment payments, commissions on sales of non-proprietary products, fee-based senioes and othr revenug

transactions.

3 Inliersegrien inSurance premiums and service fees are prirmadly nelated bo Aty and Allstate Roadside Services and ane eliminated in the cor

1 Includes 526 rrillion and 530 million recognized as a result of the adegtion of the revenue from contracts with customers acoounting standard in the second quarter and firgt quarter of 2018, respectively, of net
premiems eamed wilh 3 cofresponding increase in amonization of deferred policy aocquisiion cosls relaled lo proteclion plans sold dreclly to retailers for which SquareTrade is deamed to be the prncipal in the

transaction.
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The Allstate Corporation

Consolidating Segment Results

Three months endad June 30, 2018

Coporate  infersegment
Eliminaticns  Conschidated

-~ § B072
{29) H
¢ 28

1 (5,792)
(648)

(1,296)

bl {1,407)
. (27
()

824
125)
2

(168)
1)

5 63T
19

3
i)
18

]

§ 675

Three months ended June 30. 2017

Alstate Discontnued  Propery. Service

(% in millions) Protedion Lines Liability Businasses
Premiums and contract charges 5 BIB2 3 B1B9 £ ]
Intersegment insuwance premeums and service fees - - el
Other revenus 184 . 1684 16
Clalms and claims expense (5,702 ¥ {5, 704) {(84)
Centract benefits and interest credited to contractholder funds = = = =
Amortization of deferred policy acquisition costs (1,110} & {1,110} (113
Operating costs and expenses (1,117} TRl 1,118) (138}
Resiruchuring and relaled charges (25} - (25) =
Interest expense - : - -

Underwriting income (loss) 5 418 E] 13) 416
Hat investrment incoma 353 L}
Realized capital gains and ksses (15) 2}
Gain on disposition of oparations - -
Income tax (expense) benefit (154) 4
Preferred stock dividerds = z

Met income {loss) applicable to common shareholdars GO0 E] {16}
Realized capital gains and kesses, aftertax 12 1
‘falsation changas on embedded darivatives not hedged, after-tax - -
DAC and DSl amortization relating to realzed capilal gains and losses and valuation changes on

ambadded derivatives not hedged, aftar-tax - -
Reclassification of penodic ssttiements and accruals on non-hedge derivative instruments, after-tax (1) -
Businass combination expansas and tha amortization of purchased intangible assets, after-tax 2 16
Gain on disposition of operatons, after-tax - -
Adjusted net income (loss)* 613 3 1 Mg
Fremiums and contrac charges £ T80T £} 7807 § 211
Intersegment nsuranca pramaums and servica foes - - ]
Qther revanua 181 - 181 7
Claims and daims expense (5,604 13 {5,607) (83}
Contract benefits and inferest credited to contractholdar funds - - - -
Amortization of deferred policy acquisition costs [1,032) - {1,032) {71}
Operating costs and expenses (1,081} [F) {1,033) (139)
Resiruciuing and relaled charges {51} . i51) {1}
Inleresl expense - - - -

Undarwriting income {loss) & 210 3 [E] 265
Mt invesirment income a7 4
Realized capital gains and losses BE -
Gain on disposition of operations 0 .
Incama tax (axpanse) banefit (240} 1
Profarred stock dividends = .

Matincoma foss) applicable o comman sharehaldars 07 E) {23}
Realized capital gains and losses, aflerdax (56 .
Vahsation charges on embedded derivatives not hadged, after-tax -
DAC and DSl amorization relating to realzed capital gains and losses and valuation changes on

embedded derivatives not hedged, after-tax - -
Raclassification of penodic setlements and accruals on nen-hadge derivative instrumants, after-tax (1) :
Business combination expenses and the amortization of purchased intangible assets, after-tax i i5
Gain on disposition of operations, after-tax (6} =
Adjusted net income (loss)® 445 3 [T

1" Adjusted net income is the segment measure used for each business,
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The Allstate Corporation
Consolidating Segment Results

Alstate Discontnued Property- Service Allstate: Allstate Allstate: Coporate  infersegment
5 in millians) Protadion Lines Liability Businasses Lifie Benafits Annuitias and Other Eliminations  Consolidated
Six months ended June 30, 2018
Premiums and contraci charges $ 16,208 5 - § 16,208 3 538 5 653 5 569 5 B [ - 3 B § 17,974
IMersegment insurance premiums and service fees - . - = - - - - (58] -
Other revenue 358 . 356 32 54 - . - . ddd
Caaims and caims expense (10,757} (5 (10,762} {182} z = - = 3 (10,941)
Contracl benelits and interes! crediled o contraciholer funds i B = - (541) (303) {483) - : {1,313)
Amartization af deferred policy acquisiion costs (2,188} - 12,196) (223} (L0 (77} &) - (2,568)
QOperating costs and expenses (2 184) 1) {2,185} (Z78) (174) (142 (18 {203 55 (2 FEZ)
Rastructuring and ralatad chargas 148} 3 (46) i1} (2 = 5 = 49)
Intarest expense - - - - - - (168) (168}
Undarwriting income loss) § 1381 § (6] 1,378
Met Inwestment Incoma -] 11 252 ] a3 3% 1,610
Realized capital gaine and bsses {110} 16} (6} {2h {23 (12) (158)
Gain on disposition of operatons - - - - 3 - A
Income tax (expensel benefit (402) 1" 130) (17 i18) 38 (418)
Prafarred stock dividends - - - - - (B8} [
Met income floss) applicable to commaen shareholdars & 1553 £ (a0 8 138 - ) [ &7 £ (108 0§ & 1583
FReeallzed capital gains and losses, after-tax ar 4 4 2 18 10 125
Valuation changas on embesded derivatives not hadged, after-tax - - - - (4] - (4]
DwC and DSI amontizaton relating to realzed capital gains and losses and waluation changes on
embeadded derivatives not hedged, after-tax - - B - - 5
Reclassification of peniodic setlements and accruals on non-hedge derivative instruments, after-lax (1) - - - - - (1
Business combinalion expensas and the amorlization of purchased intangible assets, after-tax 3 5 - - - - a5
Gain on disposition of operatons, after-1ax - - - - (2] - (21
Adjusted net income (loas)® § 1642 % (4™ 5 1ap g a2 1y 7o " §  (en § . § 1741
Six months ended June 30,2017
Pramiums and cantract chargas $ 15566 § § 15566 5§ 411 [ 640 % 538 § [ 5 - & § 17161
Intersegment inswance premeuma and service fees - - ] - - - - {56) -
Other revenus 348 G 348 B 55 = - = = 436
Clalms and daims expenss (10,9350} 15) (10,935) 1173} - - - - 3 (11,105)
Centract benefits and interest credited to contracthokder funds - - - - (522) (207 {4a9) - - (1,308)
Amortzetion of deferred policy acquisition costs (2,054} 12,054) 1139 i75) (T4 &) - (2,345)
Qpeerating cosls and expenses (2,043} 12) 12,061} (268} {172} (131} {17) {35) 53 (2.619)
Resiruciuring and relaled charges (61} . (61) i1l J = 4] - = (63)
Interes] expense = = = = E = = (168} 4 (168)
Underwriting income {loss) 5 820 5 7] a13
Hat inwestmant incoma BAG 7 243 36 643 21 1,645
Realized capital gains and losses 220 - 2 = (7l = 215
Gain on disposition of oparations 10 = = = 4 - 14
Income tax (expense) benefit (554) 4 (54) (25} () (4] (589)
Prefarred stock dividerds = 2 = = - e 58
Met income {loss) applicable to common shareholdars § 1,184 [ {48} [ 117 5 47 5 90 [ (174} |- - § 1,216
Realized capital gains and ksses, after-tax (145} - (1) - & - (141)
‘falsation changas on embedded derivatives not hadged, aftar-tax - - - = 1 - 1
DAC and DSl amortization relating to realzed capilal gains and losses and valuation changes on
ambadded derivatives not hedged, aftar-tax - - B - - - &
Reclassification of penodic sattiements and sccruals on non-hedge derivative instruments, after-tax (1) - - - - - (1)
Business combination expansas and the amortization of purchased intangible assets, aftar-tax 2 ] - - - 12 45
Gain on disposdion of oparabons, afler-tax (6] - - - (2 - (8]
Adjusted net income (loss)* £ 104 9§ (Mg g ar Mg o4 Mg (16" 8 [ERE

11" Adjusted nat income is the segment maasure used for each business.
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The Alistate Corporation
Condensed Consalidated Statements of Financial Position

1% i millians) June 30, March 31, Dac. 31, Sapl 30, June 30, June 30, March 31, D 31, Sepl. 30, Juna 30,
2018 20148 a1y 217 i 2018 213 2017 iy 207
AsEels Lisgbifitias
Inastmants Resanva for property snd casusity insurance glaims and
Fizad Income securias, & far valsa ClIME aRpEnse 5 26623 % 26115 § 26325 § 0 TAM 5 25884
(amerizad cast $56.750, $56,209, Risarda for Iifa-contingant contract banafis 12213 12333 12549 2z 12234
SA7 520, $57, 508 and $56.301) § 0 OBGAS1 § BEST4 EERE 583 B8 Contracthaider funds 18,868 18139 15434 RERE 15432
Equity sacuritias, af fair valua Unaarmed pramiams 13824 13,848 13473 13,535 15024
(cost 36,046, $5.928, §5,461, Claim paymenis otstanding a4 885 a7s 5 919
85,460 and 35.321) a0 (1 6821 B4 @117 Defared ncome taxes hrl Lri 782 1249 1004
loans 4,535 4,878 4,534 4,332 4,358 Oeher liabiities and accrued expenses TIES 7226 B89 8,868 6,583
ILimitesd pannership inenesis TAT 7AM 6,740 E500 8,208 Long-tern dabt B.4d8 B847 6,350 8,349 B34
Shart-Lesrn, @ fair valua Saparsta Asoourts 3,371 3314 3,404 3422 416
[amorlized cosl 33,123, 33,424, Tolal liabiltes B0.247 0012 EEER 81513 80364
51,944, 32,196 and §2,175) R Pa] LEr 1,844 2198 2175
Othar 4125 4052 3572 HH26 JB15 Equity
Total wvesiments. B3.2d41 83.288 B2.803 8271 B1,205 Prefarmed stock and additional capital pakdan "' 2303 2303 1.746 1746 1746
Comman stock, 347 milion, 352 million, 355 million,
360 rndion and 361 milkon ummmwmg?‘ a a g Ll a
Additicral capital paid-in 3381 3367 3313 3330 3288
Cash L] 450 Lk G 482 Retained income 45,508 45031 43,182 42125 422
e ki ins sl mant raca ivabies, ned 5853 5856 5,785 5922 5693 Detarred ES0P expansa 13 [ER {3h (6] {6}
Dafiarad podicy soquisiion oosts 4533 4408 4,991 4. 147 4,037 Tragsury steck, a1 cost (553 milion, 548 millen. 545 milion,
Rainsurance recoverables, nat B0 BTG 8.5 0748 8,722 540 million and 538 mikon sharas) (#E498) 26280y 25,982} 1254130 (25241
Accrid Invastmant incoma 568 576 i) 5490 573 Acoumulated ohar comprehansive income:
Fropary ard equipment, e 1040 1,060 1,072 1067 1072 Unmalizad nat capital gaing and Iossas 2] 187 1862 1651 1428
Gondwil 2,189 2,188 2,181 2309 2 308 Uinrsali ign curency P {20y {13} =) [14) (42}
Othar assets 3,154 3230 2,838 2965 3256 Unmecgnizat pansion and ofher postratiramant benafit cast {1.302) {1304 {1347} (1,30 1302)
SEOEMEIE ACCOUNS 3271 3314 B ] 5422 A416 Total accumulstad oiher comprahensive (0ss) ncome {1.268) (1,160} 06 328 102
Total sharehaklers' equity 2312 23277 22581 2113 21,501
Total asasts § 113968 5 113208 5 112422 5 113632 § _ 110,865 Taolal liabiliies and sharshaldars” aguty 5 _1133e8 5 _ 113988 § _ 112432 5§ _113F% 5 110865

1" Prefared shares sutstanding wera 952 thausand at June 30, 208 srd March 31, 2014 ard 72,2 thousard for 5 other panods presantad
1 Comman shares oulsianding ware 346600485, 352,133,515, 354 680,536, 359,787,203 and 351,280,364 as ol Juna 30, 2018, March 31, 2098, Decerber 31, 2017, Septamber 30, 2017 and Juna 30, 2017, respactivaly.
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The Allstate Corporation
Book Value per Common Share

{% in millions, except per share data) Jume 30, March 31, Dec. 31, Sepl. 30, Jume 30, March 31,
2018 2018 2017 2017 2017 2017

Book value per common share
Mumearatar:

Commaon shareholders' equity ™ % 20819 § 20974 § 20805 $ 20373 § 19755 19412

Denorminatar:

Cemmaon ghares outdanding and dilutive petential
commeon shares outstanding 3519 3sr7 361.3 365.8 I67.0 7.4

Back value per common share 5 59,16 3 58.64 5 57.58 3 55.69 5 53.83 ¥ 52.41

Book value per common share, excluding the
impact of unrealized net capital gains
and lozses on fixed income securities

Mumeratar:
Comman sharehalders' equity 5 20,819 5 20974 5 20,805 $ 20373 5 19,755 5 19,412
Unrealized net capital gains and losses on
fixed income securifies 55 187 a7 1.028 1.013 831
Adjusted common shareholders' aguity % 20,764 % 20,787 % 20,048 % 19,345 5 18,742 3 18,581
Denaminator:

Comman shares outstanding and dilutive potential
commaon sharas outstanding 351.9 3577 361.3 JE5.8 JET.0 a70.4

Baok value per commen share, excluding the
impact of unrealized net capital gains
and losses on fixed income securities * % 59.01 % 58.11 % 55.49 % 52.88 % 51.07 3 50.16

1 Excludes equity related to preferred stock of $2 303 million at June 30, 2018 and March 31, 2018 and 51,748 million for all other periods presented.
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(5 in millions)

Return on Commaon Shareholders” Equity
MNumeratar:
Met income applicabla o commen sharshaldars
Dienaminatar:

Beginning common shareholders” equity
Ending comman shameholders' aquity

Average common shareholdars' E'\Tll-li'l'\"l'?1

Return on common shareholders' equity

Adjusted Net Income Return on Comman Shareholders” Equity
Mumerator;
Adjusted net incame * "
Denominator:
Beginning common shareholders' equity
Less: Unrealized net capital gains and losses
Adjusted beginning common shareholders' equilty
Ending comman shareholders' equity
Less: Unrealized net capital gains and losses

Adjusted anding comman sharaholders’ aquity

Average adjusted comman shareholders’ equity

Adjusted net income return on common shareholders' equity *

The Allstate Corporation
Return on Common Shareholders' Equity

Twelve manths ended

June 30, March 31, Dac. 31, Sapt. 30, Juna 30, March 31,
2018 2018 2017 2017 2017 2017

3 3440 | g 3,353 ® g 3073 ® % 2664 2518 2,210

5 19755 5 19412 3 18827 5 19188 18,807 16,594

20819 @ 20974 @ 20,805 20,3973 19,755 19,412

5 20287 g 20193 5 19.816 § 19781 19,261 19,003
17.0 % 166 % 15.5 % 13.5 % 131 % 116 %

5 3,090 3 2,825 3 2,467 5 2512 2,399 2,124

519755 5 19412 § 16827 18188 18,807 18,594

1,526 1.256 1.053 1817 1624 1,200

18,229 18,156 AT.774 17,371 17,183 17,394

20,819 @ 20,074 20,805 20,373 19,755 19,412

54 187 1,662 1,651 1,526 1,256

20,765 2071ar 19143 18,722 18,229 18,156

5 19407 5 19,472 § 18,450 5 18,047 17,708 17,775
158 % 150 % 134 % 13.9 % 135 % 119 %

i Met income applicable to common shareholders and adjusted net income reflect a trailing twelve-month period.

2

adjusted comman sharehaolders' equity. respectively, for the twelve-monih period as data paints.

[

Indudes a $506 million benefit related to Tax Legislation.
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The Allstate Corporation
Debt to Capital

(& in millions) June 30, March 31, Dec. 31, Sept. 30, June 30, March 31,
2018 2018 2017 2017 2017 2017
Dabt
Short-term debt 3 - -3 - g - 5 . 3 - 5 -
Long-term debt G448 5,547 6,350 5,349 6,348 5,346
Tolal dabt 5 6 448 % 5,847 $ 6,350 ] 5.349 5 6,248 k] 6,348

Capital resources

Dbt 3 G448 5 6,547 § 6,350 £ 6,349 $ 6,348 5 5,346
Shareholders' aquity
Preferred stock and additional capital paid-in 2,303 2,303 1,746 1,746 1,746 1,746
Common stock 9 9 ] 9 9 9
Additional capital paid-in 3,391 3,367 3,313 3,330 3,269 3,285
Retained income 45,508 45,031 43,162 42,125 41622 41,208
Deferred ESOP expense (3 {3) (3 (8) (6} (6)
Treasury slock (26,818) (26,280) (25,382) (25413) (25,241) (24,887)
Unrealized net capital gains and losses 54 187 1,662 1,651 1.526 1,256
Unrealized forelgn currency translation
adjustments (24) (13) (2 (14} (42) (53)
Unrecognized pension and other
postretirement benefit cost {1.302) [1,324) {1.347) {1.308) (1.382) (1,400)
Tatal sharaholders’ aguity 3122 23277 22,551 22,1189 21,501 21,158
Total capital resources 3 29,570 5 30,124 3 28,901 5 28 468 ] 27 849 5 27,504
Sl of detit o shiadehildars, alilty it ] TR L BZ% TR PSSO
Ratio of debt to capital resources 218 % 22.7 % 220 % 223 % 228 % 231 %
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The Allstate Corporation
Consolidated Statements of Cash Flows

18 in milkans] Thrae months ended Six monith:s endisd
June 30, Mbanch 31, Dec 31, Sepl 30, June 30, barch 31, June 30, Jure 30,
2018 2018 2017 a7 207 207 2018 017
Cash flaws fram oparating actiwlias
et inzame 5 ETE 3 o7 £ 1,248 5 GEE 5 58] 5 B 3 1,651 3 1274
Adustments 1o reconcile nel income to et
oo proviced by oparating activities:
Dapraciatan, amortizatian snd
athar ner-cash lems 126 122 125 120 118 113 248 238
Realized capilal gains and losses 25 134 (R4 1103} @1} {134) 159 218}
Gain on disposilion of cparalions [£4] i1 15) i (12 21 3 (14)
Irarast cradiad w0 conracthoidar funds 165 161 168 174 175 73 kil 348
Goadwl impaimmaent - - 128 - - - - -
Changes in:
Policy benefils and olhar msurancs raseias I (364} (874) 1.048 45 183 {22) 228
Unaarnad premiuma 415 (D4} {62) 481 282 (2481 21 34
Defarnad palicy acquisition costs (1] 1 ) 111} (g ] 14 {8 [{E-1)
Premium installment receivables, nat (127) (58} 135 (216} {12} 14 (1as) (B}
Reinsurance recoverables, nei 3 12 file:) {1.023) (51 11 (3) [
Income taxas {438) 8 (364} 161 {3261 54 (257) (dz)
‘Diher operasng assals and liabiities .kl 318} B1 G660 LREL] [k il [EL5}]
Rhat cash proviced by cparating activities 1,464 [ 1,100 1,568 4391 [=1 2090 1,348
Cammh flaws fram invesling activities
Procesds from sales
Fiund income sacurilins 8896 0E13 583 4987 7438 T.083 19,515 145241
Equity secuntins 2,438 1,138 1325 1748 828 2,601 3,578 3430
Limitad partrarship intarasts 128 &3 388 286 Al 210 182 481
Oher invesimants St T 1 52 2 24 135 18
Imvastment coll ectians
Fixed ncome sacurities B5G o« 1186 ars 1,004 1,005 1442 2083
Mgrigage laans frail: ) 48 123 172 82 223 35 305
Oaher investments 13 122 104 141 163 w4 235 T
Invastment purchasas
Fixnd incoma securities 110,612) 19,780} T2 [lxral] B4 [8,B0M) (20.401) (17214}
Equity secuntins (2, 356] 1,535} {1.268) (1.823) (1.0801 2,283 {3.801) (34T
Limited partnarship inkarasts 1458) (415} (358) 1504} 1310 (258) (873) (578}
Morigage inans {124 (1492} (335) 163} [izd] 186) (36) (148}
Canar inwsstmants {208 (330} {2ga) (168} @1 @19 (535) (532}
Change m short-berm invesiments, nat 1,021 11,533} 383 115 570 1572 i512) 2142
Change in oihar invesimanis, net (6] 27} 2 1135p 117 (1 {35) 107
Purchasss of propety and equipment, net 6E] {62} (B3) (7O} (72 4 i1z8) [AEH
Acquison of cparations 5] i5) = - = [1,356) {10 (1.356)
et cash (ysed ;) proyided by irvesting actytes (6] (1,351} (AL {1.127) 3T {00 {1,311) BY
Cessh Nlows from finanging activiiss
Procesats from ksuance of long-tarm dett - A58 - - - - 498
Retampion and repayment of long-tam deat (401) = = ] 3 £ (a01)
Proceads from ssuance of prafersed stock (LR Ba0 . - . - 85T .
Contractholder fund degosits 253 253 288 252 258 =57 508 515
Caontractholdar Turd withdrawals {508) 48z} ATd) 458} {4741 (LR (5ET) (357}
Dividands peid on common siock {163) (132} (134} 134} {135 {1z2) (285) 257}
Dividands paid on praferad siock (2% {29} [k (#5) (2% 123 154) (58}
Treaswry stock purchases {BEER) (270} (847) (18 33y (354) (B3) (85T}
Sharms reissued under equily incenlive plans, net 18 10 3 kL] 41 ar i 108
Qthar e | B2 {10} ] S6) 3 93 53}
Mat cash (used in) provided by Snanding acthities 1,755 ] 458 11.033) 1531} (LT {571 ] {1.358)
Met ineragsa [decrease] in cash <] {167} (73) 206 40 [ (128) a6
Cesh al paginning of paried 450 E17 H50 482 442 A38 BT 436
Cash at and of pangd - 405 £ 450 3 E1F k] 630 5 482 S da 3 a8 3 202

" Raprasants payment of issuance cosls for March 29, 2018 prafemad siock ssusnca,
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The Alistate Corporation

Analysis of Deferred Policy Acquisition Costs

Changain Dalarrad Policy Atquisition Costs
Fou tha thres months andad Juna 30, 2018

Aenortizalion
rasiating lo reslized
capttal gains and Amerization
lazses and (accalaraion) Effacs of
Beginning Acquisition s o wnneslized Ending
balanca costs bafare embedded dervatives. for changes in capkal gains balance
Mareh 31, JHIE elerred adpstments " not hedged ™! aszumpticns 7 A kesas Juna 30, 2018
£ 1488 1477 mop & - & - 1 1,561
1,023 138 1113 1,148
453 18 (10 - - 476
il 18 1) ) il 785
F 7] 131 [T N 1261
403 EF 131 . . - 404
139 4 151 1 138
542 36 [:36) i 543
32 - 21 - - - 30
H 440 1,305 1z § [ETR s 4,533
e —— — i
Criange in Dafarad Palicy Acguisition Costs
Foo the three months ended June 33, 2017
Aenortizatian
ralating lo reslized
capilal gains and Amorization
Vo and {acceieraton) Effoct of
Bagnning Acqisition on unraalzed Ending
balance cusls Bafare embadded deryalives fe changes in capial gains blance
March 3, 2047 datorrad adpstments 7 ot hedged * asmrpions & and kssas Jung 30, 2017
1334 1078 11,02) g % - H 1,440
as3 108 T = BER
£ 18 ] - - = a52
] 16 125 4 . {30 681
EREE] 3 [E=T] o [EA) [REH
381 34 ¥4 . kT
143 5 5l - = 142
524 L] [ET] - = 530
3 - 1] - 37
3,988 1,267 1117 0§ ) % [ 4,037

1l amorization belore adustments refiects iotal DAG amarization befors amortization/acorebon relaled 1o realized cap it gains and iosses and valuation changes on embedded darvalves not hedged and amoniiztion
accakrationidacaisration for changas in Assumpdons,

& included as a component of amortzation of DAL on he Condensad Corsoldaied Stalements of Gperations.
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& in mibions) Changsin Dalamed Policy Acquiailicn Coats
Fror the sis monihs snded June 3. 2016

Thie Allstate Corporation
Analysis of Deferred Policy Acquisition Costs

Foncorsclatian of Dalirred Palicy

Crats ax of June 30, 2018

DAG b=fon DG aer
et of irpact of impact of impact of
Baginning Bcquisiiion Amaorization ureeslized unragiized urvnalized wiweskzad
halanas st bexfors caplal gans caphal gaims captal gars aplal gans
Dac. 31, 207 chefmred e 118 and lnsses ond ke and Insses ard hogses
Adstabe Frotection ¥ 1510 & 2738 & 2198} . 1,551 . 5 1,551
Sarvic Butisism a5 1y o 23 1148 1148
Mistate Life
Trasdiioral i and
accksan and hasith = H [ - - 476 - 478
Imerest-gansiive Ife GaT az 181} {8} 13 [I178 f) hi: ]
Subtntal 1157 i 162} TN ] 1,350 [iF] 101
Alstats Banotis
Trad tioral Ife and
accitan and hasith 40 a7 164 - e 4
Interest-saraiiva e 138 ] {11} 2 13 13
Subtntal 5 T [Kai] s g
Allstats Anruitiss
Fimset anmuity a9 - ) £l 0
Consalidated H PRI 2796 & (25 15 4005 s LY
Change In Dufered Folicy Acquisition Costs. Fuconeiliation of Defarred Palicy
For the s months snded Juns 3. 3017 Acquisition Costs as of June M), 2017
DA besfne OIE afger
Esfent of impat of Impart of impacd of
ACquiRIEA AL Ra wral Bat unfaalized urdaalizad i bzt
halanze costs bafore cazital gans napital gains capital gans capital gans
Das 31, 2008 clafarmgd acpasiments {5 and lohss and kesas and s and krasas
Alstals Protition 5 1432 0§ 2062 % R 1440 5 1,440
Sarvice Businsssm. EE FUR (138 (] 5]
Alstate Lits
Traiiors Ife and
aneidar and hasith o8 23 [Hp - g AR : 452
Inpsrast-sansiive I b 33 [ELY 18} 148} [l FL:ra] )
Subintal [ [ER [LE] I[TH (48} 1.3 1187) 1042
Aistabe Benetis
Trasitoral I and
acciam and haslth 3 (] 182} ] - ]
Inssat-Barsiiv e 144 10 (12} 144 i) e
Hubtotal [ ] {72] 5% (] 030
Allstals Annuitiss
Finedt anmity 40 - 3 . ar ar
Cansalidated 5 EL zar j22a7} 4] 422 s s 4007
A et Ll et st el et 1001 DAL pevatizaly o ¥ i) ] sk A bl el ek ot i Bioe st ik fock Pimiginc i 0 GRS 0 rellariliseaoalbiradionn [0 chaarss in ssurgbinie,
A Irchuded a5 d T DAC o fhe C Opstations.

3 g resul| of the adoption o fre FENENUG rom conims wilh cusiomens acocuning skendard, SguareTre

SuqueesTende b destmad o b= tha princpsl n the irsmsacdion
A e 350 millon recon q on om January 3 17,
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Paliciea in Farce statistics (n thousands) !
Allstale Pratectan
Allslata brand
Ausia

Hameawners
Landland
Ranier
\Candorranium
Oithesr
Other parsonal linas
Commercial Ines
Total
Esurance brand
Aumo
Homemwners
Othar parscnal linas
Total
Entompags brand
L)
Homecwnans
Db paraondl linas
TiRal

Allstate Proteciion Pedicies. in Force

Sarvica Businesses
SquaeTrade
Allstate Roadskde Services
Alstate Daaler Senvicas
Toral

Allstaia Life
Allstate Benafiis
Allstate Annuities
Taotal Palicias in Farca
Agancy Data !
Tolal Alctsta agancs ™

Licenaed saies profssionsls
Allsiate independenl agencies ™!

U Paliy olris arm hased on Haims rather than auslomans.

The Allstate Corporation

Policies in Force and Other Statistics

« A ruli-car customer would ganerale muliple ilem ipolicy) counis, evan i all cars ware insured Lnder ane polcy
+ Commercal lines does not refled indiidusl diver coures for the partnenship with Uber that becams eBeciive on Manch 1, 2018,

« Nan-peopeietary products affered by hantage finsuranca agency] and Answer Financal (independent insurance agancy} are nof induded.
» Alstate Roadside Sarvices reflects mesmberships in farce and do not include B wholesale panners as the customer relaborship is managed by the wholssake pariner.

Jupg 30, Mgrch 31, Dhasg: 31, Sept. 30, Jupa 30, March 31,
2018 2018 207 a7 oz 2017

19,810 18,817 18580 19,513 19,548 18,585
8121 B0Ea o Gam L AP 6,080
Lo Gz L BAT TG 0
1,612 1,599 1,588 1,578 1,584 1,583
B34 B83 883 882 BE2 883
1,287 1276 1278 1,278 1270 1 a4
4,251 4,250 4223 4212 EEF) 4,200
=iy 238 248 28 i 2
0416 o178 30,136 047 30,084 T
1,432 1,599 1.352 1,368 1,388 1,400
58 84 T TE 2] &3

4 45 Etl A4 47 48
1,566 1.528 1475 1450 1.5H 1,51
wr ik 530 548 28] 505
243 243 254 262 byl 54

&1 83 85 BE &1 4
B3 B8 a6 ame B35 a3
32,813 32,554 32 480 24 32,523 AZEN
44,453 41,804 B/TI9 34078 31,288 23,907
@ ==+ [ e T4 43
395 4,026 4.088 4,130 418 4,150
48,009 48,524 43 506 38 916 36,121 34,600
203 2,018 2026 2048 2.0@0 2017
4,783 4250 4,033 4035 £ 064 3,582
P 28 an 236 240 246
85,434 85,581 B22T6 77541 74,568 73,666
12,300 12,300 2400 Az.200 12,200 12,500
25,200 24,700 24500 23,800 24,000 23,600
2,600 2500 2400 2400 2,3m 2,200

+ Allstate Dagler Sarvioss reflects servics conlracts and other products sold in conjunclion with auta kending ard vahice saies Fansactions and do nel include Fieie thind parly sdministratans (TTPAS") &5 the customer

relationehip is managed by the TRAS,

= SouaraTrade reprasents seve corrsumer produ el prolecion plars.
+ Alistate Lile insurance policiss and Alltats Armuiies in force reflect the numiber of conlrads in force sxduding sckd blocks of business hal ramain on (he balancs sheet dus b the dispostiors of Lhe business being

efacied MGUIh rensuisns arancgaments.

+ Alistats Baralis refects corificats Courts 38 DR [ GR GHEes.

15 Rounded 16 e Mearest i nired.

1% Tolal Allstate agencies represents exclushe Alsiabe agencies and financisl representaties in e Unied Siates and smployes producers in Canada.

HY of Alstate agences

d to el Allstate products.

1B Ircludes 673 and 706 angaged Al indepandent agandes (ALAs7) a5 of Juna 30, 208 and Decambar 31, 2017, mspectivaly, Engaged Alas, as curantty daterminad, include Sosa that achinye & minmam

rurriser af nerw policies. witten.
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The Allstate Corporation
Pramiums Written for Allstate Pratection and Service Businesses

3 i milone) Thrae monihs andad Six months ended
Juna 30, March 3, Dac, 31, Sapt. 30, Juna 20, March 31, ding 30, Juna 30,
2016 2018 2017 2017 2017 017 2018 217
Allstate Protection
Alistate brand '
Auio 5 531 & 5,151 s LR 5 50 5 4325 5 4882 £ 10 5 o .go7
Homeownars 1848 1,465 1,634 1,821 1847 1,403 3414 3,250
Landiard 1 121 13z 13 130 120 252 250
Renler 7 L] 68 B -] av 148 42
Condominium T2 59 65 71 =] 85 131 123
Crther 165 126 145 154 168 126 21 )
Dilher parsonal ines 475 s 410 454 441 366 B30 E0g
Commarcial bnas 172 137 125 116 124 123 305 247
Total 7.807 7128 7,185 7587 7357 ETTE 14,835 14,113
Esurance brand
Ao 430 470 a5 427 386 418 00 B25
Homaownars T 21 18 24 0 16 4B 34
Other personal lines 2 ® 2 2 2 i 4 4
Total 459 433 A1 453 408 457 952 B65
Encompass brand
o 146 118 iz8 141 148 135 264 T3
HOomegwners e 86 a5 04 12 " 134 n3
Other personal nas Fil 18 20 P 5 a0 40 45
Total 75 223 243 271 285 236 438 521
Tatal Allslale Pratection
At 5.7ET 5730 5473 5,664 5458 5446 11,526 10 505
Homeowners 2084 1572 1,808 2053 1478 1510 3,656 3,483
Othar parsonal ines 458 36 43z 474 ] 390 B34 BS54
Commercial Ines 172 137 125 118 124 123 g ] 247
Total BS54 7.84 7,838 8311 Bg0 7458 16,335 15499
Discontinuad Lines and Coverages - - - - - - - -
Tatal Proparty-Lisbility 5 BS54 1 7,844 5 7.B38 5 .31 5 B30 5 7469 §_ 16385 $__ 15499
Tl e By s
Service Businesses ™'
SouaraTrade § 126 5 130 1 156 3 104 5 Bs 5 L - 256 $ 166
Alistale Roadside Senices €8 85 B3 L] =] ] 133 135
Alistate Daaler Sendces 103 a2 93 100 08 104 aas 2
Total H 267 5 287 5 305 ] 72 3 250 5 254 5 544 H £13
Totgl pramiums written 3 E.838 H B3 $ 8,147 5 2,583 5 B.269 B 7723 15060 § 16012
Han-Pregriatary Pramiums
vantaga ' 3 1.719 & 1,679 3 1,643 3 1,609 ] 1,564 3 1,566 § 1,718 3 1,584
Arzwer Financial ™! 156 148 137 153 148 153 304 am
"""Canana pramiums ineluded in Allstats brand
Auitn 5 245 E 186 3 198 3 e ] 3 2m 3 iFi 3 41 3 k-]
Homeowners T 50 58 2] ES 4 127 03
Cthar parsanal inas ] 14 15 19 il 12 43 ]
Total ] 351 & 250 3 ZT0 3 324 3 308 H 227 ] 601 3 538

31 Thare ane no premms written for Arfty, which is part of the Service Businessas segmant

W Represents ron-proprielany pramiums under menagamant ag of the end of the peried relled 1o personal and ling precucls Ivanlage whan an Allslele product is not availatie.
Fiagg for the three and six manihs ended Juns 30, 2016 ware $43.5 milion ard $50.7 millon, respactively,

¥l Ropresenis nan-propristary premiums witien far the peried. Commissiers sarmed far the fhree and sic manths ended Juna 30, 2018 were $18.5 milicn and $35.8 milion, respectively.
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15 in millions)

Allstate Protection
Allstate brand
Auto
Homeowners
Other personal linas
Commercial lines
Tatal

Esurance brand
Auto
Homeownars
Cther personal lines
Tatal

Encompass brand
Auto
Homeowners
Other personal lines
Taotal

Total Allstate Pratection
Auto
Homeownars
Other personal lines
Commerdal lines
Tatal

Discontinued Lines and Coverages

Total Property-Liability

Sarvice Businesses "

Total catastrophe losses

The Allstate Corporation

Catastrophe Losses

Three months ended

Six maonths ended

June 30, March 31, Dac. 31, Sept. 30, June 30, March 31, Juna 30, Juna 30,
2018 2018 2017 2017 2017 2017 2018 2017
160 5 1) 33 5 386 208 85 159 5 273
627 300 450 383 650 575 927 1.225
46 27 20 65 57 58 73 116
4 3 2 13 2 7 T 9
a7 329 535 a2y a7 706 1,166 1623
15 2 - 15 15 4 17 19
14 1 1 2 a 4 15 13
2 3 1 17 24 & 32 32
4 Bl - 1 7 4 5 i
34 28 59 11 42 B1 60 103
2 2 3 - 3 2 4 5
40 29 62 12 52 67 (] 19
179 4 33 382 230 T3 181 303
675 327 540 396 J01 G40 1,002 1,341
4i 29 23 65 &0 61 T 121
4 3 2 13 2 7 T ks
906 361 508 a5 903 781 1,267 1,774
906 5 361 588 % 856 293 781 1,267 k] 1,774
- 5 - 1 5 5 = ] =
806 § 3G 599 § a1 983 m 1,267 3 1,774

Uk Catastrophe lesses relate to Allstate Dealer Services,
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The Allstate Corporation
Property-Liability Results

[ in miltions} Three monihs ended Six monihs ended
June 30, March 31, Dec, 31, Sapt. 30, Juna 3, March 21, Juna 3, Jung 30,
2018 2018 2017 2017 2017 2T 2B ZFHT
Premiwms written 5 B,541 5 Ta4 5 7838 3 8,31 3 4.030 3 7483 3 16,385 3 15,499
(Increasa) dacraass in uneamed premiums 1347) 200 130 [456) (239} 24 [134) 59
Olher &) (34) {E) 4 18 (8 {39) a
Presmiums earmed 6,188 6,018 7,371 7,656 7.807 7.758 16,208 15,568
Oilhir révenue 164 174 170 185 131 167 a8 i
Claims and claims sxpense (5,704) (6,068) (6,160 {5.441) {5.607) {5.228) [10,762) [10,535)
Amortization of deferred policy acquisition costs (1,110) (1,088) (1,081 {1.060) {1.032) {1.022) {2.194) {2.054)
Operating costs and expensas (1,118) (1,067) (1127 {1,084) {1,033) {1.018) {2.185) (2,051}
Restructuring and relaled charges (26) (21) {18y {12} {51} {10} {48 {81
Underwrifing income 216 958 715 444 285 548 1.375 ai3
Met imestmant income 53 aar 215 350 a7 308 B0 95
Incoms tax expense on aperations {167} (268) 1373) (27 (207} [268) (425) (475)
Realzed capital gains and lossas, after-tan (12} (75) A 54 58 a9 {87} 145
Giain on disposition of gperations, after-1ax - - 2 1 i - - i
Tax Legislation expense - - (65) - - - - -
Met income apphcate 1o common shansholderns 5 600 5 953 ] 767 g 638 1 507 g 677 3 1,553 3 1,184
Catasirophe losses 5 905 5 3ii ] 588 3 856 3 533 3 781 3 1267 3 1774
Amortization of purchazad intangible assats 5 3 5 1 § 2 3 2 3 1 3 2 3 4 3 3
Operatng radios
Chirns and daims expense (Toss”) ratio 6.6 63.0 65.1 Ga,9 1.8 6.6 66,4 703
Expansa ratio ' 253 250 250 .0 4.8 4.3 A 4.5
Combanad ratio 94.59 B30 81.0 93.9 9, G 92.9 91.5 94,8
e T ——e —— e — — R
Larsg ratio 696 B30 651 68.9 7.8 68.6 G6.4 70.3
Less: efiect of calastrephe losses 111 45 75 10.9 127 10.1 7.4 1.4
effect of prior year non-catasirephe resemve recslimates (1.7} [0.7) (2.2) {1.6) (1.0} (1.3} (1.1} (1.1}
Undeslying loss ratio ® 60.2 58.2 536 586 601 58.8 587 G0.0
Expense rafio ! 253 250 259 =0 248 243 =1 245
Reconciliation of combinad ratio te underking combined ratio
Combined ratio 949 B30 a1.0 93.9 96,6 92.9 9.5 94.8
Effect of catastrophe losses (11.14) [4.5) 7.5) (10,9} {127 (10,1} (7.8) (11.4)
Effest of prior vear non-catastrophe reserva reastimates 1.7 0.7 22 1.6 1.0 1.3 11 11
Effect of amortization of purchased intangible assets - - - - - = o -
Undesriying combined ratio * B5.5 B4.2 B5.7 a4 6 4.9 a4.1 a4.8 a4.5
Effact of restructuring and ralated charges on combined ratio 0.3 0.3 0.2 0.2 0.7 0.1 0.3 0.4
Effect of Discontmued Lines and Coveragas on combined ratio - - - 1.1 01 - - 01

1 Other revenue t3 deducted fram oiher costs and expenses in the expense rabo calculation.

The Allstate Corporation 2018 Supplemant




{8 in millions)

Property-Liability Underwriting Summary

Allstate: Protaction

Discontnued Lines and Coveragas
Undenariting incoma

Allstate Protection Underwriting Summary
Premiums writlen

Premiums earmed
Other revenis
Clalma and claims axpensa
Armnartization of deferred polcy acquisition costs
Operating cosls and expenses
Restructuring and refaled charges
Undenariting incorme

Catastrophe losses

Oparating ratos
Loss ratio
Expense rfio "
Combined ratio

Effect of catastrophe kesses on combined ratic

EMfect of restrucluring ard related charges
on combined ralio

Discontinued Lines and Coverages
Undarwriting Summary
PFremiums written

Premiums earned

Clairns and ciaims expense

Operating costs and expenses
Underariting loss

Effect of Discontinued Lines and Coverages
on the Properiy-Liabdity combined ratio

Alstate Protection l..lnqlemriﬁng Income [Losﬁphy Brand
Allstate: brand
Esurance brand
Encampaes brand
Answer Financial
Urigarariling incarme

[i}]

The Allstate Corporation 2018 Supplemeant

The Allstate Corporation
Froperty-Liability Underwriting Results by Area of Business

Other revenue s deducted fnem other costs and expenses in the expense ratio calculation,

Theee months ended Six months ended
June 30, Ddarch 31, Dec. 31, Sept. 30, June 30, March 31, June 30, June 30,
s 2018 AT 2017 2T HNT 2018 2017
$ 419 5 962 5 719 5 §72 5 27 5 550 5 1.381 5 a0
3 (3) (4) (BE) (5) 2) {8} {7y
5 416 & 950 5 715 5 484 5 265 5 544 5 1.375 L} B13
3 8.541 5 7,844 5 T A36 5 8,311 3 8,030 3 7464 % 16385 5 15489
] 5,189 ] 8019 § TaT 5 7896 E] 7807 3 7.759 16208 § 15560
184 174 170 185 18 167 358 348
{5.702) (5,068) (6.167) (5,363) (6, 604) {5, 306) (10,757} (10,030}
{1.110) {1,088) (1.091) {1,060 (1,032) {1.022) (2.198) (2,054}
{1,117} {1,067} (1.126) (1,084 (1,031) {1,018) {2,184) [2,043)
(25) (21} (18) 121 (51) (191 48] (E1)
3 413 5 62 3 719 5 572 5 270 3 550 3 1,381 5 [(E]
] B0 5 361 § 5498 ] 56 ] 950 3 781 % 1,267 5 1,774
696 &30 65,1 678 TE 68,6 G664 7oz
253 250 2549 25.0 247 243 251 245
949 2.0 91.0 oz 96.5 929 9.5 .7
11.1 4.5 7.5 10.8 12.7 1041 7.8 1.4
0.3 0.3 0.2 0.2 or 01 0.3 0.4
5 - 5 - 5 - 5 - 5 - 3 - £ . ] -
3 - H] - H - 5 - 5 - 3 - ] - 5 -
12 (3 i3 L] 3 {2 {5} (5
{1} = () £ ] . {1 (2}
3 [E]] & [E7] ] 4] ] L] ] [T [FIN {6} § [t
- - 1.1 0.4 - 0.1
3 425 5 |7 5 ar 5 562 5 308 3 554 % 1,582 5 anz
9 3 (1) (19 (26 {10} {6} (36)
4 4 7 e 12 133) 8 [45)
1] (2) B : 2 {1} 13} (1)
3 413 H £+ § 719 5 572 H 270 3 5501 % 1,581 H 620




The Allstate Corporation
Property-Liability Catastrophe Experience

Catastrophe by Size of Event
1% in millions)
Three months ended June 30, 2018

Average
Number Claims and Combined catastrophe

Size of catastrophe of aveants claims expense ratio impact loss per avent
Greater than 5250 million - -% 3 - - % - § -
3101 million fo $250 million 1 27 162 i7a 20 162
$50 million to $100 million 4 10.8 256 2T K1 T4
Lass than $50 millien 32 HE.5 37 40.9 4.5 12

Tatal ar 100.0 % 829 /.5 101 I 22 l
Prior year reserve reestimates 40 4.4 0.5
Prior quartar reserve raastimatas a7 4.1 0.5

Tatal catastrophe losses 3 a0& 1000 % 111

Six months ended June 30, 2018
Average
Number Claims and Combined catastrophe

Size of catastrophe af events claims expense ratio impact loss per event
Graater than $250 million - - % - - % - & -
$101 million to $250 million 3 6.3 396 33 25 132
S50 million to $100 million a 10.4 369 29.1 23 T4
Less than S50 millicn 40 83.3 458 36.1 28 11

Tatal 48 100.0 % 1,223 96.5 76 | 25 [
Prior year reserve resstimales - - 44 35 0.2

Total catastrophe losses H 1,267 100.0 %% 7.5

Effect of Catastrophe Losses on the Combined Ratio "
Excludes the effect of
catastrophe losses relating to
earthguakes and hurricanes

Premiums Toltal Total Effect on the
Effect of all catastrophe losses on the combined rafio earned catastrophe catastrophe property and casualty
Cruarter 1 Cuarfer 2 Quarter 3 Cruarter 4 Year year-to-date lossas by year losses by year combined ralio

2009 78 125 6.2 50 EE] g 26154 § 2069 § 2,159 82
2010 100 a8 59 B3 8.5 25,957 2,207 2,272 as
2011 5.2 36.2 16.7 10 14.7 25,942 3815 3,298 12.7
2012 39 12.3 3.1 157 a8 26,737 2,345 1,324 50
2013 5.3 9.4 18 1.7 4.5 27618 1.251 1.352 49
2014 6.3 13.0 7 1.3 6.9 28,929 1,093 2,000 [:3:]
2015 40 106 a5 47 57 0,309 1,719 1.749 5.8
2016 1049 125 6.2 39 84 30,727 2.5M 2,418 7.9
27 101 127 10.9 75 10.3 31,433 3228 2,611 8.3
2018 45 141 16,208 1.267 1,261 e
mverage [ 5.8 14.0 5.8 5.5 5.4 ]

I3

Catastrophe losses and the effect on the combined ratio were updated for 2017 and 2016 to remove Semvice Businesses from the calculation. The periods 201 5 through 2009
include historical Proparty-Liability results, which include Allstate Protaction, Discontinued Lines and Coverages and Service Businesses. The effect on the combined ratio is
calculated using the total premiums earmed
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(% in milliona)

Prior Year Reserve Reestimates '

Allstate Protection
Auta
Hofmemwners
Other personal lines
Commercial lines
Tatal

Discontinued Lines and Coverages
Total Property-Liability

Allstate Protection by Brand
Alistate brand
Esurance brand
Encompass brand
Tatal

Effect of Prior Year Reserve
Reestimates on Combined Ratio "'

Allstate Protection
Auta
Homeowners
Other personal lines
Commarcial lines
Tatal

Discentinued Lines and Coverages
Tatal Proparty-Liability

Allstate Protection by brand
Alistate brand
Esurance brand
Encompass brand
Tatal

The Allstate Corporation

Property-Liability Prior Year Reserve Reestimates

! Favorable reserve reestimates are shown in parentheses.

Three months endad Six months andad
Jume 30, March 31, Dec. 31, Sept. 30, June 30, March 31, June 30, Juna 30,
2018 2018 2017 2017 2017 2017 2018 2017

3 (157} 5 {100} § (154} ] (189} (61) § (86) (257) (147)
bl 32 (45) (42) {20) (24) 59 [44)

12) (6) 1 . 9) 9 (18) -

45 20 12 7 ] 2 65 -
87) (54} {186) (224) (92) (29) 151) (191)

2 3 3 a8 3 2 5 5
] 95) 5 (51} 5 (183} 5 (136} (59} 3 197) 1145) (186)
3 (92) 5 (60} § (176) H] (221} (83) H {105) (152) (188)
- - - (1 i - - (1)
] L] 10) (2} 18) L] 1 ]
3 (87) 3 (54) ] {186) § (224) (92} $ (99) [151) (191)
(19) (1.2) (1.9 (2.4) (0.8) 1.1 {1.6) 10.9)

03 04 (0.6) (0.5) {0.3) (0.3 04 (0.3)

(0.1) {0.1) . . {0.1) a1 {0.1) -

0.5 0.2 0.2 0.1 - - 0.4 -

(1.2) (0.7} (2.3) [2.6) 1.2) 1.3 0.9) 1.2

1.1 0.1 - - 0.1

(1.2) (0.7} 2.3) (1.7} {1.1) (1.3) (0.9) (1.1)

(1.1} (0.8) (2.2) (2-8) {11} (14} 0.g) (1.2)

{0.1) 0.1 01y - {01 01 - -
(12 (! 23 eL] {2 ) €3 iz

@ Calculated using the fotal premiums earned for Allstale Protection for the respective period. Discontinued Lines and Coverages does nol have premiums earned,

19
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{3 in milligns)

Allstate Protection
Allstate brand
Auto
Homeowners
‘Othar persanal lines
Commercial lines
Total

Esurance brand
Auto
Homegwners
‘Other persanal lines
Total

Encompass brand
Al
Homeowners
Other personal ines
Total

Tolal Allstate Proteclion
Auto
Homeownars.
Other persenal lines
Commercial ines
Total

Effect of Catastrophe Losses included in Prior
Year Reserve Reestimates on Combined Ratio
Allstate Protection

Al

Heameowners

‘Other personal lines

‘Commarcial lings

Total

[ =]

Allstate Protection by brand
Allstate brand
Esurance brand
Encompass brand
Talal

I Favoraible reserve reestimates are shown n parentheses,

The Alistate Corporation
Property-Liability Catastrophe Losses included in Prior Year Reserve Reastimates

Three mosths ended

Six months ended

June 30, March 31, Duc. 31, Sept. 30, June 30, March 31, June 30, June 30,
2018 2018 2017 2017 2017 2017 2018 2017

(5 127) m s (5) {1 7 32 % (8}
4 @ 27 (4) (3) - 1 68 1
- 3 2 - (2) 7 {3 5

1 ] . 1 1) 1 b i
El 14) ] 4] (@) 2 3 2)
1 = (1) 1 (1)
1 = RE 1 i1}
- - - - (1 - - 1)

2 7 il 1 (2) 2 9 -

. 1 . (1 1 . 1 1

2 B [ B [ 2 10 =
15) 27) (1) (5) (2) (7 {32) (8}
“ 34 15) (@ (3 a ki) it
- i2) 2) (1) [k} T i2) b

1 {1 - 1 1) 1 s 2
a0 4 [T 7 7 4 44 $ (3}
[0.1) (0.4) - {0.1) = 10.1) 10.2) =
06 04 (0.1} - (0.1} . 0.4 .

i = g " 5 0A -
05 . [ 5 } 10, 1-3 ¢0.1-; 52 :
0.5 0.1) (0.1} {0.1) (0.1 0.2

0.1 - - A 2 %

0.5 2 (0.1) 0.1) (0.1} 0.2 5

1 Calculated using the total pramiums earned for Allstate Protection for the respective period. Discontinued Lines and Coverages does not have premiums earned or incur claims and claims expanse related

to catastrophes,

1 Includes 527 million for anticipated Texas Windstorm Insurance Association assessments ralated to Hurticans Harvey.
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Mlistate brand
Mmlimll
Hormaowmars ™1

Esurance brand
Auin
Homaownars

Encamgpass brand
Aula
Homaownars

Allstala brand
Atip ¥4I
Homaownars "'

Esurance brand
Al
Homeowners

Encompass brand
Aulo
Homaowrars

The Allstate Corporation

Allstate Protection Impact of Net Rate Changes Approved on Premiums Written

Thiree monlhs enged Thiee months ended Trree marths ended
June 30, 218" March 31, 2018 Docember 31, 2017
Mumbar of Location Wumbar of Lacation Mumbear of Logation
lncatians 7 Total brad (%) ' specic (%) 7 localions Tokal beand specific (%) localions Toal brand (%) sperific (%)
al 05 5 24 03 24 25 1380 54
5 01 1.8 14 1.1 4.0 " 02 15
i 0.5 2.8 3 0.z 4.6 7 o6 50
- - - 5 1.7 75 4 51 143
H 10 7.8 4 0.3 1] a 17 57
L4 0.7 61 | a1 20 T 08 45
Three monihs endad Thrae months ended Three manths ended
Saptembar 30, 2017 June 30, 2017 March 31, 2017
Mumkbsar of Location Humber af Lacation Mumiber of Location
lzcations Total brend {%) spacilic (%) locations Tatal brand (%) specitic (%) locations Totsl brared (%1 spacific {%)
17 o4 30 F o7 a2 18 1.7 54 40
a 0.5 5.3 5 ai 20 14 10 4z
18 20 §6 1z 1.7 56 7 o7 53
a 0.6 4.5 " 23 7.5 5 14 T2
[ 0.8 &0 ] 28 a8 3 02 34

Rate changes includa changes approved based on our net cosl of remsuwrance. These rale changes do not reflact inkial ratas fied for insurence subsidieres inilially witing business. Basad on historical pramiums writhan in thosa 50

atates, ihe Disirict of Colunbia and Canadian provinces, rate changes agoroved Tor Allstale brand, Esurance brand and Encompass brand for the ihree monih pesiod ending June 30, 2018 are estmaled toiotal 5115 million. Raie

changes oo not include rating plan enhancements, inchuding the imtroduction of discaunts and surcharges that reault in ne change in the overal rate level in a location,

¥ Impacts of Alisiste brand auto effective rate changes as a percentage of talal brand prier year-end premivms wilten were 0.1%, 1.2%, 0.5%, 0.4%, 1.8% ard 1.1% for the three montha ended June 30, 2018, March 31, 2018,
Diecember 31, 5017, Septambear 30, 2017, June 30, 2017 and March 31, 2017, respactivaly. Rate changes ara inciuded in the effactive calculaBons in the period the mee change (s effacsive for renewsl contrects.

¥ Alstate brard aulo rale changes were 2.4%, 26%. 4.0% 4.1%, 4.7% and 7.2% for the traling twehwe marths ended June 30, 2016, March 31, 2018, Decermber 31, 2017, September 3, 2017, June 30, 2007 and March 31, 2017,

respectively.

M Allstale brand sula rile changas ware curulatively 52.3 billion or 12.0% for year-to-dale 2018, and 2017 and 2016

B Impacts of Alltate brand homeowners efective rate changes as a percentage of total brand prior year-end premiums writien wene 0.3%, 1.0%, 001%, 0%, 0.1% and 0.8% for the thres months ended June 30, 2048, March 31, 2018,

Decambar 31, 2017, Septambar 30, 2017, June 30, 2017 and March 31, 2047, raspactivaly,

" Allstate beand homeawner rale changes were eumalatively $271 million of 4, 1% for year-lo-date 2018, and 2017 and 2015,

Ea

thosa same acallons,

Allstate brand sulo ang homaownars apemtes in 5) siatas, the Distict of Columbla, and § Canadian provinces, Esurance brand auto and homegwners operste n 43 sistes, In the second quarter of 2018, Esurance brand discontnued
ilz operation in Canada. Encomgass brand auls and homedvwners operate in 33 slates and the Disticl of Columbia,

Represents the mpact in the states, the District of Columbia and Canadian provinces where rabe changes were approved during the penod as a peroentage of (otal brand prior year-end premiums withen.
Represares the impact in the states, tha District of Columbia and Canadian provinges wher rate changes were approved duting the perod as a peroantage of iis respective total pricr year-end premiums witlen in

"M Includes a rate increase in Calforia in first and fourth quarter 2017, Excluding Calforria, Alsiabs brand aut botal brand end locstion spaciic rate changes ware 1.1% and 4.7%, respactivaly, infirst quarier 201 7 and 0.5% and 4.2%,
respeciively, in fourih quarier 2017,
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Mest prasriures willier
et premiums earnsd
Auta
Homacwnars
O parsorel Enes
Commarcial lines.
Tkl

Other revenie
g

Loss ratio
Less: allect of catssinphe lbases

wifiect of prior yeor non-catesinophe resene reesmales
Uneerhying loss ratic *

Espraanzsa ratio ™!

Fcaonodiaton of Comtbingd ratio 1o undaryng combined ratia
Corbined rate

Efinct of catastrophe losses

Effect af prior year non-catasiophe reserve resstimaes
Eftact of amartization of purchased Intang bl assats
Unidartying combined rafc *

Effaci of prios yaar rapare regsimales an combined rafo

Effect af adwartising expenses on combined ratc

The Allstate Corporation
Allstate Brand Profitability Measures

Thrsea manis eraed Six manihs andad
Jure 30, Narch 31, Dec, 31, Sept 30, Jone T, Manch 31, S, Jure 0,
2018 2013 2017 27 2017 2017 2018 A7
H Ter | s TiE 5 LA T s |3 a5 6778 HaEs 5 14113
% [ % 5 4 g EToie] 3 4950 1 4mod 3 4pm 10177 £ arz:
1,742 1,737 1,725 1,707 1,51 1,588 3459 3ar9
433 ax 413 414 411 405 B2 816
165 136 128 124 13 125 301 43
H TAD | S TeE 5 75§ T |3 TiH |5 T EE ] TEIET
% ] 5 -2 & 5 § " 5 " 5 53 1a 3 o7
1" " 12 10 1a 0 = )
4 E £ £ B E a2 5
1 z - 2 3 3 3 8
i 41 £ 45 45 k] a2 )
5 | s TE 5 (] ] 5] 5 45 LKLl A 3 T
H 437 |5 a4 5 328§ 455 |5 a4z |5 a2 BEM § G
1310 %7 1052 a8 1273 1,154 2307 2AE7
x0 56 228 Az 253 285 518 523
165 106 a3 103 a5 a5 4 i
5 s |8 EE- T 6 % Er T Tow | (X EEz- R T
H 132 |3 137§ 130§ 1288 122 s 1216 EXL I | 2498
413 410 433 410 E] 7 523 778
G Aid 158 158 e 13 2 F
ar a7 ar E] ar S " ]
i) 3 25 N M o ] &
5 FAE] 5 154 5 2015 ] 1924 1832 5 1815 385 3 AEET
H %8 |5 s 0§ M3 Fl 24 |3 452 A G
a0 3 252 ElE] 47 107 31 154
8 a6 &5 (e E] F] 104 =3
137 in 2 (15} 2 [ ) L
16 14 i5 11 11 M =
H == |5 - TS £ ECHN K £ = 3 7
gz 623 &40 615 T2 &7 58 =5
21 B 23 247 245 P=r] 49 241
M3 [ K] 22 L ElE] o0T 1
=5 623 840 &75 T2 &7 658 5
112 45 74 15 122 0 T3 i
17 u\gg Eﬁi Enl 14 515 {12 ?3
L 4 1 4
=1 HME 254 7 M5 =a 439 241
B ¥ EE @2 w57 918 T 6
(1.3 4.5) 74 [11.5) 123y {100y [L-1} [RREY]
1.7 (1] 23 aa 11 14 12 13
[ZX] [=F] B4 8 EEE] EE] =N} X K]
——— | ———
& ] 24) @&y .z {15 (a 13
20 16 za 21 19 za 148 19

11 Dihar businass nes primarily incure lvaniage and represent commissions aamad and oIhar costs and apenses.
A Orivar rervanua i daductad from offer costs and cepensas in e aepensa raso cakeulalion
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The Allstate Corporation
Allstate Brand Statistics

Threa months ended Six months endad
June 30, March 31, Dac. 31, Sept. 30, Juna 30, March 31, June 30, Juna 30,
2018 2018 2017 2017 2017 2017 2018 2017

New Issued Agplications (in thousands) @

Ao 754 714 B20 €51 639 610 1,468 1,248

Homeowners 223 187 177 198 195 163 410 A58
Average Premium - Gross Written (§) '™

Auto 566 564 561 556 544 538 565 541

Homecwmers 1,226 1,212 1,206 12103 1.182 1,167 1,220 1,180
Awarage Premium - Net Earned (5)

Auio £32 516 512 07 488 442 £19 496

Homeowmers 1,135 1,131 1,15 1,119 1106 1,108 1,133 1,106
Annualized Average Premium (8) ™

Ao 1,038 1,028 1,022 10185 999 989 1,027 995

Homeowners 1,138 1,154 1,133 1,425 1017 1,112 1,133 1,116
Awerage Underlying Loss (Incufred Pure Premium) and Expense * (§) ©

Auto 961 026 o053 925 925 =] 939 M3

Homeaowrens 720 720 675 &3 666 BE2 T8 &75
Renawal Ratie (%) "

Auto Ba.5 Baa are ary a74 ar4 864 BT 4

Homewners 87.7 &7.5 875 875 &7.0 87.1 &6 &7.0
Aute Pragery Darmage (% change year-over-year)

Gress claim Frequency 29 25 (4.1} B0 15.2) {3.9) 27 [1.6)

Paidl claim frequency ! (3.0 {30 (5.2) 80 {34 (3.2) (3.0] (3.3)

Paid claim severily ™ ar 47 67 449 168 48 4.2 3z
Bodily Injury {3 ehange year-over-year)

Gross clim frequency ™ (2.7 (2.0} (29} 155 “n (6.0} (23] 154)
Homeaowners Excluding Catasirophe Losses (% change year-over-year)

Gross chim frequancy ™ T4 {1.1) (29) {28) &0 7.8 a0 &8

Paid claim freguency = 5% 4.0 (3.7} 54 74 23 14 47

Paid claim severity g0 14.4 8.1 A1 0.2y 41 8.3 1.8

Statistica presented for Allstate brand exclude excess and surplus lines.

Mew |ssved Applications: term counts of aviomobiles or homeowners insurance apphcations for insurance palicies that wene isswed during the period, regardless of whether the cuslomer was previously insured by another

Alistate Protection brand. Alstate brand includes automobiles added by exsting customens when thay excaed the numbser slowed {currently 10) on a policy.

Ayarage Premium - Gross Writlen: Gross premiums writben divided by issued item count. Gross premiums wiithen include the impacts from discounts, surcharges and ceded reinsurance premiums and exdude the impacts from

mid-term premium adjusiments and premium refund acorusls. Average premiums represant the appropriate poley term for esch line, which is & months for auio and 12 months for homegwners,

' Awerage Premium - Net Eamed: Eamned premium divided by average policies in force for the period. Eamed premium incledes the impacts from mid-term premium adjustments and ceded reinsurance, but doss not include
Impacts of premium refund sccruals. Average premiums represent the appropriate policy term for each kne, which s & months for auto and 12 months for homeowners.

Calculated by annuaiizng mat eanmad premium reporied in the quarter and year-io-gate divided by policies in force al quaner end.

Average underlying loss (incurred pure premium) and expense is calculated as the underying combined ratio multiplied by the annualized average premium,

Renewsl ratio: Renewal poicies issued during the period, based on contrect effective detes, diwdead by the total policies issued & months prior for auto or 12 months prior for homeowners.

't Paid claim frequency is calculated as annuakzed notice counts closed with payment in the period divided by the average of polickes in force with the applicable coverage during the perod. Gross claim frequency is caloulabed as
annualized nolice counts receivad in the period divided by the average of poliicies in force wih the applicable coverage during the pariod. Gmss claim frequancy includes all acual notice counts, regardiass of thair current status

(open or closed) or their uliimate dispositien {clesed with & peyment or closed without peyment). Freguency staflstics exdude counts associated with catastrophe events. The percent change In paid or gress daim frequency s

caleulEled a5 the amaunt of increase or decréase in the paid or gross daim requency in the currenl period companad 10 the same pariod in the prior year,

divided by the prior year paid or gross claim fraquancy.

Paid claim severity is calculated by dividing the sum of paid losses and loss expenses by claims closed with a payment during the period. The percent change in paid ciaim severity is calculsted as the amount of mcrease or

decrease In pald claim seventy in the current pericd compared o the same penicd in the prior vear, dyvided by the prior vear pald clasms severity.

x
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The Alistate Corporation
Esurance Profitabliity Measures and Statistics

1 il Thiaa manifs andad Siex montfes anckad
June 30, March 31, Deo. 31, Sepk 30, June 30, Warch 3, dure 34, June 30,
rul:3 2018 2017 Fir a7 2017 2018 217
Ml pramams witan s 458 5 453 3 410 3 453 5 45 Ll 457 3 a5z 3 a5
Hal pramiums aamad
A 8 438 5 an 8 411 g 411 E 411 L] L] 3 B50 3 fna
Homeawners 2 20 185 15 16 14 a2 a
Cehar parscnal lirss 2 2 2 2 2 2 4
Tobl H ELE] H 433 § EEF ] LR % A & ard g [ 3 1]
Chese rinvenus
it s |5 M5 17 8 17|s 7| w8 M5 a3
Tokl H |5 FI 17§ 7S 7| G 0 EE]
Incurmed lossas
At H a5 g 5 am vl 5 a5 B41 % e
Homeowners L] 1] 5 ] 12 1 2
Ceher personal lines 2 i 1 i 3 2
Tokl ] BT L k- ] T 1 ] H e 3 [LH) 3 w0
Expanses
5 120 |5 w5 m 8 (s "o |s w5 M3 40
Himieans 8 7 [ ] ] a 15 L]
Oeher parscnal lines = 1 1 1 1 . 1 1
Total § 128 § 128 ¥ T8 |3 131 H 125 & 131 & 287 3 FL1
Underaniing income (ks
Auta § L] H 1 § L] 1 ng | £ 4 11] & 4] H & 3 (ry
Henruwirs [ray 2 Il 1) (13 m {12} 120y
Crber prersnnal s - - - - - 1 = i
Totad ] mo|s 3 § m 5 (ST [E=Th ) [EETI. [T 136}
Lass ratia TB.E 741 TER TED a7 743 ] T8
Expanse ratio !’ 3.3 253 234 64 254 FIE] 2482 6.4
Comiined mik 1.8 553 00.2 [EX] 081 Tz 1007 1042
Lass ratin THE T4 TBE TED w7 749 THS TTH
Less: atiect of catastrophe losses B2 i 1% a8 o 19 a6 ar
effect of pror year non-catastrophe resene reesimales {025 L - 0. J z 0.1} =
Werlying ot el * 728 o4 TEE K3 A L T30 T
Expansa ratin ! 2.3 252 34 A 254 FEE ] 242 8.4
Lo allect of amodizaiion of punchasad inangible assats - a2 2 0 - L] 04 0.4
Expansa ik, axcludng tha sfect of amorization of purchasad
intanghla aasats za 250 232 ®Z Y 2 241 .3
Ruccncliation of combined mika fo underlying comiined ratio
Comained miks 1018 sa3 002 1044 1081 10z4 1T 1042
Effoct of catasinophe kesses 162y ay 132y B (=] (35 1] a4 3.7
Edfact of prioe year non-catastrophe ressme resstimstes 2 - - 0z - - 0.1 -
Eftiset o amartizalion of punshed rlang il sset = 23 2] 0.3 - 03 0.1} 0y
Urelarking combines miic * 050 o84 0.8 005 1005 1002 07 .1 00,4
Edlect ol prior year reserse st mates on combined rato . . . 0z 0z . . o1y
Ettect of advarising aspansas on combinad ratia B.6 at BT a3 ae a5 a4 B
Palicies in Farpa {in theusands)
Mo 1482 1358 1802 10 1 1400 1,482 1,380
Huomrwrers o ] T8 g ] & ba (2]
Coper perzonal lires L] a8 44 45 o7 AR 5 ar
1,568 1,528 7475 Ay =] 1511 1508 ET]
Hirm bisuad Apphicasions fin ihoussands)
At 456 1= 05 11E 20 143 a4 263
Homezweners 8 B T 10 ] 2 17 7
Ceher personal lines ] ] [ ] V ] L] "
— o | T EE] T = 3 a6
Aovnragn Prarmam - Gross Wiillan [5)
Aiter {5-mant pelicy] E02 E0S 586 574 Rl 571 L A
Homagwnars (12-morth policy) o7 a7 501 B a1 013 a7a ;G
Renoval Ralio (%)
A B4.3 B35 822 BB a1y B4 A3a a1
HOmBwners B6.2 844 BST 58 61 235 1 =1

O Othir ravnag is Seduch from cther costs and aepansas in tha axpansa rato calouation.
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The Allstate Corporation
Encompass Brand Profitability Measures and Statistics

15 in mid o) Thices Fricenines eivdod Six mgnths gndad
June 30, March 1, Dec 31, Saol. 30, June 34, March 31, Juna 30, June 30,
Hid i 2017 017 T 2m7 Jraiiii] amT
M4 BramiaTs sriten 5 Fiid 3 223 s 243 B m § i 3 236 1 L] 11 =21
N pramums sarmed
s 3 135 3 134 ] 137 H 140 ] 43 3 e ] 280 g A
Homeowners 00 i} 104 106 0 " 20 m
Cther perscnal Ines 21 Fr3 23 Fx) n 24 4 47
Tatal 13 = 5 F5d H 264 5 F $ Fig3 5 FL=) H GE $ T
Crthar revanua
] 5 1 3 1 5 $ 1 5 1 5 1 £ 2 H 2
Homeowners 1 . 1 . 1 1 1
Other personal ines - 1 - - -
Total 5 FJ 3 1 -1 F] 5 1 1 1 3 E £ 3 § 3
I bommars.
Busn £ a2 3 B E B8 £ an ] s 3 T & 188 g pais]
Haomaganars (L] L3 100 54 (23 we 120 12
Cther parscnal Ines 9 b " 13 10 2 24 ]
Total 3 165 3 EC 1 129 § 158 § 199 3 233 3 EEF] § 432
Enperizes
L 3 46 3 48 ] a2 £ L ] 47 3 44 £ a 3 )l
Homeownars ah 4 34 A k) 34 ] -]
Otfor parsceal ines a [ [ 7 7 7 16 14
Total 5 EZ] £ BT - § EE] 5 =] k1 BE 13 176 § 173
Uniderariting incame (Joss)
A ] a 3 4 g 7 1 & 1 (L] 3 1 1 12 5 L1}
Homeownars Lo) 1 ) 20 nop 4aE) [54] Lol
Otror parsceal ines 4 111 5 E] [ 4] E] 2
Total H ) 3 ] 3 ] ] H N [EETI ] $ [£5])
Loss ralia Bl BED TEA 8.7 28 B2.4 87 e
Espesrian rabo 30 o A k] il-] 28.3 37 205
Combingd ratio X3 X 1064 EEF] ¥ T EEE] e
Loss ratio (2] 650 754 587 TEGB L] L T wa
L efiact of catastrophs iossss 158 3 234 45 a0 nT 135 24
effect of pnore vear ophe re (27} L 3.4 i0.a) 22 1.4 (1.8) 0.4
Underying loss ratic * B1E X i!.-l LX) (1] T8 L] é.ﬁ
Expeansa ratia kL B4 Bl 5 FE w3 7 305
Recorciiaton of combined ratia to underivirg combined ratio
Combined ratin 4 add 106.4 a2 104.8 04 1081
Eftac: of catastropha kases 155} 1113 23.4) .50 (150 135 214}
Effat o priad ¥aar non-ealasian e rasenva eeslimatas 27 BB 34 Q.8 s 148 04
Unasiartying cxambingd ratie * B BT9 BE 4 85.5 BT E BET B71
Effact of prior pasr rasarve resstimales on corbined raso 14} 3 3.8) 10.8p 28 a2 4}
Efiect of adwartising ipenses on combined ratio o4 - o4 04 - - 0.2 .
Paitis in Force (n thousands )
A 07 57 530 S48 1l 585 507 Bzl
Homeowners 243 246 254 62 FLEd 284 243 Pl
Cther personal Ines A1 2] 88 ] B1 54 a1 Ell
=]} e [ [ a8 B o
Meaw bssuad Applicagens (in (housands )
] 1] m L] 13 13 1 36 25
Homeowners 0 B 7 8 ] 7 18 15
Avaraga Pramium - Grass Writen (5)
Aot {1 2-rii peolicy) 1104 1116 1111 1087 1065 1.057 1110 1062
Homaownars (1 2-mond palicy) 170 1,808 1708 1.7 1667 1,858 1.700 1654
Remewal Ralio (%)
LT (k] i) n2 Fi5 TAE AL bk Fi4
Homeawners Taa T 8.3 T &S 784 M7 T84

DA re 6 deduCtad TR OHher COSES Bd GRPANSES N thi GADENSA 1A50 caKULILON
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The Allsiate Corporation
Auto Profitability Measures by Brand

& in miniena) Thras monis anded it monitns andad
Jure 30, March 31, Des 31, Sepl. 30, Jure 30, Marizh 31, June 3, Juna 30,
2018 2078 2017 2047 2017 207 Fari kil 2017
Allglata brand aulo
Merl presurns weitian 13 8211 3 181 13 4,955 H 5056 5 4,50 H 4802 3 10,382 3 asar
et premiums aamed 3 8131 5 5048 3 5,003 E 4450 5 4,B84 & LR x1] § 10177 3 ara
Qither reverua 5 54 53 54 B 53 11 a7
Incumred iossas {2.437) (3.204) 43,289y 3458) 3.842) 1Bz2d) (6,641} 16.654)
Expansas 1.5y 1.3!? 41,363y 11.288) 1,262} i1.216) (2,705 {2.458)
Undersriling inoome 13 3 13 E Fl 3 214 H 457 3 3
Lo rate -] 835 BT 0.8 s L6 653 :E)
Less: affect of catastrop b Iossas ER - or 7.2 12 14 16 24
efaciol prior year ron-calaslophe rasane resalimales [2.9) {1.9] g.ﬁ[ @7 12} 16 ;2.2 14)
Underlying kss ratio * ] G8.0 X 6.2 Th A a 672
Ewpense ratio "' ;’a 250 w2 245 s 241 55 M8
Coambingd rati 30 885 "na M7 (1) .7 BOE 32
Effact of catasiron ha lossas RN - [k [ek '] 142 (143 |15 2.8
Effect of priar yaar norecatasrophs resene reesimates 248 1.8 30 ERd 12 16 iz 14
Undartying combinac ratio ] EIN M2 EIN] JE6 20.3 4 214
Esurance brard auto
Mt presmims weitian % 430 5 a0 5 E) 5 a7 5 s 5 FET R 1 200 5 25
Nt premiams samead 5 43 5 411 13 411 H 411 H] 411 H 403 ] BED 5 B4
Oiher feverus 20 20 17 17 v L A0 33
Incurrnd lossas (=24 (308 {2y [EFE]) {324} 300 {2 =T |E24)
Expanaas 1204 [ikal] 111 (1213 {117} 23 {241} [240)
Underariting noome Joss) 5 3 1 - H (15 |§ i3 |8 8 & 3 [iki]
Lows rafo 76 75.2 TE3 Ta.3 TEA TéA 7T ™7
Less: affact of catasirop he lossas a4 0.5 - 16 a6 R o 4
efaciof prior yesr non-calasirophe resane resslimaies 02y 0.3 - - 03 - - .1
Undariying ks ratio * 724 T4 [CE] TAT 7RO 734 737 742
Expianaa fatia ' 228 246 peede} 253 M3 26 6 254
Commbingd rato 84 B6 1z 1036 maz 10140 a3 0z
Efiect of catasiraphe insses 32) (0.8) - (3.6) {26 (1) {20} 2.4)
EMaci of prioe yaar non-catasirophs resene ressiimates oz 03 - - 03 - - [LR}]
Effect of amanization of purchassd inargibie assets = 027 a2y 0.2y . 0.2y i1} 1)
Undartying combinad ratio ™ 95.7 98.8 iMa 338 593 38 972 S5
Encompans brand sule
Pt presmums weinen E 146 £ 118 % 128 E 141 -] 148 £ 125 3 264 § I
et presmiams aamad - 135 5 134 13 T H 140 $ 43 H 145 5 L) 5 283
Oiiher feverus 1 1 5 1 1 1 2 2
Incurred lossas (42} (BE) (e} [E40] {108} 1104) 31 (209
Expansag (48} (45) 42y ) 47 [44) {81} [E1N)
Underwriting income Joss) & [] 3 & L4 5 [ g B 5 [ 1 [ 3 (3
Lows rafo 2ok} Bd.2 B2 B850 T34 Tiz2 824 TZ2a
Liss: affact of catastrop e lossas L 0T - ar 48 28 1B EE]
eFeclof prior year ron-calasiiophe fassive rmeslimales 10.8) - A - - - {04 -
Undarlying ks ratio * ] [E1] BT (K] [ [T B0 [£1]
Expansa ratia " 333 328 o7 N7 322 235 331 308
Cambined ralio b ann wa A5.7 056 007 B55 34
EMact of calasingn ha lssas 3 w7 . . a9y 28 1.8} =]
Effiect of prioe yar nan-catasophe s neesimates 0.4 3 36 - % £ 04 B
Undertying combined ratia * EIE] G632 X .0 100.7 ETE] 4.1 [EE]

1 Dty resvro e deducted from ot costs and sxperes in he sxpenss o calosiion.
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The Allstate Corporation
Homeowners Profitability Measures by Brand

{8 in milions] Thrée mans ended Six manths ended
June 30 March 31, Dt 31, Sapl. 30, Jur 30, March 31, Jurs 30, Jursa 30,
2018 2014 207 27 207 217 2018 2007
Alkslate brand Momedwiers
Wet pramiums wiittan ] 1,548 3 1465 5 1692 5 1821 - 1847 - 1408 s 2414 5 3250
Heet premiums eamed 3 1,742 3 1,727 3 1,725 5 1,707 5 1,681 ] 1,608 ] 3,468 5 aare
Orlhes revesnue 1 1" 12 1m0 10 10 22 an
Ingurrad logsas 1,310 8aT} 11.062) (883 11.273) {11584 (2307 (ZAHETH
Evpareas (413) (10} (A33) (A1) [381) 397y [823) (778}
Underariting incame: 3 30 3 331 3 252 5 319 H a7 - 107 & 361 H] 154
Less ratio 532 577 #10 L] %] T8 G666 730
Less: effect of catasirophe iosses 6.0 173 Ta x4 a4 34 8.7 3.
afliet af prioe yast nor e e resal {10 - (23 23y (0] (.7 [0.5) (1.3}
Undaiying lees ratio * ang 404 355 ma EEE] 38.4 403 381
Evpersa ratio' 231 4.2 EER] 219 229 21 224
Combined ratio aoa aE4 a3 a7z 937 836 o954
Effect of catastrophe [omses (173} (27.8) 224y (B4 (341} 28.7) {38.2)
Effect of prioe year nor-catastrophe resenve reaslimates E 23 23 1.0 1.7 0.5 1.3
Undaiying combined ratio 635 509 812 59, 1.3 534 5.5
Esuranca brand homeawnars
Higt pramums writtan 3 F2 3 # 3 19 % 2 g 0 & 16 & % kL]
Het premiums eamed 3 22 3 20 3 19 3 13 H 18 H 4 ] H] an
Inguriad lossas 128} 1y 9 14 21y 13y 34h
Expansas 181 [1d] 1] 218 1:}] 1z}] (16}
Undanariting (loss) incoma 3 rd) (3 ] 3 ] 5 4 |5 3 |8 7 B 5 (20}
Lis5 ratia 1273 550 473 TRT 1313 2.8 1134
Liss: affecl of catasirophn |osses BAG B B2 s 563 205 43.4
affect af pricr yaar non-cotasirophe reserve reestimates - .0} - (52) . - -
Ui ng loas ralio * B37 550 421 8B4 750 843 Tan
Evparea ratic'" 363 350 ME AT4 500 Ez8] 533
Combined ratio L=t 400 Tag 1214 1813 150.0 1667
Effeect af catastroph [oeses (63.8) {50} (52) {10.5) [56.3) [26.6) (43,4}
Effecl of prioe year non-calagirophe resenve reaslimates - 50 - 52 5 -
Undariying combingd ratio * 1000 0.0 77 11548 1250 1214
Encomgass brand hameownars
et premiums writhen 3 108 3 B8 3 a5 £ 108 H 12 - 5] & 154 H] 203
NEl pramiums earad 3 100 3 o 3 ng 5 08 g 108 g 113 ® 20 13 2
Crthes revenue 1 - 1 - - 1 1 1
Incurrad lossas 174) {88} 10} 154 B4} {108) (140} (192)
Expereas 135) (34} 134 {32 (34) () (B8} (86}
Undaraming (loas) incoma 3 []] ] 1 3 20 5 2 ] {10y H {28} & [ 13 (e
Las ratio 740 [:%] 36.2 509 7ia 956 Ba.7 a8.0
Less: allec| of calaslrophe |osses 340 287 SET w3 389 H4.0 288 484
affect af prior yaar non- W M5ane = {10} 14 - B 0.9 (1.5) 9.5
Undariying lnss ratio* 404 405 s A0 ELE) HLF 40.3 EENY
Exparsa ratie ! 340 37 ny 2 s 28.2 38 0.3
Combined ratio 1080 a|a 12749 aa 108.3 1248 mas 7.z
Effect of catasirophe losses (3400 (257} (56.7) 4103 383} 154.0) 28.8) {45.5)
Effect of prior year non-catastrophs resens reaslimaas - 10 1.0y - - (0.8} a5 (.5)
Undeariying combined ratio * 740 74.3 70.2 T 7.4 [E] 741 0.1

Oither rewenue s deductsd from alhar costs and Bxpansss in the axpensa rado calculasion,
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The Alistate Corporation
Other Personal Lines Profitability Measures by Brand "

1§ millionz| Thes menths andesd Sixt monihe andesd
June 30, March 31, Dac. 31, Sapl. 3, June 30, March 31, dune 30, June 30,
18 o al) T 2017 27 2T 2018 2017
Allstaie brand oihar parsonal linas
Mat premiurs wiithen 1 AT 3 ars 3 410 5 ahe 3 441 3 £ 5 a50 $ BE
Mel premiums aamad i 432 £ 420 3 418 L] 414 3 41 5 05 g 852 5 B18
CFRIF BRI 4 28 a0 E] Ex] &6 2 5
Incurrad losses (Rl [258) (226) 312y [258) {265) I518) {5Z3)
Espangas {148} [‘% t‘%}_ 1158} (148] 1138} 2021 G?E,t
Uradsrwriting incame (kesz] 5 Boo|s 3 [ 3 R E W% ] 04 3
Laoss mto 602 E1.2 83.9 bk e B54 Gos 641
Lass: affact of catasiophe lossas T 6.4 a6 157 138 ALE:] a8 .z
atiact of prior yaar non-CEAaRIDRNG rASAMG MEasemEnas 1.4} 0.7 1.8 o7 (0.2) {03} (1.1 {n.2p
Underlying ioes ratia 60.8 [=E] 472 (R 44, [N} B33 80.1
Expansa ralio = 26.4 e 30.6 =0 28.0 wr 0 ra
Combined o BEE [==Ki] Ba6 1043 0.8 11 are Mg
Effuct of catasiraphe losses (0.7} (6.4) (4.8} {167) (12.8) (14.8) (a.81 (14.2)
Effect of grie paar non-calasiraohe reserve reastimalss 1.4 07 1.0} (0.7 0.2 0.3 11 0.2
Unckarlying combinad ratio * ] [=E] TTE (] fik] TEH B03 iTE
Esurance brand ather parsonal linas
Bt PR Wiithen 3 2 5 2 5 2 % 2 3 H 5 2 5 4 5 4
Met premiums samed ] 2 3 2 3 2 5 2 3 2 -3 2 ] d 3 4
Ohar reverua - - - - - - - -
incured losses 121 i ] o i n ] (2
Expansas . i i L) i = 1] (1
Unckanwriting income: 1 - 3 - 3 - & - 3 - 13 1 5 - § 1
Loss raie 100.0 0.0 50.0 E0.40 5.0 g0 TER &0.0
Less: effect of catastrophe losses . . . - . . . .
el of piiod vear Pon-Caasliophe rse g ieastirales 3 - - - (50.01 - - (25.0}
Undarlying loss ratio ® 100.0 0.0 50.0 B0 1000 500 TS0 750
Expansa atia = . 800 50.0 E00 500 . 25.0 280
Combined raso 100.0 1000 a0 100.0 100.0 500 1000 750
Effact of calasirophe iosses. . - . - - . . =
Effact of price paar non-calasiionhe maane reestimales - z - 5 50,0 = & 250
Underying comtined ratia = T00.0 0.0 T00.0 0.0 5.0 500 0.0 0.0
Engiempass brand elher personal lines
At PRl writhen 5 Fal % 19 5 ) & ] 5 25 s ] -1 A0 5 45
Hel premiums aamead E fal 3 22 3 3 3 <] 3 23 3 Ll 5 43 5 a7
Crihar meverua - - 1 - - - - -
ncumred losses 18} (15) {1 (13) (1) 21y (24} 31y
Expanpas 18] 8 18] 7 in (1] (16) {14}
Uincherwriting incamee (lass) £ 4 5 (1) 5 [-] - ] 3 [:] 3 (3] ] 3 3
Lass A [==F] 478 BTS 558 659
Less: effict of cotasinophe losses a1 1.0 X EX) 106
AMac! of priod year nan-CatasIioang rasang fEastimates 4.5 15 126 16.3] éE“t
Undearying losa ratio ® . 3 ¥ 1.
Expansa ratia = 3.3 0.5 a2 aF2 288
Combined raso a0 145 Ta.3 o] TiH TET L) UL
Effect of calasirophe isses 8.8 2.1 (1.0} = (130 a3y @ (1.6
Effect of pricr yaar non-Calasioahe regerva resslimaleg 285 4.8 217 BT 28.1 {126) 16.3 B4
Urdartying combined ratia * T00.0 0.0 [ (%] ar.o o0 TE
i Crver parscnal lines include renters, condaminium, tandiord and other |ines procucts o Adstat

& Crar reveroe is deductod fram ofer costs and axpenses in the expense ratic calcukation.
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(5 in millions}

Mel pramiums writhen

Met premiums eamed
Other revenua

Incurred losses

Expenses

Underariting (oss) income

Loss ratio
Expense ratio
Combined ratic

2

Reconciliation of combined ratio to undarlying combined ratio

Combined ratio

Effect of catastrophe lossas on combined ratio

Effact of prior year non-catastrophe reserve reastimates
Underlying combined ratic *

Effect of prior year reserva reestimates on combined ratio

Effect of catastrophe losses included in prior year
reserve reeslimates on combined ratio

11 Commercial lines are all Allstate brand products.

The Allstate Corporation
Commercial Lines Profitability Measures '

Three manths endad Six months ended
June 30, March 31, Dec. 31, Sept. 30, June 30, March 31, June 30, June 30,
2018 @ 208 W 2017 2017 2017 2017 2018 W 2017

% 172 ] 137 3 125 ] 118 124 123 5 3049 247
5 165 L 136 H 128 ] 124 118 125 k] 30 243
1 2 H 2 3 3 3 6
1166) (108} [{=)] 1103} (B6) {96) (274) (182)
(37) 137) (37) (38) 37 (36) 7a) 73

5 37 |$ [/ ] z $ (15) 2) @ § (43) [6)
100,68 794 B9.5 3.1 7249 Th.E 1.0 4.9

2.8 25.7 28.9 290 2548 26.4 238 276

122.4 105.1 98.4 1121 1017 103.2 114.6 1025

122.4 105.1 85.4 1121 101.7 103.2 114.6 102.5

{2.4) (2.2) {1.6) (10,5} (1.7 {5.6) {2.3) (3.7

(26.7) {15.4) (2.3) (4.8) 0.8 (0.8 (21.6) .

93.3 B7.5 a7.5 6.8 100.8 96.8 a0.7 98.8

273 147 a3 5.6 (1.7 1.6 216 -

0.6 0.7) . 0.8 09) 08 B

@ Other revenue is deducted from othes costs and expenses in the expense ratio calculation.
B Includes the parnership with Uber that became effective on March 1, 2018 to provide commercial auto insurance coverage in select states.
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The Allstate Corporation
Discontinued Lines and Coverages Reserves

(5 in millions) Three manths ended Twelve months ended December 31,
June 30, March 31,
(net of rejnsurance) 2018 2018 2017 2018 2015 2014 2013
Asbestos
Beginning reserves 5 BE6 5 B44 5 912 5 Q60 3 1,014 5 1,017 5 1026
Incurred claims and claims expense - - 61 67 39 a7 T4
Claims and claims axpansa paid (10) (18) (89) (115) (93) (30) (83)
Ending resenves H B56 $ B66 $ 884 § a12 $ 060 % 1,014 § 1,017

Claims and claims expensa paid

as a percent of ending reserves 1.2% 2.1% 10.1% 12.6% 9.7% 5.9% 8.2%
Environmental
Beginning reserves 5 162 3 166 § 179 S 179 3 203 $ 208 § 193
Incurred claims and claims axpanse - - 10 23 1 15 ]
Clalms and clalms expense pald (3 4] (231 (23 (25) 20) 115)
Ending reserves 3 ‘Iﬁi § 16& i Iﬁi : 179 § 175 b 203 5 208

Claims and claims expense paid

as a percent of ending reserves 1.9% 25% 13.9% 12.8% 14,0% 9.9% 7.2%
Other
Beginning reserves H 35 5 357 $ 354 5 arr [ 395 5 421 5 418
Incurred claims and claims expense ' 3 25 15 13 1" 38
Claims and claims expense paid {5) () {22} (38) {31) 37y [35)
Ending reserves ] 348 5 351 $ 357 5 354 3 ar7y k] 385 5 421

Claims and claims expansa paid

as a percent of ending reserves 1.4% 286% 6.2% 10.7% 8.2% 9.4% 8.3%
Total
Beginning reserves 5 1,379 % 1.407 5 1,445 5 1,516 3 1,612 % 1,646 5 1637
Incurred claims and claims expense 2 3 95 105 53 113 142
Claims and claims expensa paid (18) 21) (134) (178) (145) (147) {133)
Ending reserves 5 1,363 3 1.379 § 1.407 1 1,445 3 1,516 3 1612 5 1 646

Claims and claims expense paid
as a parcant of anding reserves 1.3% 2.2% 9.5% 12.2% 9.8% 91% B.A%

1 Other claims include other mass tors, workars' compansation, commercial and other,

121 The 3-year survival ratio for the combined asbestos, environmental and other claims was 10,0, 9.2, 9.2, 10,6, 12.0 and 14,2 for the annualized six-months of 2018 and twelve
months ended 2017, 2016, 2015, 2014 and 2013, respectively, and is calculated by taking the ending reserves divided by net payments made during the year.
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The Allstate Corporation
Service Businesses Segment Results '

18 in milicns | Thres manths anded Six months ended
June 3, March 31, Dae. 31, Sepl. 30, Jure 0, March 31, June 340, June 30,
2018 il 2017 2017 HHT i 018 amy
Mat pramiums wikan 5 & § 287 3 ey 1 i & 459 L1 and 5 584 £ w3
Mel premiuns aarned 3 am ] 287 £ n B 25 H] an 3 200 3 536 8 411
IFlersagrant Misufandd pramiums and servics faas 2 28 28 28 28 b 56 56
Othar ravanua & 16 1B 17 7 6 k3 33
Nat irvastment incoma: [ ] ] 4 4 a " 7
Realized capital gains and loases 12 “ . s . 3 1B} d
Claims and claime axperrs (&) (B3) (30} {108) {B3) (=] {182} 173)
Amoriization of delarad policy acouisition costs (113} oy (75} w8 {71 1Ea) 223} {138
Qparaling costs and evpansas (118) (149} 1132} (115 (116) [ (237} ()
Armantzation of purchased intangibie asses {20) [#3}] (23} 23 &1y [r}) (a1} |48
Resiruciuring and related charges . ) {11} (1 i - {1} i1
Income 1ax banes 4 ki 150 18 1 13 11 24
Net (lo55) income applicabia to commen sharahaidars £ [RCTI E (XTI [ =X [E=T [T [ELTH (48]
Realized capital gans and icsses, aftertao 1 3 = - . = 4 =
Arnantization af purehassd intangibie sssets, afar 16 6 18 18 15 % az an
Tax Lagislation baneft - - {134} = 2 5 2 k
Agjusted rat Incoma (nss) 5 1 E] 5 3§ (24 % [ -3 []] § [EL I ] (L] E] 18]
Allstate Hoadside Services
Mt presmiums witien 3 =] 3 85 k] &0 & 6l H] ] 5 i] 3 133 8 135
Ml pramiuime eamed 5 =] 3 L] 3 [ 5 L] 5 BT 3 22 3 132 g 135
Indarsagmeant insJrancs pRMIUMS and sanica 1ees g ] E T a a8 16 15
Othear sevaiie 1 2 1 2 2 2 3 4
Ml invesstment incorms - - - 1 - - - -
Claifits ard clairs sxpanas 138) (35} (35} 381 {35 32h 711 (671
Amamtzssan of determid policy 8 cuisilon costs 12) 11} 41 41 1 16 431 (814
Cparaling casis and ciner capanses 145) (44} (5] [+4) 44 a4y (851 (E]
Reestructuring and related charges . ) . i It . {1} i1
Irscsaimies Bax benefl 1 -] 3 3 1 3 4
Hed loss 5 15) k] [T 31 5 51 5 5y 5 [ETR (A1) 5 L]
Tax Legislation bensfit = 3 (] e - & = iy
Adjusted net ks 5 [T 5 5 [EIN. [ [ k1 [ETR] o & ]
Alistate Deater Sarvices
Mt premiumes writtan E 10 3 82 3 L 00 H 08 3 w3 196§ 212
Mal premiume samed 3 =] 3 80 3 73 5 T8 5 T+ 5 7 3 16 H 147
Othar ravanua 15 1“4 14 15 15 14 EL ]
Mat investment incerna 4 4 4 3 4 El B 7
Realized capital gains and losses il 12 - = . " 3} =
Claims and clains axpanss {14) {7y (1B} Z7 {20 (22) 3} 42
Amonization of dalerrad policy acquisiton costs {B8) (B4} 62} G3) 15Ty 154y (130} {111
Oparating casts and cihar epanses {16) (14} (17} (13 {13 (35 (0] 27
Income tax benefit (expanse) 1) . T 3 5] - {1} (4]
Hed incoms flossh 3 3 3 il 3 70 3 [E1] 3 2 3 - 3 L] 1]
Falizad capital gains and loases, afler-1ax 1 1 - - - - z -
Tax Laglsiation bensfit - - (rol - - - % -
Adusied net incomea foss) 3 3 3 F] 5 - 5 [ 5 F] 5 - 3 [ 5 F]
ity =
Intarsagmeant sanice taes k3 # - * 3 20 5 19 3 ) § 0 3 a3 8 4
Oiperating casts and cther espenses {25) (26) (28} [28) =20 [11) (81} [48)
Income tax benefit {spensa) il i {31 3 1 - 2z i
et floss] income 3 (5T k] [ETR- 1 [T |5 [T 1 3 [E 1 5]
Tax Lagisiation sxpansa - = 2 - - -
Adjusied net (los=} income 3 [T 4 3 5 [ [ i 3 a8 [E]

Seryics Busnesses results incyde SquaraTrade. Further details related so SquareTrade resylts ans on page 32,

' There are na premums witten or eamed for Arity.
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5 in millions}

Neal pramiums writlen

Net premiums earned
Other revenue
Net imvestment income
Realized capitsl gains and losses
Claims and claims expensa
Arnortizaticn of deferred palicy acquisition costs
‘Other costs and expanses
Amortization of purchased intangible assets
Restruchuring and related charges
Incoma tax banaflit
Mel {loss) income applicable lo common shareholders

Realized capital gains and losses, afler-ax
Amoeriization of purchased intangible assels, after-lax
Tax Legislation banefit

Adjusted net income (loss)

Fair value adjustments, after-tax /"'

Adjusted net income (loss), excluding purchase
accounting adjustments *

Protection Plans in Force (in thousands) ™

New lssued Protection Plans (in thousands)

The Allstate Corporation
SquareTrade Results

Three months ended

Six months ended

Jume 30, March 31, Dec. 31, Sept. 30, Jure 30, March 31, June 30, June 30,
2018 2018 217 2M7 2017 27 2018 2017

3 126 130 ] 156 t 104 5 A5 a1 % 256 166
3 129 & 123 & § a8 5 Ta 5 70 50 5 244 120
N 2 Ll i & i 5 4

2 1 1 - - - 3 -

1) 2} % - : 5 13} =
(39) {41} {37 (40) (29) = (36) (80} {65)
(45) (45) ™ {13) (1 (10) {8) (30) {18)
(32) {35) (45) (33) (30) (27) (67} 157)
(20) 21) 123) (22) (23] (23) (41} 146)

= = {11) = = a = =

3 4 75 10 a8 12 T 20
% (11} {16) ] 36 5 (19) ] (14) 123) 5 {27) {37)
a 2 5 < . . 2 .

15 16 15 15 15 15 32 30

% " {32}, = * o - A
$ 5 ] k3 1) 5 4) 5 1 18] 3 7 7
2 2 3 2 3 4 4 T

$ T 4 5 (B} 1 (2] 5 4 [ § 11

44,459 41,806 3,719 34078 1,258 29,807 44,459 31,250
5319 5564 8210 5122 3,586 3,840 10,883 TA25

commissions paid to retailers recorded as of the acquisition date are recognized over the life of the in force contracta or approximately three pears.

[

Pratection plan terms generally range between one and five years with an average term of three years,

1% As aresult of the adaption of the revenue from contracts with customers accounting standard on January 1, 2018, SquareTrade recognized $26 million and $30 million in the second quarter and first quarter of
2018, respactively, of net premiums earned with a corresponding increass in amortization of deferred policy acquisition costs related to protection plans sold directly to retailers for which SquareTrade is deemed

o be the principal in he ransaction.
1:
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Inciudes a §6 million favorable adjustment for 1ass experience.

3z

In connection with the acquisition, purchase accounting adjustments made to recond the acquired assets and liabilities at thedr fair value for uneamed premiums, contractual liability insurance policy premium expenses, and




(% in milligns)

Pramiums
Contract charges

Other revenue

i1

Met investment income

Contract benefits

Interast cradited o contracthodder funds
Amartization of deferred policy acquisition costs
Operating costs and axpansas

Restructuring and related charges

Income tax expense an operations

Adjusted net income

Realized capital gains and losses, after-tax

DAC and DSI
and losses, afler-tax

ion relating to capital gains

Tax Legislation banefit

Met income applicable to commaon shareholders

Pramiums and Contract Charges by Product

Traditional life insurance premiums

Accident and health insurance premiums

Interest-sensitive life insurance contract charges
Total

Proprietary Life Insurance Policies Sald by

Allstate Agencies

Policies in Force {in thousands) ™

I

@

g B

Life insurance
Allstate agencies
Closed channels
Accident and health insurance
Total

The Allstate Corporation
Allstate Life Segment Results and Other Statistics

Three months ended

Six months ended

Jume 30, March 31, Dec. 31, Sept. 30, June 30, March 31, June 30, June 30,
2018 2018 2017 2017 2017 2017 2018 207
149 3 145 142 5 141 % 140 $ 140 3 295 $ 280
177 181 175 175 179 181 358 360
28 26 33 26 28 27 54 55
130 122 127 118 123 120 252 243
(195) (205) (210) (173) {187) (195 (400} {382)
{T1) (70} i) {71} 1) (69 i141) {140)
31) (31) (27) 125} (35) 132) (62} (67)
(a8) (B6) 198) {82) (B6) [£=1c3] (174) {172)
(2) - m () : g (2} 3
{19) (14} (200 {35) (28) (27) (33} (55)
78 89 57 74 83 59 147 122
(2) (2) 1 1 (4) 1
(&) (2) 12) () 3 (3 (5) (8)
& = 332 - = P = 5
T3 3 65 Jar 5 T3 ] 60 5 a7 5 138 ] 117
148 § 146 148 F 141 ] 138 F 140 5 284 5 279
1 . 1 - 1 - 1 1
177 181 175 175 179 181 358 360
326 % 227 324 3 A6 5 19 5 321 i B53 5 640
31,908 24,771 43,318 28 962 31,447 25,970 56,769 57417
1819 1,816 1,822 1808 1,806 1.802 1819 1,808
198 200 202 208 21 212 198 an
2 2 2 3 3 3 2 3
2019 2,018 2,026 2,018 2,020 2,017 2,019 2020

Includes gross dealer concassions received in connection with Allstate exdusive agencies and exclusive financial spacialists sales of non-proprietary products, including mutual funds, fixed and variable

annulties, disability insurance and long-term care insurance.
Palicies sold reduced by lapses within twelve months of sale.
Reflect the number of contracts in force,
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(% in millions)

Benefit spread
Premiums
Cost of insurance contract charges
Conftract benefits
Total benefit spread

Investment spread
Met invastmant income
Interest credited to contractholder funds
Tatal investment spread

Sumender changes and contract maintenance
axpansa feas '

Other revanua

Realized capital galns and losses

Amaortization of deferred policy acquisition costs

Operaling costs and expenses

Rastructuring and refated charges.

Income lax {expense) benefit

Mel income applicable bo common shareholders

" Reconciliation of contract charges
Cost of insurance contract charges
Surrender charges and contract maintenance
expensa fees
Total contract charges

The Allstate Corporation 2018 Supplement

The Allstate Corporation

Alistate Life Analysis of Net Income

Three months ended

Slx months ended

June 30, March 31, Dec, 31, Sept. 30, June 30, March 31, Jume 30, June 30,
2018 2018 2017 2017 2017 2017 2018 2017

$ 149 3 146 % 149 ] 141 3 140 140 295 280
121 126 119 121 123 124 247 247
(195) {205) {210) {173) (187) (195) {400) {382)

75 67 58 a9 76 ] 142 145

130 122 127 118 123 120 252 243
(71} (70 {71) (71} (71) (B9) {141) {140)

59 52 56 48 52 51 111 103

56 55 56 54 56 57 111 13

28 26 33 26 28 27 54 55

{3 (3 1 2 1 1 (6) 2
[35) (33) {30) (29) {39) (36) (&68) 75)
(Ba) (86) (98) (82) (86) (86) 174) (72)

2) = (1 [4)] £ - (2 =
(17} (13) 312 (34) (28) (26) (30) (54)

ki 73 3 65 ] 387 § 73 5 G0 57 138 117
§ 121 % 126 % 119 § 121 H 123 124 247 247
56 55 55 54 5] 57 111 113

§ 177 H 181 3 175 $ 175 § 179 181 358 360

a4




The Allstate Corporation
Allstate Life Return on Equity

1% In millions)

Twelkve months ended

June 30, March 31, Dec. 31,
2018 2018 2017
Return on Equity
Numerator;
Nel income applicable 1o commen shareholders ™! ] 508 5 585 § 577
Dencminator:
Ending equity H 2,556 ] 2,513 $ 2,591
Raturm on equity 234 % 233 % 223 %
Adjusted Met Income Return on Adjusted Equity *
Nurmerator:
Adjusted net income ' % 278 8 263 H 253
Danominator:
Ending equity *™ $ 2,556 3 2513 H 2,591
Less: Unrealized nel capital gains and losses 252 142 234
Goodwill 175 175 175
Adjusted anding equity k3 2,203 3 2,196 $ 2182
Adjusted net income return on adjusted equity * 121 % 12.0 % 116 %

W Net income applicable to common shareholders and adjusted net Income reflect a tralling twelve-month period,
@ Includes a $332 millen benefit related W Tax Legislation.
@ Ending equily has been used due 1o the changes in repoertable segments. which was effective Oclober 2017,
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(8 in millians)

Reserve for life-contingent contract benefits
Traditional life insurance
Accident and health insurance
Tatal

Contractholders funds, beginning balance
Deposits
Interast credited

Benefits, withdrawals and other adjusiments
Benefits
Sumenders and partial withdrawals
Contract charges
Mt lransfers from separale acoounts
Other adusimants
Total benefits, withdrewals and other adjustments

Contractholder funds, ending balance

The Alistate Corporation 2018 Supplement

The Allstate Corporation
Allstate Life Reserves and Contractholder Funds

Three months ended Six months ended
Jume 30, Marzh 31, Dec. 31, Sept 30, June 30, March 31, June 30, June 30,
2018 2018 2M7 2017 2017 217 2018 2017

8 2482 5 2 46T 5 2,460 5 2426 k] 2420 k] 2405 5 2,482 L} 2420
16% 170 176 178 180 i} 168 180

§ 2651 H 2,637 $ 2,636 § 2604 § 2,600 1 2,584 H 2,651 § 2,600
§ 7.603 § 76508 % 7,558 5 7514 3 7487 % TAG4 3 7,608 ] 7464
238 240 243 236 243 251 478 404

Kl 70 71 71 70 70 141 140
(58) (38) (58) (54) (66) (B3 {15) 1124)
(65) (ET) (64) (B2} (83) (65} (122) 1128)
1173) (178} {177) 1173} {176) 1176} (331) {352

2 2 i) - 2 1 4 El

12 (15) ad 29 T 15 {3 22

282y (315) (265) (262} {206) |288) (597) [T

5 7630 § 7803 % 7,608 5 7.559 5 7514 5 7497 5 7630 § 7,514
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The Allstate Corporation
Allstate Benefits Segment Results and Other Statistics

i%in milliens) Three months ended Six manths ended
June 30, March 31, Dec. 31, Sept. 30, June 30, March 31, June 30, June 30,
2018 2018 2017 2017 2017 2017 2018 27
Framiums 3 254 3 258 3 244 3 244 -] 241 5 241 3 812 5 482
Caontract charges 29 28 29 29 28 28 57 56
Met invesiment income 19 19 18 18 18 17 38 36
Cantract benefits (143) [144) (143) {142) {143) (136) (282) (279)
Interest credited to contractholder funds () &) )] (8) (9) (1:)] {n (18)
Amortization of deferred policy acguisition costs (36) (41) (37) (1) (33) (41) {77 (74)
Operating costs and expenses (7o) (72) (70} (65) (B4} (67) (142} (131)
Restructuring and related charges - £ 2) (1) - 5 = ]
Income tax expense on operations (10] i7) (10} (16) {14} 111) {17} [25)
Adjusted net income ad 28 20 28 25 22 62 a7
Realized capital gains and losses, after-tax - {2) {1 1 - - (2)
Tax Legislation benefit - - 51 5 _ 4 i
Met income applicable to commaon shareholders 3 34 5 26 5 hil 3 29 5 25 5 22 5 60 5 47
Benefit ratio "' 50.5 52.1 52.4 52.0 532 50.6 51.3 519
DOperating expensa ratio @ 247 252 256 238 238 249 250 243

"1 Benefit ratic s contract benefits divided by premiums and contract charges.
@ Operating expense rabio is eperaling costs and expenses divided by premiums and conlracl charges.
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The Allstate Corporation
Allstate Benefits Segment Premium and Other Statistics

15 in millions) Thrae monihs endad Six months ended

June 30, March 31, Dec. 31, Sept. 30, June 30, March 31, June 3, June 30,
Pagk] 2018 Pk 2017 2017 2017 2018 2017
Premiums and Contract Charges by Product

Life § 3G $ 3t $ 40 ¥ 4 § 7 ¥ a7 § T 3 T4
Accidant 75 T4 68 70 Fal T 148 142
Critical liness 119 121 "7 116 116 118 240 235
Shart-tarm disability el 27 26 27 25 24 54 45
Other health 24 26 22 19 20 18 50 38
Tatal ] 283 3 286 5 273 £ 273 ] 269 ] 2609 ] 569 3 538

New Annualized Premium Sales by Product "

Life ] 11 3 8 ] 18 H 10 s 11 H 9 E 19 3 20
Accident 20 Kl 55 2 21 25 41 46
Critical ilness 23 25 74 22 23 28 48 51
Shart-term disahility 7 10 12 9 10 29 17 39
Other health 10 12 35 7 8 16 22 24
Total § 71 $ 76 $ 195 $ 69 $ 73 $ 107 § 147 § 180
Annualized Premium Inforca '™ k] 1,245 5 1237 5 1,185 § 1487 § 1,183 5 1479 § 1,245 5 1493

Policies in Force {in thousands) ™

Life insurance 469 468 458 460 AEE 462 463 A6E
Accident and health insurance 3814 4,742 3,575 3,575 3,958 3,530 3814 3,588
Total 4203 4,260 4,033 4,055 4,064 3,892 4,285 4,054

1 Mew annualized premium sales reflecls annualized premiums al inilial cuslomes enrallment {including new accounts and new employees or policies of existing accounts), reduced by an estimale for cerlain policies that
are expected to lapse. A significant portion of Allstate Benefits business is seasonally writtan in the fourth quarter during many chents” annual employee benefits enrolimant.

12 Premium amount paid annually for all active policies, which have nol been cancelled.
1 Individual life and accident and health insurance policies reflect the number of conlracts in force. Group life and acciden! and health insurance reflect certificale counts as opposed lo group counts.
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The Allstate Corporation
Allstate Benefits Return on Equity

1% In millians) Twelve months ended
June 30, March 31, Dec. 31,
2018 2018 2017
Return on Equity
MNumerator:
Net income applicable to comman shareholders ' 5 159 3 150 146
Denominater:
Ending equity E 826 5 8O3 801
Return on equity 19.2 % 187 % 18.2 %
Adjusted Net Income Return an Adjusted Equity *
Numerator:
Adjusted nat incoma "' 3 110 5 101 35
Danominator:
Ending equity 5 826 [3 803 801
Less: Unrealized net capital gains and losses (3 8 57
Goodwil 06 96 96
Adjusted ending equity % T35 § 699 G644
Adjusted net income return on adjusted equity * 15.0 % 144 % 14.7 %

a1 Met income applicable to common shareholders and adjusted net income reflect a trailing twelve-month period.
@ Includes a 551 million benefil related to Tax Legislation.
¥ Ending equily has bean used due 1o the changes in reportable segments. which was effective Oclaber 2017,
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% In millions)

Conftract charges

Med invegiment incaome

Coniract benefits

Inserest credied (o contracthalder lunds
Amaortization of deferred policy acguisition costs
Qperaling cos1s and expengas

Restructuring and related charges

Income lax expense on aperations

Adjusted net income

Fealized capital gains and lnsses, after-iax

Waluation changes on embadded dervatives not
hedged, aftar-tax

Gain on disposition of operations, after-tax

Tax Legislation benefit

Met income applicable to common sharsholders

Policias in Faree (in thousands) '
Deferred annuities
Imrmediate annuities

W Alistate Annuites i force reflect the number of contracts in foroe excluding sold Blocks of Business thal remain on the balance sheet due 10 the dSpositions of the Business being elfecked through reinsurance arrangements
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The Allstate Corporation
Allstate Annuities Segment Results and Other Statistics

Thrie rmanths ended Six months ended
June 30, March 31, Drec, 31, Sept. 30, June 30, March 31, June 30, June 30,
2018 2016 2017 2017 207 27 2018 27

3 5 3 5 4 £ 4 5 3 3 4 G

285 250 338 324 354 83 583 643
(145) (150} [154) {141) (156} {143) (205) (200)
(6T) (67) 150} =4 193} 95} (174} (188)
(2 (1 2 2 i (2} {3 3

2 ] =) =) @) 8} (18} (7]

- - - 1 {1 . . i)

[E)] (11 (32) 128) 133 {14} (200 [47)

44 35 55 S5 65 29 T4 4
5 (23) 2 1 {3} 2 18} (5]
= 4 2 L} i - 4 (1]

1 1 1 1 - 2 2 2

Z = 183 £ E L :

50 ¥ 17 ¥ 252 3 (53] 3 61 2 & a0

133 157 142 145 148 152 133 148

ar A &0 i1 92 M ar 02

220 225 231 236 240 246 220 240
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(5 in millions)

Benefit spread
Cost of insurance contract charges !
Confract benefits excluding the implied interest
on immediate annuities with ifs contingencies =
Total benefil spread

Invastment spread
Net investment income ™'
Implied interest on immediate annuities with
life ountingenc:iaso'
Interest credited to contractholder funds.
Tolal investment spread

Surrender charges and confract maintenance
expense fees

Reallzed capltal gains and losses

Amaortization of deferred paolicy acquisition costs

Operaling costs and expenses

Restructuring and related charges

Gain an disposition of aparations

Income tax (expense) benafit

MNat income applicable to common shareholdars

"' Reconciliation of contract charges
Cost of insurance contract charges
Surrender charges and conlract maintenance
expense fees
Total contract charges

1 Reconciliation of contract benefits
Contract banefits excluding the implied interast
an immediate annuities with life confingencies
Implied intarest on immadiate annuities with
life contingencies
Tolal coniract benefils

! Parformance-based net investment income
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The Allstate Corporation

Allstate Annuities Analysis of Net Income

Three months ended

Six months ended

June 30, March 31, Dec. 31, Sept. 30, June 30, March 31, June 30, June 30,
2018 2018 217 2017 2017 2017 2018 2017
1 § 2 3 3 1 ¥ 2 § 3 3 3
(22} [26) (23] a7 (30) a7y (48) [47)
21) (24) (26) (14 (29) (15) 145) [44)
293 290 338 324 a54 289 583 643
(123) (124) 123) (124} {126) (126) (247) (252)
{85) (B3} (88 (95} (95) {95) (168) £190)
B5 B3 125 105 133 [ 168 201
2 1 1 1 2 1 3 a
[ (28) 33 16 (5) (2) (23) {7
(2) 1) (2) (2} (1 (2) (3) {3)
19) (9 18) 8 (8) 19) (18) (7
. 5 2 1 5h - = {1
2 1 1 1 2 2 3 4
{13) {5} 135 135) (32) {14) (18) [46)
50 5 17 262 66 61 $ 29 3 &7 § 90
1 5 2 3 3 1 ¥ 2 3 3 5 3
2 1 1 1 2 1 3 3
3 $ 3 4 4 3 F 3 5 [ 5 [
{22) $ (26} (29) {17} (30) § (17} 3 48) 5 (47}
(123) {124) 125) (124} {126) (126) (247) (252)
ESR (150) 1154) (141} 156) | % [T 28] 8 (299
a2 $ a7 142 115 137 F ] F 189 5 206
41




The Allstate Corporation
Allstate Annuities Return on Equity

(% in millions) Tweke months ended
Jursa 20, March 31, Dec. 31,
2018 2018 017
Return on Equity
Nurmrater:
Net income applicable to common sharsholders " 3 385 3 406 $ 418
Denominator;
Ending equity = E 5,025 5 5,005 H 4,947
Return on equity 79 % B.1 % 84 %
Adjusted MNet Income Return on Adjusted Equity *
Numerator:
Adjusted net income "' 5 189 5 210 H 204
Denominator:
Ending equity ™ H 5,025 ] 5,005 § 4,947
Less: Unrealized net capital gains and losses 272 278 607
Adjusted ending eguity 5 4,753 § 4,727 ] 4,340
Adjusted net inceme return on adjusied equity 4.0 % 44 % 4.7 %
Adjusted nel income return on adjusted equily by product
Defarrad annuities 111 % 108 % 11.3 %
Immediate annuilies a2z % 37 % 38 %

1 Met income applicable to comman shareholders and adjusted net income reflect a trailing twelve-month period.
@ Includes a 5182 millien benefit related 1o Tax Legislation,
' Ending equity has been used due to the changes in reportable segments, which was effective October 2017,

The Allstate Corporation 2Q18 Supplement




The Allstate Corporation
Allstate Annuities Reserves and Contractholder Funds

(3 in mallions) Three manths anded Slx months ended
June 30, March 31, Dec. 31, Sept. 30, Juna 20, March 31, June 30, Jure 30,
0ia 2018 2017 2017 2017 2017 2018 2017

Reserve for life<contingant contract benefits
Immefiate fied annuities with lifa confingencies:
Sub-standard structured settlamants and groug

pension tarmingtions ! § 5,011 $ 5135 % 5784 5 5027 |8 5,034 5 5,033 § 5,011 $ 5034
Startard siruciured seltiements and SPIa % 3,468 3491 3.565 3,525 3,545 3,558 3468 3,545
Subtotal ™ B.480 8626 £.849 8,552 8,579 8,502 8480 8579
Other ar B a5 92 95 i BT o5
Tatal 3 0,567 ] 8,707 3 804 3 G4 ] 0,674 5 [(GEE] 5 0,667 5 0674
Contractholder funds
Deferred fixed anmuities $ 7,630 $ THES % a1z H 8,341 $ 8523 |% 8,722 ] TEID % 8,523
Immediate fored annuities without life cortingencies ' 2,620 2,656 2,700 2784 2,792 2,891 2620 2,792
Crther 109 104 08 119 113 116 108 113
Total § 10,358 3 063 % 10506 S 1204 |5 11,428 ] 11,660 5 10058 % 11428
Coniraciholders funds, beginning balance $ 10,643 5 10,938 5 11,204 5 11428 5 11,668 5 11,915 5 10,936 5 11,915
Deposits 5 4 5 6 [} 1" ] 17
Interest credited B4 B2 a8 94 94 2] 166 188
Banefita, wi I3 and other &d) 3
Benafis (148) (158} (149) {163) {160) (166) (304) (328}
Surrenders and parlial withdrawals (227) (201} (197) {165) 1180 {181) (428) 1381}
Coniract charges el 2 3) 3) 1) 2} 13 13
Met transfers from separate accounts - - - - - 1 - 1
Other adjustments 3 (200 {12} T = i3] {17} {3
Total benafits, withdrawals &nd oiher adjustments (373) [l (361) {324) {341) (351 (752) ()
Contraciholder funds, ending balance $ _ 10,350 £ 10,643 3 10,936 3 11,204 § 11,428 5 11,660 $ 10,350 i 11428

1 Includes structured selflernent annuities for severe injuries or other healih impairments which significantly reduced their e expectancy af the firme the annuily was ssued and group annuity contracts issued fo sponsors of
tarminatad pansion plans.

Incudes life-contingant structured satllement ennuities for annuitants with standard life expectancy and single premium mmediate annuities with life contingencies.

To the exient that unreaized gains on fixed income securities would result in a premaurm deficency had those gains actually been realized, a premium deficiency reserve is recorded for certain immediate annuities with ie
contingencies. Liabildies of $119 milion and 5315 milken are includad in the reserve for life-contingent contract benefits with regpact o this deficiency as of March 34, 2018 and December 31, 217, respectively. The offset to this
liahility is recorded as a reduciion of the unrealized net capital gaing incleded in accumulaied other comprehensive incomea. The liability was zero for al olher pesiods presented.

Includes period cartain struciured sattlemenis and single premium Immediate annulibes without life contingencies.
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(8 in millians)

Met investmant income
Qperating costs and expenses
Interest expense

Income tax benefit on operations
Preferred stock dividends

Adjusted net loss

Realizad capital gains and losses, after-tax
Business combination expenses, after-tax
Goadwill impairment

Tax Legisiation expense

Net loss applicable to commaon shareholders

The Allstate Corporation

Corporate and Other Segment Results

Three months ended

Six months ended

June 30, March 31, Dec. 31, Sept. 30, Jygne 30, March 31, June 30, June 30,
2018 2018 2017 2017 2017 2017 2018 2017

23 5 13 3 10 - 5 10 5 10 11 36 5 21
i12) 8) (a4 M (93) @) (8) (20) (17
(86} (83) (84) (a2) {83} (85} (169) 168)

19 17 43 60 i 30 36 61
(39) (29) (29) (29) (29) (29} (68) (58)
{33 (30} (104} 134 {80} 81} (185} 181)

(9} {n ) . . (10} i

» . - m & 13) = 13)

- (125) - - - - -
(128) - - -

(104 § 81} k] (361) 3 (135 ] {80 (84} (195) 5 74)

11 Includes a pension sefflemeant loss of 536 million and 386 millkon for the three menths ended December 31, 2017 and September 30, 2017, respactively.
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{% in millions])

Consolidated Investments
Fixad incoma securities, at fair value:
Tax-exempt
Taxabhe
Equity securities "'
Mortgage loans
Limited partnership interests ™/
Short-term, at fair value
Other
Total

Fixed income securites, amontized cost:
Tax-axempt
Taxable
Ratio of fair value to amortized cost
Short-term, amortized cost

0 Equity securities may include investments in exchange fraded and mutual funds whose underlying investments are fixed income securities,
= Beginning January 1, 2018, equity securities are reported at fair value with changes in fair value recognized in reslized capital gains and losses.

The Allstate Corporation
Consolidated Investments

5

3

b

]

Jume 30, March 31, Dec. 31, Sept. 30, June 30, March 31,
2018 2018 2017 2017 2017 2017
7,396 5 6,310 6,010 % 5479 1 5,520 5.164
49,495 50,364 52,882 53,912 53,136 53472
&, 688 6,986 6621 6,434 617 5,685
4,535 4579 4534 4322 4,336 4.349
7,679 7434 6,740 6,600 5,206 5.962
3123 3,424 1,944 2,198 2,175 2,753
4,125 4,002 3972 3 826 3815 3,738
83241 5 53,289 82,803 % 82,771 £ 81,305 81,143
7438 5 6,379 6,011 5 5,440 £ 5,482 5165
43,312 43,830 51,514 52,168 51,419 52,029
1002 % 100.8 1026 % 1031 103.1 102.5
3123 5 3,424 1844 § 2,198 5 2175 2753

@ ops of June 30, 2018, we have commitments 1o Invest in addiional limited partnership interests totaling $3.3 billon.
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The Allstate Corporation
Investments by Segment

{8 in millions) Az of June 30, 2018
Propearty- Servica Allstate Allstata Allstate Corporate
Liability Businessas Lifa Benefits Annuities and Other Tatal

Investments by Segment
Fixed income securities, at fair value:

Tax-exempt 5 6,693 s 2 - 5 - 5 66 $ 635 73496

Taxable 23,450 7499 74613 1,143 14,134 2,356 49,445
Equity securities ' 4814 123 84 95 1.666 106 6,885
Marigage loans 420 - 1,825 20 2,089 - 4,535
Limited partnership interesis 4,235 - - - 3,443 1 76579
Shortderm, at fair value 1,751 47 395 45 687 196 3123
Qther 1,678 - 1,212 08 rrid - 4,125

Total 5 43,241 : 3 971 11,129 $ 1,792 : 22,812 i 3,296 83,241
Fixed income securities, amortized cost

Tax-zxampl $ 6,737 : 3 2 - $ - 5 66 ] B33 7438

Taxable 23,758 B11 7426 1,148 13,794 2,375 49312

Ratio of fair valye to amortized cost 988 % 8.5 1025 986 102.5 a9.4 100.2 %
Shorttemn, amortized cest 5 1,751 H 47 395 ¥ 45 3 887 § 198 3123
Fixed income securiies portfalio duration (in years) ™ 161 320 566 4.87 4 2.48 387
1"F Equity securifies may include invesimeants in exchange traded and mutual funds whose underlying investmenis are fixed income securities.
12 Beginning January 1, 2018, equity sscurities are reported at fair value with changes in fair value recognized in realized capital gains and losses.
3 Duration measures the prica sensitivity of assats and liabilities to changes in interast rates.
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15 in millions]

Fixad income ssailies
LS. gavernment and agercas
Murisigal
Corparate
Foraign gavemmant
Assat-backad secunlies ["ABS5"
Residantial morigage-backed sacuries (AMBS")
Commercial mergage-backed sacuritias (MBS
Redeamabic prefermad stock
Talal fisad mcome secunlies

Equity securities =

Shart-tarm mvestmants

Dearivativas

EMB&, limtad partnarship intarests
Unrealized nat capilal geins and |ossas, pra-iax

Amcunts recognized Tor
Insuranes resarves 4
DKC and D81 ™
Amounts recognizad
Dafamad incomea taxes
Unraakzed nat capitsl gains and lpssas, aftar-tax

Finad ncome sedrities

LS. govermment and Baencias

Muniipal

Corparate

Foreign gavemmeant

ABS

RMBS

CMBE

Resdeamabio prefmmad stock
Tatal fivad incoma seourities

Equity securities ™
Short-lerm investmeant:
Derivalives
EMA lirmibed partnership imerests ™
Uniealized ret caplital qairs ard lossas, pra-tax
Amounts recognizan for

Insuranca resanvas

OAC and D51

Amnounts recognized

Dafarred incame taxes
Unresalized ret capital gairs and losses, after-tax

The Alistate Corporation

Unrealized MNet Capital Gains and Losses by Type

Juna 30 A48 March 31, 018 Decamber 312017
Unraglized nat Fair valisa Lnrgakzed nat Fair valug Ureealzad ned Far valie
capitsl gaing Fair 85 a paroent of capital §ans Far &5 8 percent of captal paing Fair a8 & panant of
and loss s e amorized cosl'"! and ks vl amarimag cost " ard | vaLe amortized cost
H 24 3 3208 1008 3 I 3,408 mn0to 5 M § AB1E 1010
174 G524 w8 165 B SRS 1020 275 8,228 m2e
(165} 41,415 S8 152 41,881 10404 1030 44 026 1024
9 a5 W0 1" &9 1011 16 1,021 1016
1 1,085 1001 1 1497 1001 & 1572 100.5
96 520 1225 o7 550 1214 o 5TE 1208
4 Ba 1MHE 4+ 28 1042 4 126 032
F 23 1095 2 23 1035 2 23 1085
141 56,881 100z 485 SBET4 1008 1467 54,592 10z8
. B.A8 nia . 6,968 nia 1,160 6621 212
- R P-] Wo0 - 3424 1000 - 1,044 000
(1] 04 na {13 103 nia "y 127 ma
3 na nis 1 n'a n'a 1 nig wa
a1 65 2T
= 1 (15}
L 109, 166
Fzp {228) [EEEN]
15} 50 (454}
5 54 3 187 3 14662
September 30, 2017 Jurne 50, 2017 March 31, 317
Unrealized nat Fair valua Lnreabzed nat Fair value Urresalized net Far vakie
il gaires Fair a5 a persert of capital gans Far a5 2 percent of capial gains Fair as a percent of
BN 05688 value amornized cost ! and losses walg amarized cost " ard |ossas VB amortizad coss '
& 57 3 3,800 ME 1 63 § 3426 01.8 5 B § 4335 1015
ka1 iy 141 Iz 7855 1041 254 7507 1038
1,287 dd 548 105.0 1,244 44 251 i0z2a 282 43,535 023
16 1.083 M5 il 1,047 1027 32 1,027 032
T 1.270 1006 a8 1,243 100.5 a 1,46 1002
ag 811 1193 2 841 116.8 [i5] 672 1141
4 163 10ar T 170 1043 5 211 m0nze
3 24 1143 ] 23 115.0 ] 24 1143
1,783 59,351 maa 1,785 56,656 1031 1442 ECYET W0EE
BEE 6424 17T a6 E117 113.0 1= 5645 1131
¥ 215 0an ] 2475 10,0 = 2,753 000
(2} 101 i m 108 a i 106 wa
= nia na [i}] nia nia nia na
2,747 2,540
3 {156 165}
3 [ 53; [TE3)
293} (25 (G0}
5 1,651 g 1,626 1266

111 The comparisan of percentages fram period b period may be distorted by investment irarsactions such as sales, purchases and impairmant wile-downs.
1 D b the adoplion of the fecognilion and Measurement Accountng standard on Jaruary 1, 2018, equily securies are measured &l fur vake wWilh changes in fai valus reeognized in realined capital gairs and losses,
@ Unrealized net captal gains and losses for limited partnafship interasts reprasent the Comparn's ehare of EMA limitsd parinarships’ sther comprehensive income. Fairvelue and amorized cost are nol spolicabia.

)

premiurn deficiency. This adiustment primarily nsfales (o stnclured setllzment annuifes with life consirgencies (& hpe of mmediale lred annuties)
(Bl The DAC and DSI adjustment balance repregants the ameunt by which the amarization of DAC and DS| wouk increase or decreasa I the urrealized gairs or lossas in e respective product pomfolics ware reaized.
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The Alistate Corporation
Net Investment Income, Yialds and Realized Capital Gains and Losses (Pre-Tax)

% in millians) Threa months ended Six months ended
dune 30, arch 31, Dag. M, Sapt. 30, June 30, March 3, Jupa 34, June 30,
2018 2018 217 2017 207 2017 2018 a7
Nt Investment Incame
Fixed income sscurities H 509 H 508 3 814 H] s18 £ 827 g a8 3 1,017 H 1,045
[Equity saCuriies L1l M 44 w 45 a4 98 5]
Martgage loans a0 51 43 52 50 55 111 105
Lisniled patnership intarasts |"LPY) 173 180 293 223 253 120 353 ari
Short-lerm 18 12 g -] é [ EL 12
Olhes L] BE B2 58 &0 = 134 116
Irvestment income, bafore mpenss Bod 881 &n EE]] E b 1,741 1748
Legs Invesiment expenge {86) (65} {58) (55) [48) (51} {131 i)
Mt investmenl incame 5 B24 8 THE 3 813 H] 843 3 BT g Ta@ 3 1,610 - 1,845
Interess-baaring Irvestmants ' ] €33 3 622 3 623 5 827 3 B31 ] 825 3 1,251 5 1,258
Equity sacuries 61 3 44 i 40 i 96 o3
LP and olher aharmatie investmants = 180 186 04 23 265 130 385
Irvestment income, befiore axpense 5 [T4] 5 851 3 G71 5 858 3 S45 1] 7o 3 H] 1,744
Pre-Tax Yields !
Fixgd income sacurites a6 W a6 % 36 % a6 % ar % L) 48 % T %
[Equity securiies 41 25 a2 a7 aa 35 as 16
iortgage loans B2 a4 44 4.8 48 45 A48 48
Limited partnership insenasts 82 101 175 13.8 168 8 a7 124
Total portfolio 43 41 48 4.5 47 40 4z 44
Inlerest-baaring irmesiments 38 ar a7 ar 38 a7 ar ar
Riaalized Capilal Gains and Losges
[Pre-tax] by Transaction Type
impaimment write-gowns ! 5 4 5 {n 3 () 5 (23} 3 [28) 5 a3y 3 15 5 i
Change in ingant wrile-dowrs ' - - (5 15 (22 (16} - 1)
Net atherthan-lemporary impairment
Icssas recognized in sarmings (&) ) {13 (28 (50) (B4) (51 (10a)
Sales.""! T 4 146 148 139 208 17 M7
Waluadion of equily Invesimants " k) (B3) - - - - 48] -
‘aluation and selliements of derivative nsiruments 20 {8} (8] (17} (8] {15} 1% 123)
Total ] {25) ] (134} S 17 H RLE] 3 il H 134 3 (155) ] 215
Total Return on Investment Porifolio ¥
income 10 % 09 % 11 % 1.0 % 11 % 09 % 19 % 20 %
“Valuation-riere s bearing !D.ﬁj (1.3} (0.4) 0.2 05 [ %} 1.8) 07
“Walustion-equity awned (0.1} 04 0.3 02 04 [0.1] 0T
Totad DS % (0.5} % 11 % 1.5 % 18 % 16 % - ® 34 W
Average ivesiment Balances (in bilions) o ] 41.9 5 1.0 k1 80.1 & 9.4 -1 TE@ H TEE 5 B1.3 ] 78.3
=—tFa _— e

" Comprise fued income securities, mortgaga loans, sharktem invesimants, and ciner inyesimants incuding bank and agant loans and dervatves,

Compeise imitad pannership interests and othar allemative invastmants, incliding resl estals nvesiments o assified 85 olher invastments.

Quartery pre=las yisid is calculated as annualized quartery invesiment ncome, befans fvessment apenss diided by the average of the cument and pce guansr investment balancss. Year-to-dake pre-ba yasd is calculated s

anrralized yearto-dale imves mant incama, bafore imeestment expanss divided by the averags of nvestmant balances at the begnning of the yaar and the erd of sach guarier guring the year. Far the purpases of the pre-las yiesld

waksulaticn, income far directy hedd real estate and other consalidated investments is net of invesies kevel expensas (deprecition and asse kevel operaing expersss reparked in imeestmen! expersa). Fooed incoms seounities imestmen

balances excude unrealized capital gains and lnsses. Equity securiies nvestment balances uwme cost in the calcudation,

Hi Due o the acaption of the reeognion and MEeasurement accounting standad, aquity securilkes am reported &1 fair valua wil changes in far valug recogrized in valuation of equity Invesiments cn Jdanuary 1, 2018, and ana no angar
Inguded In Impaimment wita-downs, chanda in inent wite-Sowns snd saks

S Total reburn an investment poriolio & calculaled from GAAP results, including the tatal of ned investmenl income, realized capilal gaing and losses, Fe change in unresized net capital gains and losses, and the change n the diffeence
between Eair value and sarrying vatlue of mearigage loans, cost method limited parnerships for periods prior o 2018, bank loans and sgent kbans divided by te average far value balances.

® Average invasiment balences for the quanar am calculated a5 tha sveraga of the curmant and prru'qum Imsmrl balances Year-io-date avarage invesimant halances are calculsted &= the average af invesimant balances & the
bagirming of the year and the end of each guarker during 1he yesr. For purpoess of 1he avers) = 1, urwealized capital geirs and losses on fixed incoms secuilies ane exduded and ecquity securilies irestmant
balarces ere ol cosl.
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The Allstate Corporation
Met Investment Income, Yields and Realized Capital Gains and Losses (Pre-Tax) by Segment

(% In mdllions) Thres months ended June 30, 2018
Property- Senice Allstate Allstate Allstate Comarate
Liability Businesses Lifa Benefits Annuities and Other Total
Met Investmant Income
Fixed income securities 5 223 3 8 5 &4 £ 12 % 161 % 19 5 509
Equity securities 43 - 9 1 15 1 &1
Mortgage loans 4 - 2 F 27 - &0
Lirnited partnership interests ("LP") 81 - - - 92 - 173
Shiort-tarm 9 1 2 1 4 2 14
Othar 3 - 17 4 14 2 [1:]
Imvestment income, before expanse 391 [:] 136 20 33 24 aan
Lass: Invesiment expense 13a) - 6} {1 (20) (1) {66}
Mal investiment income k] 353 3 5] 3 130 3 19 ] 293 3 23 5 824
et imvestment income, after-tax § 288 § el ¥ 106 E 15 § FE] § 18 § 664
Interest-bearing invastments ! 5 256 5 & 5 125 5 19 k3 200 3 23 5 639
Equity securitios 43 - 1 1 15 i &1
LP and oiher altemative investmants = 92 - - - 98 - 190
Imvestment income, before expense E ] 391 3 [ 5 136 5 20 ] 33 % 24 5 aa0
Pre-Tax Yields ™
Fixed income securities 30 % 24 % 48 % 42 % 45 % 27 % 38
Equity securitias 4.0 a0 31 31 4.6 6.1 4.1
Martgage loans 4.0 - 57 4.4 5.1 - 5.2
Limited parinership interests 78 - - - 10.8 n'm 8.2
Tatal portfolic 36 25 5.0 44 55 27 43
Interest-bearing investments 31 24 50 4.5 4.6 26 aa
Realized Capital Gains and Lossas
(Pre-lax) by transaction lype
Impairment write-gowns H i2) 5 . 3 1 H . 3 (1) 3 - 5 (4
Change in intent write-gowns ! - - - - - - -
Met other-than-temporary impairment
losses racognized in aamings 2) - ] - {1 - (4}
Sales ¥ (53) 2 ] o 1) 2 (75)
Waluation of equity investments '*! 27 : ) 1 10 &N 34
Waluation and settlements of dervative instruments 13 - - - 7 - 20
Total k] (13) § {2) ¥ (3} k] - k] [] ] (a1 3 (25}

L]
]
el

"

nim = not meaningful

Comprised of fixed income secunties, mortgage loans, short-term investments, and ather investments including bank and agent lnans and derivatives.

Comprised of limited partnership inlesests and other allernalive invesiments, including real estale invesiments classified as other investmenis

Quarterty pre-tax yield is calculated as annualized quartarly investment income, before investment expense divided by the average of the cumant and prior quarter invesimant balances. For the purposes of the pre-tax yield
calculation, income for direclly hald real aslate and athar consolidated invesimants is nel of investea lavel axpenses (depreciation and assel lavel operating expenseas repored in invastment expense) Fixed income
securities investment balances exclude unrealized capital gains and lesses. Equity securities investment Dalances use cost in the calculation,

D to the agoption of the recognition and measurament accounting standard on January 1, 2018, equity securifies are reported at fair value with changes in fair value recognized in valuation of equity investments, and are
g [onger included in impairment wite-downs, changa in intenl wiile-downs and sakas,
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The Allstate Corporation
MNet Investment Income, Yields and Realized Capital Gains and Losses (Pre-Tax) by Segment

(% in milliong ) Six months ended June 30, 2018
Property- Service Allstate Allatate Allstate Corporate
Liahility Businesses Life Banefits Annuities and Other Total
Mt Invastment Incame _—
Fixed income securities ] 450 ¥ £l 3 17T § 24 3 336 $ k3l 5 1,047
Equily securiles 69 1 1 1 22 1 95
Morgage loans & - 47 4 52 - 111
Limited partnership interasts {("LF*} 165 - - - 188 - 353
Sharl-terrm 15 1 4 1 L} 4 H
Other 60 - 34 9 28 a 134
Investment income, before expenae TET 1 263 39 622 39 1,741
Less: Investiment axpense {77) - (11} (1} {3G) [} i131)
Mel investment income ] 590 3 11 3 252 33 ] 583 $ a6 ] 1,51&
Met investment income, after-tax k] 563 ¥ E] 3 206 § 30 3 4E0 $ 29 ] 1.287
Interest-bearing investmants ' 3 512 3 10 3 262 H 38 3 401 - 38 § 1,261
Equity securites (] i 1 i 22 1 a5
LP and ofher allemative investments & 186 - - - 199 - 385
Investment income, before expense 5 767 3 11 3 263 H 39 5 622 k3 39 § 1.741
L S — I
Pre-Tax Yields
Fixed income securities 29 % 23 % 48 % 42 % 45 % 26 % 36 %
Equity securites 33 24 27 293 a5 4.3 33
Marigage lnans 19 . 5.1 44 48 . 48
Limited partnership interests B.3 - - - 1.3 nim a7
Total portfolio a5 23 49 4.4 54 26 4.2
Interest-bearing investments 3.0 23 49 4.5 46 25 37
Reallze Capital Gains and Losses
(Pre-tax) by transaction type
Impairment writa-downs ! S e 3 g 3 {4} H . 3 2 H x H (5)
Change in intent wrile-downs ' 3 - - . - = 2
Met ather-than-temporary impairment
iosses racognized in eannings i2) - (1) - 2) - (5)
Sales ! (84) () (3} i 113) 19} 7
Valuation of equity investments ! () (3 (2 4] 12 (3 (49}
‘Waluation and settlements of derivative instrumeants. ) - - - 4 - 12
Tatal % (110} H (6} 5 16} H 12) 5 (23] H 12} H [159)

nim = not meaningful

Comprised of fixad income securities, morigage loans, short-tarm investments, and other investments including bank and agent lnans and derivatives.

Comprised of imited partnership interests and other alternative investments, including real estate investiments classified as other investments.

Year-to-date pre-tax yield is calculated ag annualized year-io-date investment income. before investment expense divided by the average of investment balances at the baginning of the year and the end of each quarter during the year.

Fer ine purpases of the pre-lax yeld calculaton, income for directly held real estale and olher consolidated investments is net of investes level expenses (depraciation and assel level operaling expenses reporled in investment
expensa). Fixed income securifies investment balances exclude unrealized capital gains and losses. Equity securities investment balances use cost in the calculation.

Due to the adoption of the recognition and measurement accounting standard an January 1, 2018, equity securies are reparted at falr value with changes in fas value recognized in valuation of equity investments, and are no langer
inchuded in impairment wiite-downs, change in intent write-downs and sales.

i
12

3
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The Alistate Corporation
Investment Position and Results by Strategy

Smminonms}

Aci ol o for B (hies morihs endad Ag ol o for the six
une 30, March 31, Doz 31, Sapt. 30, Juna 30, March 34, Juna 30, i 30,
218 2me a7 2017 ANy 2017 2010 2017
Markal-Bemeg '
Invastment Posilion
Intirest-baging invasiment g E7.733 5 67,80 % 548 3 B0 3 B ¥ LR & 7.7 El L3RR
Equity sacurtias BET 8818 BABD B33 L1 5,578 BETD B 021
LP and cthar altamatvs invastmants 7 930 A28 738 84 ol 555 s 501
Tl L] TE, 333 5 75,580 El 75 B E TH 100 3 EETE] E 74,08 & 75553 & 74,853
ImvEstmant incomie
Inlarest-basieg imesmen g B3R 5 19 ¥ B2 13 £25 ¥ B9 ¥ B2 & 1287 § 283
Enuily saouies 50 ET ar 45 s 3 80
LP and other allsmative investments - 1 1 - - 1 -
Iirvssitmed ingoim, Bl aupaiss AT 54 EES B3 74 (] 1581 1,333
Imvesstern level axperess i) (2 1 (1 2 51 3 ey
Income for wieid calculaton 5 [ 3 [H] 5 (] $ 7 £ [5H £ £ 1 H EER]
Markal-Dasad pra-dax yhdd 3 % a5 % 38 % 8 % AT % 8 % ar % a8
Pl e coopitinl ganerns v absesies.
[pra-1ax] Dy IFANGAEON Lppsr
Impaent wte-cowns: # ) kel 3 ] 5 18 5 ul 5 na 5 %) L ) g 185}
Changs in intent wrte-cowns = - S 15} 5 23} AL, ] 438k
Rt ciher-gran-pemparary impaimens
luatech racagrizad In samings I i1 13y (121 413 152} [£]] 183}
Siia ™ 1y 142) 41 14 1248 208 (118 aux
Waksation of wouity inwestmants ! 1 ] - -
Walpation and s mants of daratie inzinements i - i 2
Tatal

1 1512 H s‘ﬁ 5 129 ) 124

Parformans-Based ™
Invaestmant Fositicn

Inierestboaring imvestments H 1z 5 15 5 120 H 130

Equty seounties 2 168 138 o]

LP o ciher allematye investments T8 FAE EETE B A4S

Takal L] 7500 5 7 3 ] ] BT

Irvesstimant indose

INIBrast-pRarnng iMastmaents H 1 5 3 ) 3 g 2

Equity seountiss 2 - = -

LP e ciiar shtamates invastmants 50 1 03 3

Imvesiment income, belom expense 183 (e ) 235

It bavel axpansas LEr] (18 iy (G

e i sk abalifinn ] 176 5 151 s Pl 5 T
Performancs haced preax yied Bl % a9 % 174 W 140 W

Ruall zod capital gains and losses

Ipre=ime] by Iransaciian bypes
Impairment writs-cowrs: g in 3 > % - £ (18]
Changs in inenl wile-towng ! X
il ihar-an-tsmpanry impaimean:

kssas mEgrized in aamings {1 e 5 i k) Th m {18}
Saks 1y . E - 10 - 11} 10
Vawation of equity nvastments 1% . . . . . 1% .
“aation and setdemants of derative imsinaments ] 7 Eb T % ik 12

Talal H Bl 3 g 5 5; i 211 5 Ié 5 | H] Fil 3 ;:Et

Market-tuasnd eiabeay $aka 10 daivar pradiciatla anmmis igrsd 1o Business naes and ke acha s of SNan-tan oppotunites primanby hough pabi and prves B ingome iasimrsnts and pubie squty securitis
Enuily saculias may indduds inveslmants in sechanga 1160 and milual fands whoss underhing reasmants &9 feod innoma sotudlies.

Mirkias-hasad s Imants includa gblichy adad ae.ily sedurliss dassitad AR milad parinaships

Whan cakulasng Iha pre-1ax Walkds, N sies lavel aepansas o namsd againat ncoms & diractly hald feal sstata and ofer coreclidatad invastmants.

Dua to the adoption of the: recognilion and measuremant accounting standand on danuary 1, 2018, equity securties are reporied & fair valua with changes in fir valus recogrized in valuation of eqully invesiments, and are o langer
Includdad in impakeet Wils-dowra, changa v iment witte-dawns and sales.

L Vi bl dnliiect iy st raluma and aupglaiant il figk wih idieayneal: ek prisely hiugh in pitvats aquily and il
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{8 inmitions)

Markit-hased !
Invesiment Pasilicn
Interesi-bearing invesiments
Equity sacuriias '
LF and cther aternatve mvesimants ™
Torlal

Invasiment incoma
Interest-bearing invesimonts
Enuity securties
LP aid elbear atienatvs Pty
Invastmant income, befiem aapsnse
Invesstee brvel gpansas
Ircame for phid cakulson

Marthan-Darkend pire-tan il

Raalizad capital gairs and |asses
[pra-tan) by iansaCtion typs

Impairrent wiitg-cowns,

Chargs in imant siie-dowes ™

Pt - Igeiary T
Ke2os recognized in eamings
Sales
Vikuaticn of sequily iveasmans

Wil hurtion ar darivatioe i
Tanal

Parformance-based '
Invesimend Fosition

Tortal

Invastment ircoma
Interesi-baaring invesiments
Enuity securities
LP sl odtasr allsrnativ irmaimants
Inuastmant incoms, bekm aypanse:
Investes lavel mipanses
Income for yieid calculstion

Partormancsa-basad prata yield

Raalized capilal gans and losses
[pre-tan) by transaction type

ImpaiTTant wiln-owns.

Changsa in imant wiiia.dowres

Mici aifhar-than-tamparany impaimment
KSR recognized in Gaming
Sakas
Rluartion of aquity irvasimants

Valuation and sattkemants of derhatie instrumants

Tatal

The Allstate Corporation
Investment Position and Results by Strategy and Segmaent

A= of ar for the three monthe ended Juna 30, 2018

Frapary- Sarvice Alstate Alsizis Alistate Comarain
Liahilty Businesses Life Benalts Anrusties and Eiar Total
§ damz 5 B 5§ s 5 1,607 £ ATddz 3 3,188 L ]
AETT 123 B4 95 1585 106 5570
T - - - i) 1 a30
5§ SBEE0 H EEE] | TR 5 1,782 | Y] 3 EFLE £ 75
§ 8 H [ § 138 H 18 3 200 E 2 i 538
42 . 1 1 1 1 &
=T 8 136 a0 234 2 aar
i g 3 i . . (1
§ 3 5 4 H [ES 5 20 5 FiE 5 24 5 =3
3 % 25 s0 44 48 ar 38 %
3 i L] . 3 i s - H i1l 5 = H =]
i = ] 2 3 i =]
=2 12) ] 1] nay 181 T4}
v . (4]} 1 1 13 15
2 = = = [l = 1
3 [E) 1 (R 3 (] [ 2 5 (KA} 5 (L) 5 (a0
3 &1 & & 3 . H Bl 3 H 12
137 . a1 218
4,178 - . 2488 . 7578
3 4351 & = 1 g - H LY 3 - 13 T
=t _ =t
s 1 & ] H 13 . 3 13 1
1 - - 1 -
=2 - - a3 -
- . . . = -
10) . . . [ed] - ats]
3 [} & - ] . 1 - 5 E- 3 = 13 1
—
e % nig ] nig 105 nig a0 %
3 m & - § £ - § H - 5 1}
i - - - i1}
m - - - - i}
10 = B ] N 12
11 - a RE]
] 15 £ - ] H 3 17 H 5 Ed

M Markel-tesed stalegy seeks to deliver predictable samings alignad o busness needs and [aks advandage of shorl-term opportunites primarly though public and private feed incoms investments and

Public equity seoUrties.

1 Enuity sacuriion mey indugda Peasimeants in axchangs irsded and whesg
M Markal-based incsiiients indude publich rased squiy sl daasifiod a8 liEled pamnanshing

Wit LT

s, investee lavel
= Due 0 the adogtion of ion and

investmaris, and are no longer induded in impaiment wite-downs, change in ntend wite-downs and sales

W Prmarmancs-hassd slrady sanks 10 dalsar inadtive nsk-adustag raoams and
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The Allstate Corporation
Investment Position and Results by Strategy and Segment

{8 inmitions) s of or for the six monhs srded June 30, 2018
Frapary- Sanvica Aistate Alsizis Allstate Comparate
Liatity Busresses Life Benales Anruties and xar Tatal
Markat-based
Invesimand Positicn
Interesi-bearing invesiments 5§ sz 5 BaR § 1 5 1,697 £ ATddz 3 3,188 £ &M
Equity sacurtias AETT 123 B4 9% 1555 106 55T
LF and cther aternatve mvesimants ™ 701 - - - ) 1 a0
Tatal 5 SBESD 5 a1 | G TRF-) 5 1,782 | Y] 3 3,256 £ 7EEE
Invasiment incoma
Interestbaaring invesiments § £08 & 10 § 3 L] ¥ 400 3 L % 1247
Enquity securties 1] 1 1 i Fal 1 ol
LP g elhar glaenatve Frasimeits 1 - - - 1
InvESIMANE iNGome, Bafom axpsnss T8 1 FE3 3 421 £ 1351
Investze b gapanaes a - - - - - [£1}

Ineame for yhid caloulton H E7E H £E] H ) 5 EL] H [F] 5 ECD £ 1348
Martkat-rankend pire-tan il % 23 48 aa a4 28 AT %
Risalized capital gars and s
[Era-ta) by WwAnsACtion typs

Impairant write-doens 3 ] 5 - 3 1 1 - 5 (7] ] - 5 4}
Changs in infan sia-downs ™ E = - - 4 - 2
Pt - g ATy e
kigas racognized in gamings i = ] 2 2 = ad
Sakas 7} i [ i 113) 181 (118}
VAKLIEN of atuy iveasimants 381 13 i@ i1} 121} 3) 163}
Wil hurtion ar darivatioe i 1 = = - = = 1
Tatal 3 [RETR TR | [T [ETI | [T [EETI ] [iGH]
Parfarmancs-based
Inuesimant Pasition
Interest-baarng inves ments k1 21 H - £ . i F3 Ed S 12z
Enuity seourties 137 . . a1 218
LP and cther atematre imesimants 4,178 - - 2488 . 7578
Tata ] H - H H B s_iZr s—__— 3 K
Invastimendt incoma
Interest-tring iInvasiments 1 3 H - H £ 13 1 5 - 13 4
Enuity sacuriias 1 = - 1 - 2
LP gl ot allermative irfasimaits 165 = - 128 = 3
Investmant income, befors axpanse: 189 - . . 201 . 390
Investee level mipanses 1 . . . 12 .

Income for pied cakulsion ;‘—%l 5 - H PR | - s s—— s_a":—?"
Partormancsa-basad prata yield B2 % nia ] nia na nia a5 %
Raalized capilal gans and losses
[pre-tan) by transaction type

ImpaiTTant wili-cows. H 1 & - § & - § H - 5 i1
Changsa in imant wiiia.dowres - - - . .
et cthar-than-1a Mg arary Impainment
Kessas racognized in Gamings i - - - i1}
Hakes i N o i} . i
Rluartion of aquity irvasimants 10 = B ] N 12
Valuarion ard sattkemants of derkatie insrumeants k4 - 4 11
Tatal ] 18 £ ] H 3 13 H 5 F

M Markel-tased stalegy seeks o defiver predictable samings Slignad io busness nesds and laks

af shor-term oppor

Public equity seoUrties.
1 Enuity sacusiies iy induda Feasimants in axchanga ieadad and

whesg
M Markal-based incsiiients indude publich rased squiy sl daasifiod a8 liEled pamnanshing
L e e s invesstis bavel
= D b B adagtion of hon and i

investmaris, and are ne longer induded in impaiment wite-downs, change in ntend wite-downs and sales

ncime Tor difeclly held real astats and athar cansolidated invasiients.
standand on January 1, 2018, equity securiies are neportad al Fair value with changas in fair value rscognized in valsation of equily

¥ Prmarmancs-hassd siraedy saaks 10 dalar sinadtive nsk-adustag raoams and Marks fisk
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Tha Alistate Corporation
Performance-Based Investments

(5 in maliams ) As of or for he thres montns ended A5 of or fer the six monihs ended
dunes 30, March 31, Dec. 31, Sept. 30, Jume 30, March 31, June 30, June 5,
e 2ma 207 an? amr am7 28 a7
Invastmant position
Limited partnerships
Privaste aquily g 8,565 3 5437 3 4,782 3 4,650 5 4,333 3 4,139 3 5,585 3 4,333
Resl estate 1,207 1,212 1,260 1,796 1,320 1,325 1,207 1,320
PB - imilesd partnerships 8,782 8,649 8,045 5,546 &,653 5,464 8,782 5,653
Mon-LP
Private equily 300 243 210 70 i7i 161 300 im
Raal estate 818 a11 679 555 538 549 816 538
FB - nonlP 1,118 1,060 aea 725 708 710 1,116 ]
Total
Priviste equily 5,865 5888 4,962 4,620 4,504 4,300 5,885 4,504
Real estate 2,023 2,02 14972 1.651 1,658 1,674 2,023 1,858
Tatal PR 5 7,508 3 7,708 3 6,858 3 6671 ] G, 362 3 6,174 5 7908 3 6,363
Invasimeant income
Limiled partnerships
Frivate aquity ] 152 ] 177 3 219 3 183 ] 209 3 114 3 3 $ 323
Real estate 21 3 T4 40 44 ] 24 50
PB - imited parmerships 173 180 203 23 253 130 L] EE)
Mon-LP
Private aquity 4 2 a 2 & 9 3 14
Raal estata 16 15 10 10 13 1 Ell 24
PB - non-LP 0 7 13 12 8 20 37 kL
Total
Privete aquily 156 ima 272 185 214 123 335 aar
Fsal astata a7 hl:] B4 50 57 v 55 74
Taolal FB 5 183 5 1657 5 30 5 Z35 ] 271 5 140 s 380 $ 411
Irvestee level expenses H (17 H 18) 3 10} 3 # 5 18 3 [T [ETR un
Realized capital gainz and losses
Limited partnerships
Frivate aquity 5 m 3 . 3 3 3 I ] {8y E] (10 3 m E 18]
Real estabe - . 2 - 4 1 - 5
PB - imiled partnerships I . I nn [ ] I5H ITE]
Mon-LP
Frivate equily 34 " o () (1) @) 8 {15)
Raal estata a - [ - a 1 A 10
PB - non-LP T 18) imn ap 2 i3 29 (51
Total
Privete aquity s ] 18 10y {21 na (14 i) 433}
Real ectabe 3 = a = 13 2 3 15
Tatal PB H = § 1) 3 12] 3 121} 5 [] § [ § Fo] $ 118
Pre-Tax Yield a0 % 99 % 74 % 140 % e % 87 % a5 % 128 %
Internal Rate of Return ©
10 Year 91 20 % 86 % 85 % 43 % 95 %
5 Yaar 131 % 130 % 128 % 127 % " % 13 %

11 Thea intarnal rats of retum CIRRT) i one of the maasures we USe 10 svaluste tha parformancs of these investments. The IRR reprasants tha rate of retum on the Invastmeants consldamng the cash fiows pesd and recaived and, until tha invastmant s
Fully liguidited, the estimated valus of imestinent hakdings al the end of the messurrment perod The caleulsted IRR for any measurement pariod is Highly influsncsd by the vakies of Ihe pertfolio at the beginning and end of the period, which
refiact tha estimatad fair values of the investmants as of such dates. As a result, tha IRR can vary significantly for diffarent measurement perods based on macreaconomic or other esants that impact the estimated bagnning or anding portfalio
vaEe, such as te global Tinancial cisis. Our IRR calculation meathod may differ from Mese used by other nvestons, The liming of the recognition of income in the rancisl slatemsants may dfer signiicanty from e cash disirbuions ard changas
in thee value of these nvesiments.
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The Allstate Corporation
Limited Partnership Interests

{5 in millions} Az of or for the three monihs ended
June 30, March 31, Dec. 31, Sept, 30, June 30, March 31,
2018 2018 2017 2017 2017 2017
Invastment position
Undertying investment
Privale equity ] 5585 ] 5437 5 4752 H 4,650 % 4,333 H 4,139
Real estata 1,207 1,212 1,293 1,296 1,320 1,325
Other 887 785 695 654 553 518
Tatal L] 7 E79 5 7434 5 6.740 5 6,600 5 6,206 5 5,982
Accounting basis
Equity methad ("EMA") $ 6,029 5 5771 5 5413 3 5,261 $ 4,937 5 4,689
Fair value 1,650 1,663 1.327 1.339 1,269 1,293
Tatal § 7,679 k] 7,434 3 5,740 5 6,600 $ 6,206 ] 5,082
Approximate cumulative pre-lax appreciation $ 1,266 $ 1,347 s 854 3 858 % 787 5 B11

Investment income
Underfying investment

Private equity $ 152 5 177 3 219 $ 183 § 209 E] 114
Real estate 21 a 74 40 a4 i
Othar - - - - - =
Total $ 173 k3 180 5 293 $ 223 % 253 5 120
Accounting basis

Equity mathod "EMA") 143 5 103 5 245 5 159 % 202 5 a3
Fair value " H 0 77 47 84 51 a7
Total § 173 3 180 E 293 5 223 3 253 5 120

111 Due fo the adoption of the recognition and measurement accounting standard on January 1, 2018, limited parnerships previously reported using the cost method are
now reported at fair value with changes in fair value recognized in net investment income. Prior periods continue ta reflect cost method.

1 Beginning January 1, 2018, approximate cumulative pre-tax appreciation includes limited partnerships accounted for under EMA and at fair value. Prior periods
includad EMA limitad partnarships anly.
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Definitions of Non-GAAP Measures

We bedieve that investors’ understanding of Allstate's performance is enhanced by our disclosure of the follwing non-GAAP measures. Our methods for calculating these messures may differ from those used by other companies and
therefore comparability may be lmited.

Adjusted net income Is nel income applicable lo commaon shareholders, excluding:

« realized capital gains and losses, after-tax. except for periodic sellerments and accruals on non-hedge derivalive instruments, which are reparted with realized capital gains and |osses but included in adjusted net incoma,

» valuation changes on embedded dervatives not hedged, after-tax,

= amaortization of deferred policy acquisition costs ("DACY) and deferred sales inducements ("DSI7), to the extent they resulted fram the recognition of certain realized capital gains and losses or valuation changes on embedded
darivatives not hedged, after-tax,

» business combination expenses and the amaortization of purchased intangible assets, after-tax,

= gain (less) on disposition of aperations, after-tax, and

« adjustments for other significant non-recurring, infrequent or unusual items, when {a) the nature of the charge or gain is such that it & reasenably unlikely to recur within two years, or () there has been no similar charge or gain within
the prior two years.

Met income applicable to common sharehaolders is the GAAP measura that is most directly comparable to adjusted net income.  We use adjusted net income as an impartant measure to evaluate our results of operations. We baelieve
that the measure provides investors with a valuable measure of the Company’s ongoing performance becavse it reveals trends in our insurance and financial service business that may be cbscured by the net effect of realized capital
gans and losses, valsation changes on embedded derivatives not hedged, business combination expenses and the amortization of purchased Intangible assets, gain (loss) on disposition of cperations and adjustments for other
significant non-recurring, infrequent or unusual items. Realized capital gains and losses, valuation changes on embedded derivatives not hedged and gaim (loss) on disposfion of oparations may vary significantly between peniods and
are generally driven by business decisions and esdernal econormic developments such as capital market conditions, the timing of which is unrelated to the inserance underwiting process, Consistent with our intent to protect results or
earn additional income, adjusted net income incudes penodic sellements and acorusls on certain dervative instruments that are reported inrealized capital gans and lbsses because they do not qualify for hedge accounting or are not
designated as hedges for accounting purposes. Thesa instruments are used for economic hedges and to replicate fixed income securities, and by including them in adjusted net income, we are appropriately rvaﬂac:tng thair trends i our
performance and in @ manner consistient with the economically hedged investments, product atiributes (e.g. nel invesiment income and interes! crediled to confractholder funds) or repd ir =3 ination expenges
are excluded becauss they ane non-recuring in nature and the amortization of purchased intangible asssts 5 excluded because it relates to the acquisition purchase price and is nat indicative of our underlying insurance busineas results
or trends. Mon-recurring (terms are excluded becasse, by thelr nature, they are no indicative of our business or economic trends. Accordingly, adjusted net income exciudes the effect of ems that tend to be highty variable from period to
peniod and haghlights the results from ongoing operations and the underlying profitability of cur business, A byproduct of excluding these items to determing adjusted net income |s the ransparency and understanding of thelr significance
ta net incorne varability and proftability while recognizing these or similar items may recur in subsequent pesiods, Adjusted net income is used by management alang with the ether compenents of net inceme applicable ta commen
shargholders to assess our performance. We use adjusted measures of adjusted nelincome inincentive compensation. Therefore, we beSeve it is usehl for investors to evaluate nel income applicable to common shareholders,
adwusted net income and thes components separately and in the agaregate when reviewing and evaluating our perfarmance, We nate that investors, financial analysts, financial and business media organizations and rating agencles
uiilize adjusied nat income resylts in their evaluation of our and our indystny's financial performance and in thair investment decisions, recommendations and communications as it represents a maliable, represantative and consistent
measurement of the indusiry and the Cempany and management's perlormance. We: nobe that Ihe price lo earnings multiple commanly used by insurance investors as a forward-looking vabualion technique uses adusted nel income as
the denominator. Adjustad net income should not be considered a substituts for net income applicable to common sharehobders and does not reflect the owerall profitability of our businesa. A reconciliation of adjusted net income to net
income applicable to common shareholders is provided in the schedule, *Contribution o Incoma®.

Combined ratio excluding the effect of catastrophes, prior year reserve reestimates and the amortization of purchased intangible assets ("underlying combined ratio®) i 8 non-GAAP ratio, which is computed as the
difference between four GAAP operating ratios: the combined ratio, the effect of catastrophes on the combined ratio, the effect of prior year non-catastrophe reserve reestimates on the combined ratio, the effect of amortization of
purchasid ir i assets on the o 1 ratio, W believe that this ratio is useful o imestons and it is used by managemient 1o niveal th trends in our Property-Liability business that may be abscured by catastrophe losses, pror
wear reserve reestimates, amorization of purchased intangble assets. Catastrophe losses cause our logs trenda to vary slgnificantly between penods as a result of thelr incddence of ocourrence and magnitude, and can have a significant
impact on the combined ratio. Prior year reserve reestimates are caused by unexpected loss development on historical reserves. Amortization of purchased intangible assets relates to the acquisition purchase price and is not indicative
of aur underying insurance busingss resulls of rends, We believe iLis wseful for investors lo evaluale thase componens separalely and in he aggregate when reviewing our undenwriling performance. We also provide il o facilitate a
comgarison 10 our outlook an the underying combined ratio. The most directly comparable GAAP measure is the combined ratio. The underlying combined ratio should not be considered a substitte for the combined ratio and does not
reflact the overall undarwriting profitability of our business. A reconcillation of the undarlying combined ratio to combined ratio 15 provided in the schedules "Proparty-Liability Results”, "Alstate Brand Profitab#ily Measures®, "Esurance
Brand Profitabsity Measures and Statlistics”, “Encompass Brand Profilability Measures and Statistics”, “futo Profitability Measures by Brand®, "Homeowners Profitability Measures by Brang”, “Other Personal Lines Profitability Measures
by Brand" and "Commercial Lines Profitability Measures®

Average underlying loss fincurred pure premium ) and expense is calculated as the underlying combined ratic (3 non-GAAP measure) multiolied by the GAAP quarterly earned premiurn, which is ansualized (multilied by 4] (‘average
premium’). We believe that this measure I8 useful to invesiors and it Is used by management for the same reasons noted above for the undertying combined ratio. A reconciliation of average underlying loss and expense is provided in
the schedule, "Allstate Brand Statistics”,
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Definitions of Non-GAAP Measures (confinued)

Underlying loss ratio is a non-GAAP ratio, which |s computed as the difference between three GAAP operating rabos: the less ratio, the effect of catastrophes on the combined ratio and the effect of prior year non-catastrophe reserve
regstimales on the combined ralio, W believe thal this ratio is useful 1o investors and il is used by managemenl ta reveal the Irends that may be obscured by calasiiophe 105565 and prior year reserve reéslimales. Calastrophe osses
cause our koss rends to vary aignificantly between periods &3 a result of their incidence of occurence and magnitude, and can have & significant impact on the combined ratio. Prior year reserve reestimates are caused by unexpected
loss development on historical reserves. We believe it is useful for investors fo evaluate these components separately and in the aggregate when reviewing our underwriting performance. The most directly comparable GAAP measure is
the lass ratio, The underying loss ratio should not be considensd a SuBsTitute for the kss ratio and does not reflect the overall 10ss ratio of our business. A reconciliation of underying loss ratio s provided in the schedules Property-Liability
Results®, “Historical Property-Lisbility Results", “Allstate Brand Profitabdlity Measures®, "Esurance Brand Profitability Measures and Statistics”, "Encompass Brand Profitability Measures and Statistics®, "Auto Profitability Measures by
Brand®, "Homeowners Profitab@ty Measunes by Brand™ and "Other Personal Lines Profitakility Measunes by Brand™.

Adjusted net income return an commen sharehalders’ equity is a ratio that uses a non-GAAP measure, It is calculated by dividing the relling 12-month adjusted net incame by the average of commen shareholders’ equity at the
baginning and at the end of the 12-manths, after excluding the effect of unrealized net capital gains and losses. Retum on commaon shareholders' equily s the most directly comparable GAAP measure. We use adjusted net income as the
numeralor for (he same reasons we use adjusted net income, as discussed above, We use average common shareholders’ equity excluding Ihe effect of unrealized nel capital gains and losses for the denaminalor as a representation of
common shareholders’ equity primarily attributable to the Company's eamed and realized business operations because it eliminates the effect of tems that are unrealized and vary significantly between periods due to external economic
developments such as capital market conditions ke changes in equity prices and interest rates, the amount and timing of which are unrelated to the insurance undenwriting process. W use it to supplement our evaluation of net incomae
appiicable o commaon shareholders and refurn on common sharehclders’ equity because il excludes the effect of items that tend 1o be highly vaniable frem perod Lo period. We belleve thal this measure & useful to investors and that it
provides a8 valuable ool for invesiors when considered along with retum on common shareholders' equity becauss it eliminates the after-tax effects of reslized and unrealized net capital gains and losses that can fluctuate significantly from
pariod 1o period and that ane driven by economic developments, the magnitude and timing of which are generally not nfluenced by management. In addition, it alirminates non-recurting iems that are nat indicative of our ongoing business
o economic trends. & byproduct of excluding the items noted above to determine adjusted net Incoms return on common shareholders’ equity from return on commaon sharehalders’ equay 18 the transparency and understandng of thes
significance to return on common shameholders’ equity variability and profitability while recognizing these or similar iterms may recur in subsequent periods. We use adjusted measures of adjusted net income retum on common
shareholders” equity in incentive compensation, Therelore, we balieve il s usel for investons 1o have adjusted nel income relum on common shareholders’ aquity and rebern on commen shareholders’ equity when evaluating our
performance. We note that investors, financial analysts, financial and business media organizations and rating agencies ulilize adjustsd net income return on common shareholders' equity results in their evaluation of cur and our industry's
financial parformance and in their mestment dedsions, recommendations and communications as it represents a reliable, represantative and consistent measuremant of the industry and the company and management’s utilization of
capital, Adjusted nel income refum on common shareholdars” equity sheuld not be considered a substitute for refurn on comman sharehclders’ equity and does not reflect the everall profitability of cur business, A reconciliation of retum
on common shareholders' equity and adjusted net income retumn on common shareholdess' equity can be found in the schedule, "Return on Common Sharefolders’ Equity”,

Adjusted net income return on adjusted equity is a ratio that uses a non-GAAF measure. It is calculated by dividing the rolling 12-month adjusted net income by the equity balance, after excluding the effect of unrealized net capital
gains and losses and goodwill. Return on equity is the most directly comparable GAAP measure. We use equity excludng the effect of unrealized net capital gains and losses and goodwill for the denominator a= a representation of equity
primarily attributabli 1o the Company's earned and realized business operations, Unrealized nel capital gains and losses ase excluded thiy vary Si ikl pfinds due 1o axlernal economic developments such as
capital market conditiona like changes in equity prices and interest rates, the amount and timing of which are unrelated to the inswrance undenwriting process. Goodwill is excuded because it relates to the acquisition purchase price and is
not indicative of our underlying business results. Wa believe it i useful for investors to have adusted net income returm on adjusted equity when evaluating cur performance as it represents a raliable, reprasentative and consstant
measurement of the company and managament's uilization of capital. Adjusted net income retum on adjusted equity should not be consigered a substilute for relum on equity and does nat reflect the overall profitabiity of our business. A
reconciliation of return on equity and adjusted net income return on adjusted equity can be found in the schedules, "Alistats Life Retum on Equity”, "Allstate Benefits Return on Equity” and "Allstate Annuities Return on Equity”.

Adjusted net income, excluding purchase accounting adjusiments, is a non-GAAP measure, which i compuled as nel income (loss) applicable 10 comman sharehalders, excluding amartization of purchased intangible assets, after-
tax, and realized capial gains and losses, after-tax, and adjusted for the after-tax income statement effects of acquisition-related purchase accounting fair value adjustments to uneamed premiums, contractual liability insurance palicy
premium expenses, and commissions paid to retalers. Nat income (loss) applicable to sharehalders s the GAAP measure that is most directly cormparable to adjusted nat income. excluding purchase accounting adjustmants. We use
adjusted net income, excluding purchase accounting adjusiments, as an important measure 19 evaluste SquareTrade's results of operations, We believe that the measure provides investors with 2 valuable measure of SquareTrade's
ongaing performance because it reveals trends that may be obscured by the amortization of purchased intangible asssts, the acquisition-relsted purchase accounting fair value adjustments, and the net effects of realized capital gains and
losses, Amorization of purchased inlangibhe assels is excluded because it relates Lo the acquisition purchase price and is nol indicative of our business msulls or rends. W adjust Tor the effects of acquisitian-related purchase
accounting fair value adjustments because they relate 1o the acquisition and their effects are not indicative of the underlying business results and trends. Realized capital gains and losses may vary significantly between perleds and are
generally driven by business decisions and external economic developments such as capital market conditions, the timing of which is unrelated to SquareTrade's operations. Adjusted net income, excluding purchase accounting
adjustments, highlighls (he resulls from ongaing aperations and the undedying profitability of our business and is used by management along with th olher companents of el incom applicabl 1o common shareholders 16 assess our
performance. We believe it is useful for investors to evaluate net income applcable to comman sharenolders, adjusted net income, excluding purchase accounting adjustments, and thes components separately and in the aggregate when
reviewing and evaluating SquareTrade's performance. Adjusted net income, excluding purchase accounting adjusiments, should not be considered a substitute for netincome applicable to cormman shareholdars and does not reflect the
overall prefitability of our business, A recenciliation of net income (loss) applicable 1o common shaseholders 1o adjusted nel income, excuding purchase accounling adjustiments, is provided in Ihe schedule, “SguareTrade Resulls”

Book value per commaon share, excluding the impact of unreallzed net capital gains and losses on fixed Income securities, |5 @ ratio that uses a non-GAAP measure. It 5 calculated by dividing common shareholders’ equity after
excluding the impact of unrealized net capital gains and losses on fixed incoms securities and related DAC, D51 and bfe insurance ressrves by total common shares outstanding plus dilutve potential common shares outstanding. We uss
the trend in book value per common share, excheding the impact of unrealized net capital gains and losses on fixed income securities, in conjunction with book value per common shane to identify and analyze the change in net warth
altribulable 1o managernent effons between periods, We Delieve the non-GAAP ratio is uselul o invesions Because || eliminates the effect of lems that can fluctuate significantly from penod e pericd and are generally driven by economic
developments, primarily capital market conditions, the magnitude and timing of which are generally not infleenced by menagement, and we believe it enhances understanding and comparability of performance by highlighting undertying
business activity and profitability drivers. We note that book valve per common share, excluding the impact of unrealized net capital gains and lossas on fiwed income securities, is a measure commonly used by insurance investors as a
valuation techmegue. Book value per commen share is the mest directly comparable GAAP measure, Book value per common share, exduding the mpact ef unrealized net capital gaing and losses on fiked income securties, should not
be considered a substituie for book value per common share, and does not reflect the recorded net worth of our business. A& reconciliation of book value per common share, excheding the impact of unrealized net capital gains on fixed
incarme Securities, and boak vakes per commaon shang can be found in e schedule, "Book Value per Common Share”,
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